Department of Defense Appeal

FY 2003 Defense Appropriation Bill
Subject:  Unemployment Compensation Program 

Appropriations:  Military Personnel Marine Corps (MPMC)

Summary:  House Report 107-532, Title I - Military Personnel, pg. 21 reduced Marine Corps Unemployment Benefits by $9M.

Budget Authority

(Dollars in Millions)
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DoD Position:  


The Department urges support of the FY03 President’s Budget request of $28.8M.  The House Report contains no language specifically addressing Unemployment Compensation and it is unknown as to why the Department of Labor (DoL) coordinated benefit has been reduced.  This is a must-fund bill managed and administered by the DoL.  The request is based on actual Unemployment Compensation payments, the number of military separatees provided by OSD, and economic assumptions provided by OMB.  Both the DoL 7 December 01 and 18 June 02 projections reflect a ‘recession assumption’, where the average duration of compensation has been lengthened beyond previous years’ estimates.

The final FY01 Unemployment Compensation bill for the Marine Corps was $25.9M compared to the $25.6M appropriated by Congress.  The current amount required by DoL for FY02 is $32.5M, compared to $19.7M appropriated by Congress (after a $5M mark).  The current FY03 revised estimate from DoL is $35.1M – resulting in a $15.3M shortfall from the House proposed position that will have to be sourced via reprogramming action if funding is not restored.

This Department urges support of the FY03 President’s Budget request for Unemployment Benefits of $28.8M.
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