Department of Defense Appeal

FY 2002 Defense Authorization Bill
Subject: V-22 Procurement 

Appropriations: Aircraft Procurement, Navy (APN-1, APN-6)

Summary: The Senate reduced the President’s request by $325.7 million by reducing the number of V-22 aircraft from twelve to nine ($226.7 million), and by reducing funding for spare parts ($99 million).   The House supported the President’s request.
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DoD Position:  


The Department opposes the Senate reduction because it would drive production quantities below the minimum sustaining rate, driving up life-cycle costs and delaying needed production.  Prior to the program restructure, twenty aircraft were placed on contract for fiscal year 2001 using fiscal year 2000 advance procurement funding.   As a result of the program restructure, these twenty aircraft were split between fiscal year 2001 and fiscal year 2002 procurement.  The reduction to nine aircraft in fiscal year 2002 reduces the combined aircraft quantity for the two fiscal years below the twenty aircraft already on contract, and the government will be forced to initiate termination for convenience of as many as two aircraft.


Bell-Boeing estimates that the Bell-Boeing workforce would be reduced by approximately 600 people, causing a loss of critical skills.  Additionally, the erosion of the supplier base would result in non-recurring cost impacts.  The total unit cost increase associated with this reduction is estimated by the contractor to be between fifteen and twenty-five percent, equating to an $89.5 million to $149.1 million cost increase for nine aircraft, when compared to the price at the production rate of twelve aircraft. The reduced utilization of the Bell-Boeing facilities would cause cost impacts to other defense programs, including H-1, CH-47, AH-64, and RAH-66.


The Department urges support of the House position.  Procurement of the minimum sustaining quantity of twelve aircraft and funding of spares is necessary in order to support the Blue Ribbon Panel recommendations for the V-22 program restructure.
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