DEPARTMENT OF THE NAVY
OFFICE OF THE CHIEF OF NAVAL OPERATIONS
2000 NAVY PENTAGON
WASHINGTON. D.C. 20350-2000

IN REPLY REFER TO

PR 05-07
Ser N801/3U638007
24 Mar 03

MEMORANDUM FOR DISTRIBUTION
Subj: PRICING AND RATES GUIDANCE (PR-05)

Encl: (1) FY-03 CBS$ Escalation Table
(2) FY-03 MSC Rates
(3) FY-03 Navy Working Capital Fund Rates
(4) FY-03 Manpower rates

1. Purpose. To provide rate factors for use in making program adjustments in support of PR-05.

2. Discussion. A properly priced program is essential to effectively program available
resources. Constant budget dollar analysis, with the effects of inflation and outlay rates
removed, allows for FYDP comparisons of real program growth and/or decline. Enclosure (1)
provides the constant budget dollar escalation factors using (FY-03 as a base year) and is
forwarded for use in making PR-05 program adjustments. These factors utilize current inflation
assumption methodology used by the Office of Management and Budget and the Office of the
Secretary of Defense (OSD). It is imperative that programming decisions and recommendations
be based on accurately priced cost estimates that are consistent with the model being used by
higher authority.

3. Enclosure (2) provides the estimated costs associated with operations and personnel for the
Naval Fleet Auxiliary Force, Afloat Preposition Force and Special Mission Ships in a Full or
Reduced Operating status. Enclosure (3) provides the Navy Working Capital Fund (NWCF) rate
schedule for PR-05. The revenue earned in the NWCEF is based on stabilized rates that are
calculated to cover the estimated costs of products and services provided by the NWCF,
considering also any prior-year gains or losses. Enclosure (4) provides the estimated costs of
salaries and benefits for Navy manpower.

4. Action. Use enclosures (1-4) when making any program adjustments. Further information
regarding escalation indices may be referred to CDR Lou Cariello, N80O1IN, 703-692-5433.
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NAVAL FLEET AUXILIARY FORCE (NFAF)

Daily Per Diem Rat

e (in f)ollars/-f)ay)

SHIP CLASS

STATUS

FY05 FY06 FY07 FYo8 FY09
CYP
T-ATF FOS 21,890 23,210 | 23,045 | 23,770 24,015
T-AE FOS 102,745 111,775] 107,000 112,480 | 110,410
T-AE ROS 45 16,940 20,715| 16,015] 16,225| 16,685
T-AE ROS 90 10,965 21205| 12,475| 12,540 13,340
T-AFS 8 FOS 96,565 94,115| 91,655| 95,155 90,560
T-AFS 1 FOS 98,235 | 114,565 119,245 110,635 | 117,980
T-AO 5 STA FOS 72,260 77,060 | 74750| 77,390 78,455
T-AO 3 STA FOS 70,635 74510 72,985| 745540 75,360
T-AO ROS 30 23,400 29,600
T-AOE 6 FOS 129,850 | 138,895 | 139,625 | 137,530 | 137,895
T-AKE FOS 108,045 | 111,230 | 107,160 | 109,425 | 103,165
GUAM TUGS FOS 2,890 2,385 2,385 2,395 2,395
KINGSBAY TUGS FOS 3,365 2,665 3,045 3,120 3,130
NEW LONDON TUGS FOS 2,940 2,675 2,660 2,685 2,685
NORFOLK TUGS FOS 3,065 3,275 3,280 3,285 3,295
ROSEVELT ROADS TUGS | FOS 3,640 3,875 3,755 3,360 3,365
MAYPORT TUG FOS 3,455 3,180 3,185 3,195 3,200
PEARL HARBOR TUGS FOS 3,170 3,055 3,055 3,070 3,080
SAN DIEGO TUGS FOS 3,105 2,555 2,570 2,595 2,635
SD PUSHER BOAT FOS 995 900 905 905 905
T-AH 19 FOS 65,890 66,200 | 71,175] 65,140] 73,695
T-AH 19 ROS 31,775 27,945 | 39,525 30,130 32,294
Reimbursables (in $000)
SHIP FYo5 FY06 FYo7 FYos FYo9
CINCPACFLT:
[Pre-Delivery T-AKE ($000) 3,526 4,728 2,861
MTF Support ($000) 6,382 5,752 6,326 6,446 6,568
T-AFS Inactivation ($000) 9,500
Misc Time Charters ($000) 415 415 415 415 415
CINCLANTFLT:
[Pre-Delivery T-AKE ($000) 3,394 1,892 2,784 2,861
MTF Support ($000) 5,827 6,125 6,607 6,733 6,861
T-AFS Inactivation ($000) 2,193
Commercial HELO ($000) 6,692 6,819 6,949 7,080 7,215
Misc Time Charters ($000) 6,510 6,577 6,646 6,/16 6,787
NAVSEA:
T-AKE PDAs ($000) 8,078 5,488 2,796 5,698
TAOE CIVMOD ($000) 55,000
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SURGE FSS/LMSR

I-Daily Per Diem Rate (in Dol ars/l-Day)
SHIP STATUS | Fyos FY06 FY07 FY08 FY09
NDSF:
FSS/LMSR FOS 66,500]  66,425] 68,465 71,065] 70,685
FSS/ILMSR ROS 22,765  24,050]  24,195|  22.610] 24,465
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Special Mission Ships (SMS)

Dﬁaily Per Diem Rate (in Dol ars/ﬁay)
SHIP FY05 FYo6 FYO7 FYo8 FY09
CNMOC:
BOWDITCH 28,735] 30,760] 31,120} 30,560] 33,610
HENSON 28,735] 30,760] 31,120 30,560] 33,610
SUMNER 28,735] 30,760 31,120] 30,560] 33,610
PATHFINDER 28,735] 30,760] 31,120 30,560] 33,610
HEEZEN 28,735 30,760] 31,120 30,560] 33,610
MARY SEARS 28,735] 30,760] 31,1201 30,560] 33,610
LITTLE HALES 21,8601 27,395 24,1601 27,385] 25,770
MCDONNELL 21,860] 27,395] 24,1601 27,385] 25,770
DIRSSP:
WATERS 22,425 37,325] 24,280 39,080] 25,495
AFTAC:
OBSERVATION ISLAND| 62,330] 54,490] 69,875] 57,010] 74,015
INVINCIBLE 16,905] 24,935 22,655 26,570 23,670
[SPAWAR:
ZEUS 57,925] 54,780] 64,575] 55,450] 66,950
NAVSEA:
HAYES 17,400] 16,885] 25,915] 16,415] 20,795
CINCLANTFLT:
ABLE 17,7001 22,160] 19,415] 25,305] 20,330
EFFECTIVE 17,700f 22,160] 19,415 25,305] 20,330
LOYAL 17,7001 22,160] 19,415] 25,305] 20,330
VICTORIOUS 17,700 22,160] 19,415] 25,305] 20,330
IMPECCABLE 21,330] 28,930] 24,615] 24,715 34,055
PREVAIL
ASSERTIVE
CORY CHOUEST 241501 22,935] 23,915 24,760] 25,665
BOLD
[DOD CN:
STALWART
CAPABLE I
INDOMITABLE |
CINCLANTFLT: | o
CAROLYN CHOUEST 18,4851 16,855] 16,955] 18,870 19,270
DELORES CHOUEST 10,270 8,860 8995 9,135] 9,400
CINCPACFLT: )
KELLIE CHOUEST 16,330] 15,240 15,575] 17,375] 17,805
CAPABLE | 20,710 20,765] 26,4201 21,935 27,470
SPECWAR:
C-Commando Charter 10,565 10,550 10,785 11,985 12,295
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Afloat PREPO Force-Navy (APF-N)

Daily Per Diem Rate (in Dollars/Day)

SHIP

STATUS

FYO05 FY06 FYo7 FY08 FY09
CINCPACFLT:
HAUGE FOS 94,035] 75,520] 58,065] 60,635] 63,820
BAUGH FOS 94,035] 75,520] 58,065] 60,635] 63,820
ANDERSON FOS 94,035] 75,520] 58,065] 60,635] 63,820
BONNYMAN FOS 94,035 75,520] 58,065] 60,635] 63,820
PHILLIPS FOS 94,035] 75,5620] 58,065] 60,635] 63,820
WILLIAMS FOS 94,035] 75,520 58,065] 60,635] 63,820
LOPEZ FOS 94,035] 75,520] 58,065] 60,635] 63,820
LUMMUS FOS 94,035] 75,520] 58,065] 60,635] 63,820
BUTTON FOS 94,035] 75,5620 58,065] 60,635] 63,820
WHEAT FOS 48,080 48,820] 40,000] 44,855] 51,795
STOCKHAM FOS 48,080] 48,820] 40,000 44,855] 51,795
CAPE JACOBS FOS 30,725] 31,370] 32,625| 43,710] 34,585
[CINCLANTFLT:
KOCAK FOS 94,035 75,520] 58,065] 60,635 63,820
OBERGON FOS 94,035 75,5620] 58,065] 60,635] 63,820
PLESS FOS 94,035] 75,520 58,065] 60,635] 63,820
BOBO FOS 94,035 75,520] 58,065] 60,635] 63,820
MARTIN FOS 48,080 48,820] 40,0001 44,855 51,795
Reimbursables (in $000)
SHIP FYO05 FYO06 FYo7 FY08 FY09
CINCPACFLT:
T-AVB Exercise 1,736 1,707 1,773
CINCLANTFLT:
T-AVB Exercise 1,675 1,740
[NDSF
OPA-90 MODS 12,500] 42,500] 45,500 1,000 0
1l MEF:
HSV Charter 13,003 0 0 0
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Fuel Pricing Assumptions
FY 2004 Budget Estimates

Fuel Prices (per barrel) FY 2002 FY 2003 FY 2004 FY 2005
Jet Fuel Widecut 45.78 46.20 42.42 43.68
Jet Fuel Commercial Grade 44.52 47.46 38.22 39.48
JP-5 42.84 36.12 39.06 40.32
JP-8 42.00 35.28 38.22 39.48
AVGAS 194.46 151.20 161.70 167.16
SP-1 (JP-7) 126.00 126.00 126.00 126.00
SP-2 (JP-TS)* 144.90 157.50 70.98 73.50
MOGAS: Leaded 49.14 40.74 48.30 49.98
MOGAS: Unleaded 52.92 36.12 46.20 47.88
MOGAS: Unleaded-Premium 59.22 40.74 47.04 48.72
MOGAS: Unleaded-Midgrade 51.24 35.70 42.84 44.10
MOGAS: Unleaded-Regular 44.94 31.50 40.74 42.00
Distillate 40.32 34.02 35.28 36.12
Residual 29.40 29.40 32.76 34.02
Gasohol 50.40 31.50 40.74 42.00
Navy Reclaimed 21.00 24.36 26.04 27.30
Diesel (Generic)** 48.30 37.80 40.74 42.00
Bunker (Marine) 37.38 34.44 33.18 34.40
Bunker (Intermediate) 23.52 21.42 28.98 29.82
Into Plane 49.56 53.34 46.20 47.88
Composite 42.00 35.28 38.22 39.48
Local Purchase Jet Fuel 69.72 69.72 69.72 69.72

* The Special Fuels 2 (JP-TS) price is adjusted to reflect cost growth in delivery and storage
systems other than in product price.

** This category represents averages of sub commodities with varying rates for either
high or low sulfur products.
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Country
Belgium
Denmark
Euro
France**
Germany**
Greece**
Italy**
Japan
Netherlands**
Norway
Portugal**
Singapore
South Korea
Spain**
Turkey

United Kingdom

Monetary
Unit

Franc
Krone
Euro
Franc
Deutsche Mark
Drachma
Lira

Yen
Guilder
Krone
Escudo
Dollar
Won
Peseta
Lira

Pound

Foreign Exchange Rates*
(Units of Foreign Currency Per One Dollar)
For Use by Participating Foreign Currency Fluctuation Accounts

FY 2003
Rates

9.2304

1.2403

135.4401

9.8383

2.0027

1378.0404

1626414.0000

0.7725

FY 2004/2009
Rates

7.7996

1.0314

125.4900

7.6394

1.8037

1255.0000

1694915.06000

0.6517

* Applicable only for participants in the Foreign Currency Fluctuations, Defense and the Foreign
Currency Fluctuations, Construction, Defense transfer appropriations.

**All transactions with the national legacy currencies for Belgium, France, Germany, Greece, Italy,
Netherlands, Portugal, and Spain are to be reflected in the Euro currency effective with the start of

FY 2002.
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Business Area/Activity Group

Navy

Supply Management
Aviation Repairables
Aviation Consumables
Shipboard Repairables
Shipboard Consumables
Marine Corps Repairables
Other

Shipyards

NADEPS - Composite
Airframes
Engines
MODS
Product Support
Other
Supply Components
Other Components

Marine Corps Depots
Transportation

MSC - Fleet Auxiliary
MSC - Special Mission

MSC - Afloat Prepositioning Ships

R&D
Research Lab
Spawar Systems Centers
Undersea Warfare Centers
Surface Warfare Centers
Air Warfare Centers

Base Support-East Coast
PWC-Composite
PWC-Utilities
PWC-Other

Base Support-West Coast
PWC-Composite
PWC-Utilities
PWC-Other

Facilities Eng Service Center

Revolving Fund Rates
FY 2004 Budget Estimates

FY02 FY 03 FY04 FYO5 FYO06 FYO7 FYO08 FYO09
-4.7 9.6 6.1 4.0 1.6 1.7 1.8 1.9
-3.8 9.7 6.0 4.0 1.6 1.7 1.8 1.9

-11.5 2.5 79 4.0 1.6 1.7 1.8 1.9
-3.6 14.6 54 4.0 1.6 1.7 1.8 1.9
-10.9 10.7 54 4.0 1.6 1.7 1.8 1.9
0.9 31.3 -18.3 4.0 1.6 1.7 1.8 1.9
1.5 1.5 1.5 4.0 1.6 1.7 1.8 1.9
5.7 -0.3 -3.6 4.6 1.3 2.7 2.8 2.8
-2.0 53 24 24 2.2 23 23 24
2.2 6.9 4.0 24 2.2 23 23 24
-1.6 21 -6.2 24 2.2 23 23 24
-3.6 7.5 5.1 24 22 23 23 24
-03 14.7 13.8 24 22 23 23 24
-6.4 11.6 23 24 2.2 23 23 24
-1.9 4.8 -84 24 2.2 23 23 24
0.3 -9.6 0.5 24 2.2 23 23 24
7.0 11.2 114 35 24 24 2.5 2.5

Use individual hull rates when possible.

6.1 34 1.1 3.0 14 24 2.5 2.5
1.6 2.2 1.8 1.8 2.0 2.1 22 2.2
-0.3 2.7 04 2.5 24 2.5 2.3 2.6
-04 4.6 0.9 21 2.2 24 2.5 2.5
0.5 4.8 2.3 2.1 23 24 2.5 2.6
1.7 23 4.1 2.6 0.8 1.8 2.1 2.1
29 2.3 10.5 2.6 0.8 1.8 2.1 2.1
0.8 5.2 -1.1 2.6 0.8 1.8 2.1 2.1
227 39 -12.0 2.6 0.8 1.8 2.1 2.1
373 43 -23.4 2.6 0.8 1.8 2.1 2.1
0.8 33 1.7 2.6 0.8 1.8 2.1 21
25 10.9 1.5 2.5 0.9 27 2.7 2.8
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Business Area/Activity Group
Information Services

FMSO

NCTC

NRISO

Army

Supply Management

Depot Maintenance-Maintenance
Depot Maintenance-Ordnance
Information Services

Air Force

Supply Management

Depot Maintenance (Organic)
Depot Maintenance (Contract)
Information Services

USTRANSCOM

DCS Pounds Delivered
AMC Channel Cargo

AMC Channel Passenger
AMC Training
AMC/SAAM/JCS Exercises
MSC Chartered Cargo
MSC POL Tankership

MSC Afloat Prepo Ships (Non-Navy)
MSC Surge Sealift (FSS & LMSR)

MTMC Global POV

MTMUC Liner Ocean Transportation
MTMC Cargo Operations (Port Handl)

Defense

Supply Management
Finance & Accounting Service
DFAS Information Services
Pentagon Reservation Maintenance
Communications Services (DISA)
Voice & Non-Reimbursable
Data Routers
Transmission Adjustment
Messaging (AUTODIN)
Information Services (Megacenters)
DLA Information Services
Defense Automated Printing Service

Revolving Fund Rates

FY 2004 Budget Estimates
FY02 FY 03 FY04 FYO05 FYO6 FYO07 FYO08 FYO09
NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA
NA NA NA NA NA NA NA NA
-2.5 9.2 4.5 1.5 1.6 1.7 1.8 1.8
4.0 53 8.3 1.5 1.6 1.7 1.8 1.8
7.9 -27.0 14 1.5 1.6 1.7 1.8 1.8
32.8 NA NA NA NA NA NA NA
10.6 10.3 7.8 1.5 1.6 1.7 1.8 1.8
16.9 13.8 20.6 1.5 1.6 1.7 1.8 1.8
2.0 4.5 NA NA NA NA NA NA
6.4 9.5 8.7 1.5 1.6 1.7 1.8 1.8
-22.0 -4.4 -0.4 1.5 1.6 1.7 1.8 1.8
7.2 11.0 1.7 1.5 1.6 1.7 1.8 1.8
6.0 10.7 1.7 1.5 1.6 1.7 1.8 1.8
9.6 -19 2.7 1.5 1.6 1.7 1.8 1.8
-3.8 0.4 -1.3 1.5 1.6 1.7 1.8 1.8
-4.4 374 -42.7 1.5 1.6 1.7 18 1.8
144 134 -50.8 1.5 1.6 1.7 1.8 1.8
14.5 11.7 3.7 1.5 1.6 1.7 1.8 1.8
45.6 -8.7 -6.4 1.5 1.6 1.7 1.8 1.8
-7.0 -14.7 15.6 1.5 1.6 1.7 1.8 1.8
-14 -8.4 -2.6 1.5 1.6 1.7 1.8 1.8
-40.0 -38.3 20.0 1.5 1.6 1.7 1.8 1.8
04 35 -2.9 1.5 1.6 1.7 1.8 1.8
-4.7 -4.5 14.2 1.5 1.6 1.7 1.8 1.8
83 155 39 1.5 1.6 1.7 1.8 1.8
NA NA NA NA NA NA NA NA
0.1 0.0 0.0 1.5 1.6 1.7 1.8 1.8
0.1 0.0 0.0 1.5 1.6 1.7 1.8 1.8
0.1 0.0 -8.0 1.5 1.6 1.7 1.8 1.8
0.1 0.0 0.0 1.5 1.6 1.7 1.8 1.8
-15.9 -1.0 0.0 1.5 1.6 1.7 18 1.8
NA NA NA NA NA NA NA NA
-1.9 6.2 2.0 1.5 1.6 1.7 1.8 1.8
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PR05 Manpower Programming Rates

Active

FYO05 FY06 FYO07 FY08 FY09
Enlisted 51,699 52,880 54,568| 56,306 57,985
Officer 107,688 111,312] 114,851| 118,427| 121,859
Midn 13,263| 13,470f 13,677| 14,078| 14,493
Full Time Support (FTS)

FYO05 FY06 FYO07 FY08 FY09
Enlisted 61,000f 63,418 64,744| 66,452| 68,583
Officer 136,172] 147,394 153,220| 159,638 165,606
Selected Reserve (SEL RES)

FY05 FY06 FYO7 FY08 FY09
Enlisted 10,394| 10,769 11,171 11,571 11,994
Officer 21,000 21,713| 22,452| 23,214| 23,878
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