Department of Defense Appeal

FY 2002 Defense Appropriation Bill
Subject:  Utilities

Appropriations:  Operation and Maintenance, Marine Corps (OM,MC) and Operation and Maintenance, Marine Corps Reserve (OM,MCR)

Summary:  Section 8126 reduces OMMC funding by $15.0M and OMMCR funding by $0.8M for fact of life changes in utility rates. 

Budget Authority

(Dollars in Millions)


Item
Budget
House
Senate
Appeal
Utilities (OMMC)
86.4
71.4
x.x
86.4

Utilities (OMMCR)
6.6
5.8
xx
6.6

DoD Position:  


In California, in order to mitigate the negative impact that escalating energy costs were having on the operating budgets of base commanders, the Marine Corps entered into fixed cost arrangements with energy providers, which provide rate stability over the next several years.  However, the rates the Marine Corps locked into are at a higher level than our historical baseline, therefore, additional funding is required above the $5M the recommended adjustment leaves in the program.  


The Marine Corps Recruit Depot in San Diego projects a $3.1M shortfall in FY 02.  Camp Pendleton Marine Corps Base will be $7.4M short for electricity alone.  The Marine Corps Base at 29 Palms California is projecting a $3.4M shortfall.  The Marine Corps Logistics Base in Barstow, California projects a $500 thousand shortfall in their O&M account.  The Marine Corps increased its active and reserve O&M budget by $21M to cover higher energy costs.  In California alone, we require an additional $14.4M to cover known deficiencies based on locked-in rates.  Although natural gas prices have declined, they have not yet dropped to their historic level.  As a result, it is likely that the $21M increase contained in the budget will not fully cover the Marine Corps total utility costs.  Since these costs are must-pay bills, the Marine Corps will be forced to realign the amount of this reduction from other areas, such as planned maintenance of real property, in order to pay the bills.


The Department urges support of the President’s budget.
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