Department of Defense Appeal

FY 2002 Defense Appropriation Bill
Subject: KC-130J Battle Hercules 

Appropriations:  Aircraft Procurement, Navy

Summary:  The Senate reduced funding for the KC-130J aircraft production by $9.6 million because of excessive unit cost growth.  The House supported the KC-130J procurement request. 

Budget Authority

(Dollars in Millions)


Item
Budget
House
Senate
Appeal
KC-130J
$299.0
$299.0
$289.4
$299.0

DoD Position:  The Department opposes the Senate reduction of KC-130J aircraft procurement funding and request restoration of funds in order to fully execute the program as planned.  While the recommended mark is against only the APN-4 line, the procurement cost, from which the Procurement Unit Cost is calculated, includes both APN-4 and APN-6 funding.  These funds cover not only the procurement of four aircraft, but also spares and the Aircrew Procedures trainer for the initial KC-130J site.  KC-130J aircraft contract pricing is based on the total United States Government quantity procured.  The FY 2002 aircraft unit cost, included in the Unit Flyaway Cost, is taken directly from a look-up table in the United States Air Force firm-fixed-price contract that was negotiated in December 2000. The increase in price from FY 2001 to FY 2002, due in part to inflation, is primarily caused by Government (United States Air Force and United States Marine Corps combined) buy of six aircraft in FY 2002 as compared to 12 in FY01.

The Department urges support of the House position. 
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