Department of Defense Appeal

FY 2002 Defense Appropriation Bill
Subject:  LHD-1

Appropriations:  Shipbuilding and Conversion, Navy (SCN) 

Summary:  The House reduced the LHD-1 Class budget by  $267.2 million due to “slow prior year obligation”.  The Senate supported the full funding request.  Request Conference Committee approve SAC funding level. 
Budget Authority

(Dollars in Millions)


Item
Budget
House
Senate
Appeal
LHD-1 Class (LHD 8 Ship)
267.2
0.0
267.2
267.2

DoD Position: 

The Department opposes the House reduction because it would render the LHD 8 program unexecutable and preclude the Navy from complying with Congressional direction to award a construction contract and fund on an incremental basis.  In July 2000, upon release of the FY 1999/2000 funds, a contract was awarded to Northrop Grumman Corporation (Ingalls Operations) for detail design of Gas Turbine Propulsion and Electric Auxiliary Systems.  A follow-on award for Long Lead Time Material (LLTM) procurements and Advance Construction was made in May 2001. The Department is currently in the midst of negotiations for award of the ship construction contract in FY 2002.  This award, along with planned Government Furnished Equipment (GFE) procurements, will obligate the remaining funds in FY 2001 and the funding requested in FY 2002.  If the House reduction is sustained, the LHD 8 ship construction contract cannot be awarded in FY 2002

The Department urges support of the President’s Budget.
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