Department of Defense Appeal

FY 2003 Defense Appropriation Bill
Subject:  Undistributed Adjustment

Appropriations:  Military Personnel, Various

Summary:  The House and Senate proposed a $21.2 million undistributed reduction on the basis that the Department of the Navy’s FY 2003 Budget Estimate was $21.2 million higher than what was reported in the FY 2003 President’s Budget submission of the O-1 report.  The $21.2 million represents the funding for authorized FY 2002 and proposed FY 2003 legislative proposals.  The House mark for Legislative Proposals Not Adopted double-hits the funding for the FY 2003 legislative proposals reduced in the Undistributed Adjustment mark.

Budget Authority

(Dollars in Millions)


Item
Budget
House
Senate
Appeal

Military Personnel, Navy
19.5
0
0
19.5


Military Personnel, Marine Corps
0.6
0
0
0.6


Reserve Personnel, Navy
0.1
0
0
0.1

DoD Position:  The Department opposes the House and Senate reductions.  This is a technical error in which DoD’s Object Classification Data did not include the funding for the legislative proposals in the direct obligations, thereby making it appear as though the Department of the Navy’s FY 2003 budget estimates were too high.  In the case of Military Personnel, Navy $16.5 of the $19.5 million supports FY 2003 legislative proposals that were accelerated and authorized in the FY 2002 National Defense Authorization Act.  All of these legislative proposals are being paid in FY 2002 and subsequently should not be reduced in FY 2003.  These three legislative proposals are Submarine Officer Incentive Pay, Increase in Top Two Percentage and Officer Accession Bonus.          


Additionally, this mark reduces funding for FY 2003 legislative proposals that were already marked by the House in the Legislative Proposal Not Adopted reduction, but supported by the Senate.  The legislative proposals include:

Inclusion of Loan Interest in Loan Repayment Program


Multiple Basic Allowance for Subsistence (BAS) Meal Rates


Distribution Incentive Pay


Vehicle Storage in Lieu of Transportation


Shipment of Two Privately Owned Vehicles Upon Death


Low or No Cost Moves


Survivor Eligibility for Dependents’ Dental Plan

If the House and Senate reduction is sustained, it will limit Department’s ability to maintain personnel readiness associated with the on-going war effort and will degrade overall readiness.  


The Department urges support of the President’s Budget.
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