Department of Defense Appeal

FY 2003 Defense Appropriation Bill
Subject:  LHD-1 Amphibious Assault Ship

Appropriations:  Shipbuilding and Conversion, Navy (SCN)

Summary:  The House reduced the LHD-1 Amphibious Assault Ship budget by $243.0 million due to "program execution issues".  

Budget Authority

(Dollars in Millions)


Item
Budget
House
Senate
Appeal
Program LHD-1 Class (LHD 8 ship)
243.0
0.0
243.0
243.0

DoD Position:  


The Department opposes the House reduction because it renders the LHD 8 program unexecutable.  Congress appropriated funding for LHD 8 in FY99-01, with the Navy providing additional funding in FY02-06.  The Navy developed a spending plan based on this incremental funding profile to ensure that the contract could be executed without any delay and disruption.   LHD 8 is scheduled to deliver in July 2007.  This reduction in funding would disrupt this planning in midstream.  If the mark stands and the funds are not restored in FY03, the Navy will realize significant impacts to scheduled Contractor Furnished Equipment (CFE) and Government Furnished Equipment (GFE) procurements causing delay and disruption (production break).  The impact to cost and schedule will require termination of the existing contract. 


Termination of LHD-8 would also amplify the extremely late relief of the 5 Amphibious Assault ships of the TARAWA class, (designed for 20 years) with stated expected service lives of 35 years.  Impact would increase the average age of the TARAWA class LHAs to 43 years of service (LHA 5 would be 47 years old at decommissioning).  TARAWA class ships have not, nor are they being considered to receive a service life extension program (SLEP) (1999 study determined not to be cost effective).
       The Department urges support of the President's Budget.
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