Department of Defense Appeal

FY 2003 Defense Appropriation Bill
Subject:  Savings Attributed to Improved Management of Gov’t Purchase/Travel Cards

Appropriations:  Operations & Maintenance, Marine Corps (O&MMC)

Summary:  House FY 2003 Department of Defense Appropriations Report, Title II – Operations and Maintenance, p. 41-42 reduced $97.0M from Operations and Maintenance, of which $3.0M is from Operation and Maintenance, Marine Corps.
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Gov’t Purchase/Travel Cards

DoD Position:  


GAO is currently auditing Camp Lejeune and other Marine Corps activities.  In response to NAS’ findings, the Marine Corps has taken action to reduce outstanding balances and 60+ day delinquencies from $1.8M to approximately $50K which is well within the DoD standard of approximately $250K for the Marine Corps.


Additionally, the proposed mark assumes that all problem purchases are fraud related.  However, after reviews, most problems are procedural, such as not using multiple sources or not ensuring that the item is available through internal or government supply systems.  Also, questionable transactions are tracked by the number of transactions, not by a dollar amount.  While a dollar amount would be difficult to construct, $3M is clearly too high.  HQMC, Installations & Logistics, has taken steps to reduce the number of cardholders and to conduct regular training for remaining cardholders. 


The Department urges support of the FY 03 President’s Budget and restoration of the $3.0M in FY 03 O&MMC funds.
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