Department of Defense Appeal

FY 2002 Defense Appropriation Bill
Subject: Artillery, All Types 

Appropriations:  Procurement of Ammunition, Navy and Marine Corps (PANMC)

Summary:  The Senate reduced the Artillery, All Types budget line (105mm High Explosive (HE) projectile) by $9.0M.  There is no 105mm HE Projectile in the Artillery, All Types budget line.   The House made no adjustment to the request.

Budget Authority

(Dollars in Millions)


Item
Budget
House
Senate
Appeal

Artillery, All Types                       
                     $24.5M           $24.5M         $15.5M          $24.5M              

DoD Position:  


Since there is not a 105mm HE Projectile in the Artillery, All Types budget line, the reduction would impact the 155mm HE projectiles, M107 or M795.  The M107 is a separate loading projectile with a hollow steel shell filled with a high explosive mixture and is currently serving as both a War Reserve Material Requirement and Training Requirement item until the 155mm HE M795 is fully fielded; at which time, the M107 will serve to support 75% of the training requirement for HE artillery projectiles.  The M795 is an extended range projectile designed to initially augment and ultimately replace the currently fielded 155mm HE Projectile, M107.  Due to the M795’s increased range, lethality, and accuracy, it is considered a critical requirement and a must-have capability for the Marine Corps. 

The M107 is procured with the U.S. Army under a congressionally approved multi-year procurement.  The Marine Corps committed to procure, at a minimum, 25,632 M107 projectiles in FY02. This reduction would decrease the planned procurement quantity well below the committed multi-year quantity agreed to with the U.S. Army.  Also, the proposed reduction of $9M in FY02 would result in reducing the Approved Acquisition Objective (AAO) achievement from an already low 58% to 0% at the end of the FYDP.  This action would dramatically impact training assets available to the operating forces.


For the M795, there is a Minimum Procurement Quantity (MPQ) of 7,000 projectiles monthly.  A reduction of $9M would decrease the total FY02 procurement for the M795, falling well below the MPQ, thereby, making the FY 2002 buy non-executable and resulting in a “break” within the M795 production lines at Scranton, PA and Middletown, IA.  Such a break in production would result in increased start-up costs in FY03.  This proposed reduction in FY02 would decrease the quantity being procured by 21,795, thereby reducing the AAO achievement from 96% to 83% at the end of the FYDP.  This action would prolong the time required for the operating forces to reach full operational capability.


The Department urges support of the House position.
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