Department of Defense Appeal

FY 2002 Defense Authorization Bill
Subject: V-22  

Appropriations: Aircraft Procurement, Navy (APN-1, APN-5, APN-6), Aircraft Procurement, Air Force, Research, Development, Test, and Evaluation, Navy, Research, Development, Test, and Evaluation, Air Force

Summary: The Senate reduced the President’s request by $547.4 million by reducing the number of MV-22 aircraft from twelve to nine ($226.7 million), by reducing advance procurement funding ($12.0 million), by reducing funding for spare parts ($99 million), by reducing funding for retrofit ($35 million), by reducing procurement funding for CV aircraft ($136.5 million), by reducing funding for defense wide procurement ($28.2 million) and by reducing funding for CV development ($10.0 million).   

Budget Authority

(Dollars in Millions)


Item
Budget
House
Senate
Appeal
MV-22 FY02 Procurement
1009.8
790.9
783.2
790.9

MV-22 FY03 Advance Procurement
48.4
48.4
36.4
48.4

MV-22 Modifications
35.0
35.0
0.0
35.0

MV-22 Spares
232.9
165.9
133.9
165.9

CV-22 FY02 Procurement
95.1
180.0
0.0
180.0

CV-22 Test Article Development, RDT&E,N
100.0
0.0
100.0
0.0

CV-22 RDT&E, AF
10.0
10.0
0
10.0

DoD Position:  


The Department opposes the Senate reduction because it underfunds MV-22 procurement in FY02, reduces Advance Procurement funding necessary for the minimum sustaining production rate in FY03, eliminates necessary modification to existing aircraft prior to incorporation of Blue Ribbon Panel recommended corrections, and underfunds spares procurement.  Additionally, procurement of two CV-22 Aircraft should be fully funded in FY02, in accordance with the House bill.  Finally, Air Force RDT&E funding is required to develop mandated safety systems, and integrate them into the CV-22.


Because support costs are relatively fixed with regard to aircraft quantity, only the recurring flyaway cost of the three aircraft should be reduced.  The Senate reduction removes funding required to procure the authorized number of aircraft while fully funding required support items.  The reduction of advance procurement funding will not allow procurement of the minimum sustaining quantity in FY03, resulting in a Bell-Boeing workforce loss of critical skills, and an erosion of the supplier base resulting  in non-recurring cost impacts.  The modifications in the President’s request are required to bring the current V-22 aircraft to a common configuration prior to incorporation of Block upgrade modifications. Failure to perform these modifications will delay the safe and maintainable deployment of these aircraft.   


The Department urges support of the House position.  This position more accurately reflects the funding necessary to support the Blue Ribbon Panel recommendations for the V-22 program restructure.
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