REPORT
107-732

107TH CONGRESS

9d Session } HOUSE OF REPRESENTATIVES {

MAKING APPROPRIATIONS FOR THE DEPART-
MENT OF DEFENSE FOR THE FISCAL YEAR
ENDING SEPTEMBER 30, 2003, AND FOR
OTHER PURPOSES

CONFERENCE REPORT

TO ACCOMPANY

H.R. 5010

OCTOBER 9, 2002.—Ordered to be printed

U.S. GOVERNMENT PRINTING OFFICE
82-254 WASHINGTON : 2002







107TH CONGRESS REPORT
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MAKING APPROPRIATIONS FOR THE DEPARTMENT OF DE-
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Mr. LEwWIS of California, from the committee of confernece,
submitted the following

CONFERENCE REPORT

[To accompany H.R. 5010]

The committee of conference on the disagreeing votes of the
two Houses on the amendment of the Senate to the bill (H.R. 5010)
“making appropriations for the Department of Defense for the fis-
cal year ending September 30, 2003, and for other purposes”, hav-
ing met, after full and free conference, have agreed to recommend
and do recommend to their respective Houses as follows:

That the House recede from its disagreement to the amend-
ment of the Senate, and agree to the same with an amendment, as
follows:

In lieu of the matter stricken and inserted by said amendment,
insert:

That the following sums are appropriated, out of any money in the
Treasury not otherwise appropriated, for the fiscal year ending Sep-
tember 30, 2003, for military functions administered by the Depart-
ment of Defense, and for other purposes, namely:

TITLE 1
MILITARY PERSONNEL

MILITARY PERSONNEL, ARMY

For pay, allowances, individual clothing, subsistence, interest
on deposits, gratuities, permanent change of station travel (includ-
ing all expenses thereof for organizational movements), and ex-
penses of temporary duty travel between permanent duty stations,
for members of the Army on active duty (except members of reserve
components provided for elsewhere), cadets, and aviation cadets;
and for payments pursuant to section 156 of Public Law 97-377, as
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amended (42 U.S.C. 402 note), and to the Department of Defense
Military Retirement Fund, $26,855,017,000.

MILITARY PERSONNEL, NAVY

For pay, allowances, individual clothing, subsistence, interest
on deposits, gratuities, permanent change of station travel (includ-
ing all expenses thereof for organizational movements), and ex-
penses of temporary duty travel between permanent duty stations,
for members of the Navy on active duty (except members of the Re-
serve provided for elsewhere), midshipmen, and aviation cadets; and
for payments pursuant to section 156 of Public Law 97-377, as
amended (42 U.S.C. 402 note), and to the Department of Defense
Military Retirement Fund, $21,927,628,000.

MILITARY PERSONNEL, MARINE CORPS

For pay, allowances, individual clothing, subsistence, interest
on deposits, gratuities, permanent change of station travel (includ-
ing all expenses thereof for organizational movements), and ex-
penses of temporary duty travel between permanent duty stations,
for members of the Marine Corps on active duty (except members of
the Reserve provided for elsewhere); and for payments pursuant to
section 156 of Public Law 97-377, as amended (42 U.S.C. 402 note),
and to the Department of Defense Military Retirement Fund,
$8,501,087,000.

MILITARY PERSONNEL, AIR FORCE

For pay, allowances, individual clothing, subsistence, interest
on deposits, gratuities, permanent change of station travel (includ-
ing all expenses thereof for organizational movements), and ex-
penses of temporary duty travel between permanent duty stations,
for members of the Air Force on active duty (except members of re-
serve components provided for elsewhere), cadets, and aviation ca-
dets; and for payments pursuant to section 156 of Public Law 97—
377, as amended (42 U.S.C. 402 note), and to the Department of De-
fense Military Retirement Fund, $21,981,277,000.

RESERVE PERSONNEL, ARMY

For pay, allowances, clothing, subsistence, gratuities, travel,
and related expenses for personnel of the Army Reserve on active
duty under sections 10211, 10302, and 3038 of title 10, United
States Code, or while serving on active duty under section 12301(d)
of title 10, United States Code, in connection with performing duty
specified in section 12310(a) of title 10, United States Code, or while
undergoing reserve training, or while performing drills or equiva-
lent duty or other duty, and for members of the Reserve Officers’
Training Corps, and expenses authorized by section 16131 of title
10, United States Code; and for payments to the Department of De-
fense Military Retirement Fund, $3,374,355,000.

RESERVE PERSONNEL, NAVY

For pay, allowances, clothing, subsistence, gratuities, travel,
and related expenses for personnel of the Navy Reserve on active
duty under section 10211 of title 10, United States Code, or while
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serving on active duty under section 12301(d) of title 10, United
States Code, in connection with performing duty specified in section
12310(a) of title 10, United States Code, or while undergoing reserve
training, or while performing drills or equivalent duty, and for
members of the Reserve Officers’ Training Corps, and expenses au-
thorized by section 16131 of title 10, United States Code; and for
payments to the Department of Defense Military Retirement Fund,
$1,907,552,000.

RESERVE PERSONNEL, MARINE CORPS

For pay, allowances, clothing, subsistence, gratuities, travel,
and related expenses for personnel of the Marine Corps Reserve on
active duty under section 10211 of title 10, United States Code, or
while serving on active duty under section 12301(d) of title 10,
United States Code, in connection with performing duty specified in
section 12310(a) of title 10, United States Code, or while undergoing
reserve training, or while performing drills or equivalent duty, and
for members of the Marine Corps platoon leaders class, and ex-
penses authorized by section 16131 of title 10, United States Code;
and for payments to the Department of Defense Military Retirement
Fund, $553,983,000.

RESERVE PERSONNEL, AIR FORCE

For pay, allowances, clothing, subsistence, gratuities, travel,
and related expenses for personnel of the Air Force Reserve on active
duty under sections 10211, 10305, and 8038 of title 10, United
States Code, or while serving on active duty under section 12301(d)
of title 10, United States Code, in connection with performing duty
specified in section 12310(a) of title 10, United States Code, or while
undergoing reserve training, or while performing drills or equiva-
lent duty or other duty, and for members of the Air Reserve Officers’
Training Corps, and expenses authorized by section 16131 of title
10, United States Code; and for payments to the Department of De-
fense Military Retirement Fund, $1,236,904,000.

NATIONAL GUARD PERSONNEL, ARMY

For pay, allowances, clothing, subsistence, gratuities, travel,
and related expenses for personnel of the Army National Guard
while on duty under section 10211, 10302, or 12402 of title 10 or
section 708 of title 32, United States Code, or while serving on duty
under section 12301(d) of title 10 or section 502(f) of title 32, United
States Code, in connection with performing duty specified in section
12310(a) of title 10, United States Code, or while undergoing train-
ing, or while performing drills or equivalent duty or other duty, and
expenses authorized by section 16131 of title 10, United States Code;
and for payments to the Department of Defense Military Retirement
Fund, $5,114,588,000.

NATIONAL GUARD PERSONNEL, AIR FORCE

For pay, allowances, clothing, subsistence, gratuities, travel,
and related expenses for personnel of the Air National Guard on
duty under section 10211, 10305, or 12402 of title 10 or section 708
of title 32, United States Code, or while serving on duty under sec-
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tion 12301(d) of title 10 or section 502(f) of title 32, United States
Code, in connection with performing duty specified in section
12310(a) of title 10, United States Code, or while undergoing train-
ing, or while performing drills or equivalent duty or other duty, and
expenses authorized by section 16131 of title 10, United States Code;
and for payments to the Department of Defense Military Retirement
Fund, $2,125,161,000.

TITLE 11
OPERATION AND MAINTENANCE

OPERATION AND MAINTENANCE, ARMY
(INCLUDING TRANSFER OF FUNDS)

For expenses, not otherwise provided for, necessary for the oper-
ation and maintenance of the Army, as authorized by law; and not
to exceed $10,818,000 can be used for emergencies and extraor-
dinary expenses, to be expended on the approval or authority of the
Secretary of the Army, and payments may be made on his certificate
of necessity for confidential military purposes, $23,992,082,000: Pro-
vided, That of the funds appropriated in this paragraph, not less
than $355,000,000 shall be made available only for conventional
ammaunition care and maintenance: Provided further, That of the
funds made available under this heading, $2,500,000 shall be avail-
able for Fort Baker, in accordance with the terms and conditions as
provided under the heading “Operation and Maintenance, Army”, in
Public Law 107-117.

OPERATION AND MAINTENANCE, NAVY

For expenses, not otherwise provided for, necessary for the oper-
ation and maintenance of the Navy and the Marine Corps, as au-
thorized by law; and not to exceed $4,415,000 can be used for emer-
gencies and extraordinary expenses, to be expended on the approval
or authority of the Secretary of the Navy, and payments may be
made on his certificate of necessity for confidential military pur-
poses, $29,331,526,000.

OPERATION AND MAINTENANCE, MARINE CORPS

For expenses, not otherwise provided for, necessary for the oper-
ation and maintenance of the Marine Corps, as authorized by law,
$3,5685,759,000.

OPERATION AND MAINTENANCE, AIR FORCE

For expenses, not otherwise provided for, necessary for the oper-
ation and maintenance of the Air Force, as authorized by law; and
not to exceed $7,902,000 can be used for emergencies and extraor-
dinary expenses, to be expended on the approval or authority of the
Secretary of the Air Force, and payments may be made on his cer-
tificate  of necessity for confidential military purposes,
$27,339,5633,000: Provided, That notwithstanding any other provi-
sion of law, that of the funds available under this heading,
$750,000 shall only be available to the Secretary of the Air Force
for a grant to Florida Memorial College for the purpose of funding
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minority aviation training: Provided further, That of the amount
provided under this heading, $2,000,000 may be obligated for the
deployment of Air Force active and Reserve aircrews that perform
combat search and rescue operations to operate and evaluate the
United Kingdom’s Royal Air Force EH-101 helicopter, to receive
training using that helicopter, and to exchange operational tech-
niques and procedures regarding that helicopter.

OPERATION AND MAINTENANCE, DEFENSE-WIDE
(INCLUDING TRANSFER OF FUNDS)

For expenses, not otherwise provided for, necessary for the oper-
ation and maintenance of activities and agencies of the Department
of Defense (other than the military departments), as authorized by
law, $14,773,506,000, of which not to exceed $25,000,000 may be
available for the CINC initiative fund account; and of which not to
exceed $34,500,000 can be used for emergencies and extraordinary
expenses, to be expended on the approval or authority of the Sec-
retary of Defense, and payments may be made on his certificate of
necessity for confidential military purposes: Provided, That notwith-
standing any other provision of law, of the funds provided in this
Act for Civil Military programs under this heading, $750,000 shall
be available for a grant for Outdoor Odyssey, Roaring Run, Penn-
sylvania, to support the Youth Development and Leadership pro-
gram and Department of Defense STARBASE program: Provided
further, That none of the funds appropriated or otherwise made
available by this Act may be used to plan or implement the consoli-
dation of a budget or appropriations liaison office of the Office of
the Secretary of Defense, the office of the Secretary of a military de-
partment, or the service headquarters of one of the Armed Forces
into a legislative affairs or legislative liaison office: Provided fur-
ther, That $4,675,000, to remain available until expended, is avail-
able only for expenses relating to certain classified activities, and
may be transferred as necessary by the Secretary to operation and
maintenance appropriations or research, development, test and eval-
uation appropriations, to be merged with and to be available for the
same time period as the appropriations to which transferred: Pro-
vided further, That any ceiling on the investment item unit cost of
items that may be purchased with operation and maintenance funds
shall not apply to the funds described in the preceding proviso: Pro-
vided further, That the transfer authority provided under this head-
ing is in addition to any other transfer authority provided elsewhere
in this Act.

OPERATION AND MAINTENANCE, ARMY RESERVE

For expenses, not otherwise provided for, necessary for the oper-
ation and maintenance, including training, organization, and ad-
ministration, of the Army Reserve; repair of facilities and equip-
ment; hire of passenger motor vehicles; travel and transportation;
care of the dead; recruiting; procurement of services, supplies, and
equipment; and communications, $1,970,180,000.
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OPERATION AND MAINTENANCE, NAVY RESERVE

For expenses, not otherwise provided for, necessary for the oper-
ation and maintenance, including training, organization, and ad-
ministration, of the Navy Reserve; repair of facilities and equip-
ment; hire of passenger motor vehicles; travel and transportation;
care of the dead; recruiting; procurement of services, supplies, and
equipment; and communications, $1,236,809,000.

OPERATION AND MAINTENANCE, MARINE CORPS RESERVE

For expenses, not otherwise provided for, necessary for the oper-
ation and maintenance, including training, organization, and ad-
ministration, of the Marine Corps Reserve; repair of facilities and
equipment; hire of passenger motor vehicles; travel and transpor-
tation; care of the dead; recruiting; procurement of services, sup-
plies, and equipment; and communications, $187,532,000.

OPERATION AND MAINTENANCE, AIR FORCE RESERVE

For expenses, not otherwise provided for, necessary for the oper-
ation and maintenance, including training, organization, and ad-
ministration, of the Air Force Reserve; repair of facilities and equip-
ment; hire of passenger motor vehicles; travel and transportation;
care of the dead; recruiting; procurement of services, supplies, and
equipment; and communications, $2,163,104,000.

OPERATION AND MAINTENANCE, ARMY NATIONAL GUARD

For expenses of training, organizing, and administering the
Army National Guard, including medical and hospital treatment
and related expenses in non-Federal hospitals; maintenance, oper-
ation, and repairs to structures and facilities; hire of passenger
motor vehicles; personnel services in the National Guard Bureau;
travel expenses (other than mileage), as authorized by law for Army
personnel on active duty, for Army National Guard division, regi-
mental, and battalion commanders while inspecting units in com-
pliance with National Guard Bureau regulations when specifically
authorized by the Chief, National Guard Bureau; supplying and
equipping the Army National Guard as authorized by law; and ex-
penses of repair, modification, maintenance, and issue of supplies
and equipment (including aircraft), $4,261,707,000.

OPERATION AND MAINTENANCE, AIR NATIONAL GUARD

For operation and maintenance of the Air National Guard, in-
cluding medical and hospital treatment and related expenses in
non-Federal hospitals; maintenance, operation, repair, and other
necessary expenses of facilities for the training and administration
of the Air National Guard, including repair of facilities, mainte-
nance, operation, and modification of aircraft; transportation of
things, hire of passenger motor vehicles; supplies, materials, and
equipment, as authorized by law for the Air National Guard; and
expenses incident to the maintenance and use of supplies, materials,
and equipment, including such as may be furnished from stocks
under the control of agencies of the Department of Defense; travel
expenses (other than mileage) on the same basis as authorized by
law for Air National Guard personnel on active Federal duty, for



7

Air National Guard commanders while inspecting units in compli-
ance with National Guard Bureau regulations when specifically au-
thorized by the Chief, National Guard Bureau, $4,117,585,000.

OVERSEAS CONTINGENCY OPERATIONS TRANSFER ACCOUNT
(INCLUDING TRANSFER OF FUNDS)

For expenses directly relating to Quverseas Contingency Oper-
ations by United States military forces, $5,000,000, to remain avail-
able until expended: Provided, That the Secretary of Defense may
transfer these funds only to military personnel accounts; operation
and maintenance accounts within this title; the Defense Health Pro-
gram appropriation; procurement accounts; research, development,
test and evaluation accounts; and to working capital funds: Pro-
vided further, That the funds transferred shall be merged with and
shall be available for the same purposes and for the same time pe-
riod, as the appropriation to which transferred: Provided further,
That upon a determination that all or part of the funds transferred
from this appropriation are not necessary for the purposes provided
herein, such amounts may be transferred back to this appropriation:
Provided further, That the transfer authority provided in this para-
graph is in addition to any other transfer authority contained else-
where in this Act.

UNITED STATES COURT OF APPEALS FOR THE ARMED FORCES

For salaries and expenses necessary for the United States Court
of Appeals for the Armed Forces, $9,614,000, of which not to exceed
$2,500 can be used for official representation purposes.

ENVIRONMENTAL RESTORATION, ARMY
(INCLUDING TRANSFER OF FUNDS)

For the Department of the Army, $395,900,000, to remain avail-
able until transferred: Provided, That the Secretary of the Army
shall, upon determining that such funds are required for environ-
mental restoration, reduction and recycling of hazardous waste, re-
moval of unsafe buildings and debris of the Department of the
Army, or for similar purposes, transfer the funds made available by
this appropriation to other appropriations made available to the De-
partment of the Army, to be merged with and to be available for the
same purposes and for the same time period as the appropriations
to which transferred: Provided further, That upon a determination
that all or part of the funds transferred from this appropriation are
not necessary for the purposes provided herein, such amounts may
be transferred back to this appropriation.

ENVIRONMENTAL RESTORATION, NAVY
(INCLUDING TRANSFER OF FUNDS)

For the Department of the Navy, $256,948,000, to remain avail-
able until transferred: Provided, That the Secretary of the Navy
shall, upon determining that such funds are required for environ-
mental restoration, reduction and recycling of hazardous waste, re-
moval of unsafe buildings and debris of the Department of the
Navy, or for similar purposes, transfer the funds made available by
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this appropriation to other appropriations made available to the De-
partment of the Navy, to be merged with and to be available for the
same purposes and for the same time period as the appropriations
to which transferred: Provided further, That upon a determination
that all or part of the funds transferred from this appropriation are
not necessary for the purposes provided herein, such amounts may
be transferred back to this appropriation.

ENVIRONMENTAL RESTORATION, AIR FORCE
(INCLUDING TRANSFER OF FUNDS)

For the Department of the Air Force, $389,773,000, to remain
available until transferred: Provided, That the Secretary of the Air
Force shall, upon determining that such funds are required for envi-
ronmental restoration, reduction and recycling of hazardous waste,
removal of unsafe buildings and debris of the Department of the Air
Force, or for similar purposes, transfer the funds made available by
this appropriation to other appropriations made available to the De-
partment of the Air Force, to be merged with and to be available
for the same purposes and for the same time period as the appro-
priations to which transferred: Provided further, That upon a deter-
mination that all or part of the funds transferred from this appro-
priation are not necessary for the purposes provided herein, such
amounts may be transferred back to this appropriation.

ENVIRONMENTAL RESTORATION, DEFENSE-WIDE
(INCLUDING TRANSFER OF FUNDS)

For the Department of Defense, $23,498,000, to remain avail-
able until transferred: Provided, That the Secretary of Defense shall,
upon determining that such funds are required for environmental
restoration, reduction and recycling of hazardous waste, removal of
unsafe buildings and debris of the Department of Defense, or for
similar purposes, transfer the funds made available by this appro-
priation to other appropriations made available to the Department
of Defense, to be merged with and to be available for the same pur-
poses and for the same time period as the appropriations to which
transferred: Provided further, That upon a determination that all or
part of the funds transferred from this appropriation are not nec-
essary for the purposes provided herein, such amounts may be
transferred back to this appropriation.

ENVIRONMENTAL RESTORATION, FORMERLY USED DEFENSE SITES
(INCLUDING TRANSFER OF FUNDS)

For the Department of the Army, $246,102,000, to remain avail-
able until transferred: Provided, That the Secretary of the Army
shall, upon determining that such funds are required for environ-
mental restoration, reduction and recycling of hazardous waste, re-
moval of unsafe buildings and debris at sites formerly used by the
Department of Defense, transfer the funds made available by this
appropriation to other appropriations made available to the Depart-
ment of the Army, to be merged with and to be available for the
same purposes and for the same time period as the appropriations
to which transferred: Provided further, That upon a determination
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that all or part of the funds transferred from this appropriation are
not necessary for the purposes provided herein, such amounts may
be transferred back to this appropriation.

OVERSEAS HUMANITARIAN, DISASTER, AND CIVIC AID

For expenses relating to the Overseas Humanitarian, Disaster,
and Civic Aid programs of the Department of Defense (consisting of
the programs provided under sections 401, 402, 404, 2547, and 2551
of title 10, United States Code), $58,400,000, to remain available
until September 30, 2004.

ForMER SoVIET UNION THREAT REDUCTION

For assistance to the republics of the former Soviet Union, in-
cluding assistance provided by contract or by grants, for facilitating
the elimination and the safe and secure transportation and storage
of nuclear, chemical and other weapons; for establishing programs
to prevent the proliferation of weapons, weapons components, and
weapon-related technology and expertise; for programs relating to
the training and support of defense and military personnel for de-
militarization and protection of weapons, weapons components and
weapons technology and expertise, and for defense and military con-
tacts, $416,700,000, to remain available until September 30, 2005:
Provided, That of the amounts provided under this heading,
$10,000,000 shall be available only to support the dismantling and
disposal of nuclear submarines and submarine reactor components
in the Russian Far East.

SUPPORT FOR INTERNATIONAL SPORTING COMPETITIONS, DEFENSE

For logistical and security support for international sporting
competitions (including pay and non-travel related allowances only
for members of the Reserve Components of the Armed Forces of the
United States called or ordered to active duty in connection with
providing such support), $19,000,000, to remain available until ex-
pended.

TITLE II1
PROCUREMENT

AIRCRAFT PROCUREMENT, ARMY

For construction, procurement, production, modification, and
modernization of aircraft, equipment, including ordnance, ground
handling equipment, spare parts, and accessories therefor; special-
ized equipment and training devices; expansion of public and pri-
vate plants, including the land necessary therefor, for the foregoing
purposes, and such lands and interests therein, may be acquired,
and construction prosecuted thereon prior to approval of title; and
procurement and installation of equipment, appliances, and ma-
chine tools in public and private plants; reserve plant and Govern-
ment and contractor-owned equipment layaway; and other expenses
necessary for the foregoing purposes, $2,285,574,000, to remain
available for obligation until September 30, 2005: Provided, That of
the funds made available under this heading, $39,100,000 shall be
available only to support a restructured CH—47F helicopter upgrade
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program for the full fleet to facilitate increases in the planned pro-
duction rate to an economically optimal rate by fiscal year 2005:
Provided further, That funds in the immediately preceding proviso
shall not be made available until the Secretary of the Army has cer-
tified to the congressional defense committees that the Army intends
to budget for the upgrade of the entire CH-47 fleet required for the
Objective Force at economically optimal production rates in order to
complete this program within ten years after it is initiated.

MISSILE PROCUREMENT, ARMY

For construction, procurement, production, modification, and
modernization of missiles, equipment, including ordnance, ground
handling equipment, spare parts, and accessories therefor; special-
ized equipment and training devices; expansion of public and pri-
vate plants, including the land necessary therefor, for the foregoing
purposes, and such lands and interests therein, may be acquired,
and construction prosecuted thereon prior to approval of title; and
procurement and installation of equipment, appliances, and ma-
chine tools in public and private plants; reserve plant and Govern-
ment and contractor-owned equipment layaway; and other expenses
necessary for the foregoing purposes, $1,096,548,000, to remain
available for obligation until September 30, 2005.

PROCUREMENT OF WEAPONS AND TRACKED COMBAT VEHICLES,
ARMY

For construction, procurement, production, and modification of
weapons and tracked combat vehicles, equipment, including ord-
nance, spare parts, and accessories therefor; specialized equipment
and training devices; expansion of public and private plants, in-
cluding the land necessary therefor, for the foregoing purposes, and
such lands and interests therein, may be acquired, and construction
prosecuted thereon prior to approval of title; and procurement and
installation of equipment, appliances, and machine tools in public
and private plants; reserve plant and Government and contractor-
owned equipment layaway,; and other expenses necessary for the
foregoing purposes, $2,266,508,000, to remain available for obliga-
tion until September 30, 2005.

PROCUREMENT OF AMMUNITION, ARMY

For construction, procurement, production, and modification of
ammaunition, and accessories therefor; specialized equipment and
training devices; expansion of public and private plants, including
ammunition facilities authorized by section 2854 of title 10, United
States Code, and the land necessary therefor, for the foregoing pur-
poses, and such lands and interests therein, may be acquired, and
construction prosecuted thereon prior to approval of title; and pro-
curement and installation of equipment, appliances, and machine
tools in public and private plants; reserve plant and Government
and contractor-owned equipment layaway; and other expenses nec-
essary for the foregoing purposes, $1,253,099,000, to remain avail-
able for obligation until September 30, 2005.



11

OTHER PROCUREMENT, ARMY

For construction, procurement, production, and modification of
vehicles, including tactical, support, and non-tracked combat vehi-
cles; the purchase of passenger motor vehicles for replacement only;
and the purchase of 6 vehicles required for physical security of per-
sonnel, notwithstanding price limitations applicable to passenger
vehicles but not to exceed $180,000 per vehicle; communications and
electronic equipment; other support equipment; spare parts, ord-
nance, and accessories therefor; specialized equipment and training
devices; expansion of public and private plants, including the land
necessary therefor, for the foregoing purposes, and such lands and
interests therein, may be acquired, and construction prosecuted
thereon prior to approval of title; and procurement and installation
of equipment, appliances, and machine tools in public and private
plants; reserve plant and Government and contractor-owned equip-
ment layaway; and other expenses necessary for the foregoing pur-
poses, $5,874,674,000, to remain available for obligation until Sep-
tember 30, 2005.

AIRCRAFT PROCUREMENT, NAVY

For construction, procurement, production, modification, and
modernization of aircraft, equipment, including ordnance, spare
parts, and accessories therefor; specialized equipment; expansion of
public and private plants, including the land necessary therefor,
and such lands and interests therein, may be acquired, and con-
struction prosecuted thereon prior to approval of title; and procure-
ment and installation of equipment, appliances, and machine tools
in public and private plants; reserve plant and Government and
contractor-owned equipment layaway, $8,812,855,000, to remain
available for obligation until September 30, 2005.

WEAPONS PROCUREMENT, NAVY

For construction, procurement, production, modification, and
modernization of missiles, torpedoes, other weapons, and related
support equipment including spare parts, and accessories therefor;
expansion of public and private plants, including the land necessary
therefor, and such lands and interests therein, may be acquired,
and construction prosecuted thereon prior to approval of title; and
procurement and installation of equipment, appliances, and ma-
chine tools in public and private plants; reserve plant and Govern-
ment and contractor-owned equipment layaway, $1,868,517,000, to
remain available for obligation until September 30, 2005.

PROCUREMENT OF AMMUNITION, NAVY AND MARINE CORPS

For construction, procurement, production, and modification of
ammaunition, and accessories therefor; specialized equipment and
training devices; expansion of public and private plants, including
ammunition facilities authorized by section 2854 of title 10, United
States Code, and the land necessary therefor, for the foregomg pur-
poses, and such lands and interests therein, may be acquired, and
construction prosecuted thereon prior to approval of title; and pro-
curement and installation of equipment, appliances, and machine
tools in public and private plants; reserve plant and Government
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and contractor-owned equipment layaway; and other expenses nec-
essary for the foregoing purposes, $1,165,730,000, to remain avail-
able for obligation until September 30, 2005.

SHIPBUILDING AND CONVERSION, NAVY

For expenses necessary for the construction, acquisition, or con-
version of vessels as authorized by law, including armor and arma-
ment thereof, plant equipment, appliances, and machine tools and
installation thereof in public and private plants; reserve plant and
Government and contractor-owned equipment layaway; procurement
of critical, long leadtime components and designs for vessels to be
constructed or converted in the future; and expansion of public and
private plants, including land necessary therefor, and such lands
and interests therein, may be acquired, and construction prosecuted
thereon prior to approval of title, as follows:

Carrier Replacement Program, $90,000,000;

Carrier Replacement Program (AP), $403,703,000;

NSSN, $1,499,152,000;

NSSN (AP), $645,209,000;

SSGN, $404,305,000;

SSGN (AP), $421,000,000;

CVN Refuelings (AP), $221,781,000;

Submarine Refuelings, $435,792,000;

Submarine Refuelings (AP), $64,000,000;

DDG-51 Destroyer, $2,321,502,000;

LPD-17, $596,492,000;

LHD-8, $243,000,000;

LCAC Landing Craft Air Cushion, $89,638,000;

Mine Hunter SWATH, $7,000,000;

Prior year shipbuilding costs, $1,279,899,000;

Service Craft, $9,756,000; and

For outfitting, post delivery, conversions, and first destina-
tion transportation, $300,608,000;

In all: $9,032,837,000, to remain available for obligation until
September 30, 2007: Provided, That additional obligations may be
incurred after September 30, 2007, for engineering services, tests,
evaluations, and other such budgeted work that must be performed
in the final stage of ship construction: Provided further, That none
of the funds provided under this heading for the construction or
conversion of any naval vessel to be constructed in shipyards in the
United States shall be expended in foreign facilities for the construc-
tion of major components of such vessel: Provided further, That
none of the funds provided under this heading shall be used for the
construction of any naval vessel in foreign shipyards.

OTHER PROCUREMENT, NAVY

For procurement, production, and modernization of support
equipment and materials not otherwise provided for, Navy ordnance
(except ordnance for new aircraft, new ships, and ships authorized
for conversion); the purchase of passenger motor vehicles for replace-
ment only, and the purchase of 3 vehicles required for physical secu-
rity of personnel, notwithstanding price limitations applicable to
passenger vehicles but not to exceed $240,000 per unit for one unit
and not to exceed $125,000 per unit for the remaining two units; ex-
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pansion of public and private plants, including the land necessary
therefor, and such lands and interests therein, may be acquired,
and construction prosecuted thereon prior to approval of title; and
procurement and installation of equipment, appliances, and ma-
chine tools in public and private plants; reserve plant and Govern-
ment and contractor-owned equipment layaway, $4,612,910,000, to
remain available for obligation until September 30, 2005.

PROCUREMENT, MARINE CORPS

For expenses necessary for the procurement, manufacture, and
modification of missiles, armament, military equipment, spare
parts, and accessories therefor; plant equipment, appliances, and
machine tools, and installation thereof in public and private plants;
reserve plant and Government and contractor-owned equipment lay-
away; vehicles for the Marine Corps, including the purchase of pas-
senger motor vehicles for replacement only; and expansion of public
and private plants, including land necessary therefor, and such
lands and interests therein, may be acquired, and construction pros-
ecuted thereon prior to approval of title, $1,388,583,000, to remain
available for obligation until September 30, 2005.

AIRCRAFT PROCUREMENT, AIR FORCE

For construction, procurement, lease, and modification of air-
craft and equipment, including armor and armament, specialized
ground handling equipment, and training devices, spare parts, and
accessories therefor; specialized equipment; expansion of public and
private plants, Government-owned equipment and installation
thereof in such plants, erection of structures, and acquisition of
land, for the foregoing purposes, and such lands and interests there-
in, may be acquired, and construction prosecuted thereon prior to
approval of title; reserve plant and Government and contractor-
owned equipment layaway,; and other expenses necessary for the
foregoing purposes including rents and transportation of things,
$13,137,255,000, to remain available for obligation until September
30, 2005: Provided, That amounts provided under this heading
shall be used for the advance procurement of 15 C-17 aircraft.

MISSILE PROCUREMENT, AIR FORCE

For construction, procurement, and modification of missiles,
spacecraft, rockets, and related equipment, including spare parts
and accessories therefor, ground handling equipment, and training
devices; expansion of public and private plants, Government-owned
equipment and installation thereof in such plants, erection of struc-
tures, and acquisition of land, for the foregoing purposes, and such
lands and interests therein, may be acquired, and construction pros-
ecuted thereon prior to approval of title; reserve plant and Govern-
ment and contractor-owned equipment layaway; and other expenses
necessary for the foregoing purposes including rents and transpor-
tation of things, $3,174,739,000, to remain available for obligation
until September 30, 2005.
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PROCUREMENT OF AMMUNITION, AIR FORCE

For construction, procurement, production, and modification of
ammaunition, and accessories therefor; specialized equipment and
training devices; expansion of public and private plants, including
ammaunition facilities authorized by section 2854 of title 10, United
States Code, and the land necessary therefor, for the foregoing pur-
poses, and such lands and interests therein, may be acquired, and
construction prosecuted thereon prior to approval of title; and pro-
curement and installation of equipment, appliances, and machine
tools in public and private plants; reserve plant and Government
and contractor-owned equipment layaway; and other expenses nec-
essary for the foregoing purposes, $1,288,164,000, to remain avail-
able for obligation until September 30, 2005.

OTHER PROCUREMENT, AIR FORCE

For procurement and modification of equipment (including
ground guidance and electronic control equipment, and ground elec-
tronic and communication equipment), and supplies, materials, and
spare parts therefor, not otherwise provided for; the purchase of pas-
senger motor vehicles for replacement only, and the purchase of 2
vehicles required for physical security of personnel, notwithstanding
price limitations applicable to passenger vehicles but not to exceed
$232,000 per vehicle; lease of passenger motor vehicles; and expan-
sion of public and private plants, Government-owned equipment
and installation thereof in such plants, erection of structures, and
acquisition of land, for the foregoing purposes, and such lands and
interests therein, may be acquired, and construction prosecuted
thereon, prior to approval of title; reserve plant and Government
and contractor-owned equipment layaway, $10,672,712,000, to re-
main available for obligation until September 30, 2005.

PROCUREMENT, DEFENSE-WIDE

For expenses of activities and agencies of the Department of De-
fense (other than the military departments) necessary for procure-
ment, production, and modification of equipment, supplies, mate-
rials, and spare parts therefor, not otherwise provided for; the pur-
chase of passenger motor vehicles for replacement only; the purchase
of 4 vehicles required for physical security of personnel, notwith-
standing price limitations applicable to passenger vehicles but not
to exceed $250,000 per vehicle; expansion of public and private
plants, equipment, and installation thereof in such plants, erection
of structures, and acquisition of land for the foregoing purposes,
and such lands and interests therein, may be acquired, and con-
struction prosecuted thereon prior to approval of title; reserve plant
and Government and contractor-owned equipment layaway,
$3,444,455,000, to remain available for obligation until September
30, 2005.

NATIONAL GUARD AND RESERVE EQUIPMENT

For procurement of aircraft, missiles, tracked combat vehicles,
ammaunition, other weapons, and other procurement for the reserve
components of the Armed Forces, $100,000,000, to remain available
for obligation until September 30, 2005: Provided, That the Chiefs
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of the Reserve and National Guard components shall, not later than
30 days after the enactment of this Act, individually submit to the
congressional defense committees the modernization priority assess-
ment for their respective Reserve or National Guard component.

DEFENSE PRODUCTION AcCT PURCHASES

For activities by the Department of Defense pursuant to sections
108, 301, 302, and 303 of the Defense Production Act of 1950 (50
U.S.C. App. 2078, 2091, 2092, and 2093), $73,057,000, to remain
available until expended, of which, $5,000,000 may be used for a
Processable Rigid-Rod Polymeric Material Supplier Initiative under
title 111 of the Defense Production Act of 1950 (50 U.S.C. App. 2091
et seq.) to develop affordable production methods and a domestic
supplier for military and commercial processable rigid-rod poly-
meric materials.

TITLE IV
RESEARCH, DEVELOPMENT, TEST AND EVALUATION

RESEARCH, DEVELOPMENT, TEST AND EVALUATION, ARMY

For expenses necessary for basic and applied scientific research,
development, test and evaluation, including maintenance, rehabili-
tation, lease, and operation of facilities and equipment,
$7,669,656,000, to remain available for obligation until September
30, 2004.

RESEARCH, DEVELOPMENT, TEST AND EVALUATION, NAVY

For expenses necessary for basic and applied scientific research,
development, test and evaluation, including maintenance, rehabili-
tation, lease, and operation of facilities and equipment,
$13,946,085,000, to remain available for obligation until September
30, 2004: Provided, That funds appropriated in this paragraph
which are available for the V-22 may be used to meet unique oper-
ational requirements of the Special Operations Forces.

RESEARCH, DEVELOPMENT, TEST AND EVALUATION, AIR FORCE

For expenses necessary for basic and applied scientific research,
development, test and evaluation, including maintenance, rehabili-
tation, lease, and operation of facilities and equipment,
$18,822,569,000, to remain available for obligation until September
30, 2004.

RESEARCH, DEVELOPMENT, TEST AND EVALUATION, DEFENSE-WIDE

For expenses of activities and agencies of the Department of De-
fense (other than the military departments), necessary for basic and
applied scientific research, development, test and evaluation; ad-
vanced research projects as may be designated and determined by
the Secretary of Defense, pursuant to law; maintenance, rehabilita-
tion, lease, and operation of facilities and equipment,
$17,924,642,000, to remain available for obligation until September
30, 2004.



16

OPERATIONAL TEST AND EVALUATION, DEFENSE

For expenses, not otherwise provided for, necessary for the inde-
pendent activities of the Director, Operational Test and Evaluation,
in the direction and supervision of operational test and evaluation,
including initial operational test and evaluation which is conducted
prior to, and in support of, production decisions; joint operational
testing and evaluation; and administrative expenses in connection
therewith, $245,554,000, to remain available for obligation until
September 30, 2004.

TITLEV
REVOLVING AND MANAGEMENT FUNDS

DEFENSE WORKING CAPITAL FUNDS

For the Defense Working Capital Funds, $1,784,956,000: Pro-
vided, That during fiscal year 2003, funds in the Defense Working
Capital Funds may be used for the purchase of not to exceed 315
passenger carrying motor vehicles for replacement only for the De-
fense Security Service, and the purchase of not to exceed 7 vehicles
for replacement only for the Defense Logistics Agency.

NATIONAL DEFENSE SEALIFT FUND

For National Defense Sealift Fund programs, projects, and ac-
tivities, and for expenses of the National Defense Reserve Fleet, as
established by section 11 of the Merchant Ship Sales Act of 1946 (50
U.S.C. App. 1744), and for the necessary expenses to maintain and
preserve a U.S.-flag merchant fleet to serve the national security
needs of the United States, $942,629,000, to remain available until
expended: Provided, That none of the funds provided in this para-
graph shall be used to award a new contract that provides for the
acquisition of any of the following major components unless such
components are manufactured in the United States: auxiliary equip-
ment, including pumps, for all shipboard services; propulsion sys-
tem components (that is; engines, reduction gears, and propellers);
shipboard cranes; and spreaders for shipboard cranes: Provided fur-
ther, That the exercise of an option in a contract awarded through
the obligation of previously appropriated funds shall not be consid-
ered to be the award of a new contract: Provided further, That the
Secretary of the military department responsible for such procure-
ment may waive the restrictions in the first proviso on a case-by-
case basis by certifying in writing to the Committees on Appropria-
tions of the House of Representatives and the Senate that adequate
domestic supplies are not available to meet Department of Defense
requirements on a timely basis and that such an acquisition must
be made in order to acquire capability for national security pur-
poses: Provided further, That, notwithstanding any other provision
of law, $8,500,000 of the funds available under this heading shall
be available in addition to other amounts otherwise available, only
to finance the cost of constructing additional sealift capacity.
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TITLE VI
OTHER DEPARTMENT OF DEFENSE PROGRAMS

DEFENSE HEALTH PROGRAM

For expenses, not otherwise provided for, for medical and health
care programs of the Department of Defense, as authorized by law,
$14,843,542,000, of which $14,100,386,000 shall be for Operation
and maintenance, of which not to exceed 2 percent shall remain
available until September 30, 2004; of which $284,242,000, to re-
main available for obligation until September 30, 2005, shall be for
Procurement; of which $458,914,000, to remain available for obliga-
tion until September 30, 2004, shall be for Research, development,
test and evaluation, and of which not less than $7,000,000 shall be
available for HIV prevention educational activities undertaken in
connection with U.S. military training, exercises, and humanitarian
assistance activities conducted primarily in African nations.

CHEMICAL AGENTS AND MUNITIONS DESTRUCTION, ARMY

For expenses, not otherwise provided for, necessary for the de-
struction of the United States stockpile of lethal chemical agents
and munitions in accordance with the provisions of section 1412 of
the Department of Defense Authorization Act, 1986 (50 U.S.C.
1521), and for the destruction of other chemical warfare materials
that are not in the chemical weapon stockpile, $1,490,199,000, of
which $974,238,000 shall be for Operation and maintenance to re-
main available until September 30, 2004, $213,278,000 shall be for
Procurement to remain available until September 30, 2005, and
$302,683,000 shall be for Research, development, test and evalua-
tion to remain available until September 30, 2004.

DRUG INTERDICTION AND COUNTER-DRUG ACTIVITIES, DEFENSE
(INCLUDING TRANSFER OF FUNDS)

For drug interdiction and counter-drug activities of the Depart-
ment of Defense, for transfer to appropriations available to the De-
partment of Defense for military personnel of the reserve components
serving under the provisions of title 10 and title 32, United States
Code; for Operation and maintenance; for Procurement; and for Re-
search, development, test and evaluation, $881,907,000: Provided,
That the funds appropriated under this heading shall be available
for obligation for the same time period and for the same purpose as
the appropriation to which transferred: Provided further, That upon
a determination that all or part of the funds transferred from this
appropriation are not necessary for the purposes provided herein,
such amounts may be transferred back to this appropriation: Pro-
vided further, That the transfer authority provided under this head-
ing is in addition to any other transfer authority contained else-
where in this Act.

OFFICE OF THE INSPECTOR GENERAL

For expenses and activities of the Office of the Inspector General
in carrying out the provisions of the Inspector General Act of 1978,
as amended, $157,165,000, of which $155,165,000 shall be for Oper-



18

ation and maintenance, of which not to exceed $700,000 is available
for emergencies and extraordinary expenses to be expended on the
approval or authority of the Inspector General, and payments may
be made on the Inspector General’s certificate of necessity for con-
fidential military purposes; and of which $2,000,000 to remain
available until September 30, 2005, shall be for Procurement.

TITLE VII
RELATED AGENCIES

CENTRAL INTELLIGENCE AGENCY RETIREMENT AND DISABILITY
SYSTEM FUND

For payment to the Central Intelligence Agency Retirement and
Disability System Fund, to maintain the proper funding level for
continuing the operation of the Central Intelligence Agency Retire-
ment and Disability System, $222,500,000.

INTELLIGENCE COMMUNITY MANAGEMENT ACCOUNT
(INCLUDING TRANSFER OF FUNDS)

For necessary expenses of the Intelligence Community Manage-
ment Account, $163,479,000, of which $24,252,000 for the Advanced
Research and Development Committee shall remain available until
September 30, 2004: Provided, That of the funds appropriated
under this heading, $34,100,000 shall be transferred to the Depart-
ment of Justice for the National Drug Intelligence Center to support
the Department of Defense’s counter-drug intelligence responsibil-
ities, and of the said amount, $1,500,000 for Procurement shall re-
main available until September 30, 2005 and $1,000,000 for Re-
search, development, test and evaluation shall remain available
until September 30, 2004: Provided further, That the National Drug
Intelligence Center shall maintain the personnel and technical re-
sources to provide timely support to law enforcement authorities and
the intelligence community by conducting document and computer
exploitation of materials collected in Federal, State, and local law
enforcement activity associated with counter-drug, counter-ter-
rorism, and national security investigations and operations.

PAYMENT TO KAHO’OLAWE ISLAND CONVEYANCE, REMEDIATION, AND
ENVIRONMENTAL RESTORATION FUND

For payment to Kahoolawe Island Conveyance, Remediation,
and Environmental Restoration Fund, as authorized by law,
$75,000,000, to remain available until expended.

NATIONAL SECURITY EDUCATION TRUST FUND

For the purposes of title VIII of Public Law 102-183,
$8,000,000, to be derived from the National Security Education
Trust Fund, to remain available until expended.
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TITLE VIII

GENERAL PROVISIONS

SEc. 8001. No part of any appropriation contained in this Act
shall be used for publicity or propaganda purposes not authorized
by the Congress.

SEc. 8002. During the current fiscal year, provisions of law pro-
hibiting the payment of compensation to, or employment of, any per-
son not a citizen of the United States shall not apply to personnel
of the Department of Defense: Provided, That salary increases
granted to direct and indirect hire foreign national employees of the
Department of Defense funded by this Act shall not be at a rate in
excess of the percentage increase authorized by law for civilian em-
ployees of the Department of Defense whose pay is computed under
the provisions of section 5332 of title 5, United States Code, or at
a rate in excess of the percentage increase provided by the appro-
priate host nation to its own employees, whichever is higher: Pro-
vided further, That this section shall not apply to Department of De-
fense foreign service national employees serving at United States
diplomatic missions whose pay is set by the Department of State
under the Foreign Service Act of 1980: Provided further, That the
limitations of this provision shall not apply to foreign national em-
ployees of the Department of Defense in the Republic of Turkey.

SEc. 8003. No part of any appropriation contained in this Act
shall remain available for obligation beyond the current fiscal year,
unless expressly so provided herein.

SEC. 8004. No more than 20 percent of the appropriations in
this Act which are limited for obligation during the current fiscal
year shall be obligated during the last 2 months of the fiscal year:
Provided, That this section shall not apply to obligations for sup-
port of active duty training of reserve components or summer camp
training of the Reserve Officers’ Training Corps.

(TRANSFER OF FUNDS)

SEc. 8005. Upon determination by the Secretary of Defense that
such action is necessary in the national interest, he may, with the
approval of the Office of Management and Budget, transfer not to
exceed $2,000,000,000 of working capital funds of the Department
of Defense or funds made available in this Act to the Department
of Defense for military functions (except military construction) be-
tween such appropriations or funds or any subdivision thereof, to be
merged with and to be available for the same purposes, and for the
same time period, as the appropriation or fund to which trans-
ferred: Provided, That such authority to transfer may not be used
unless for higher priority items, based on unforeseen military re-
quirements, than those for which originally appropriated and in no
case where the item for which funds are requested has been denied
by the Congress: Provided further, That the Secretary of Defense
shall notify the Congress promptly of all transfers made pursuant
to this authority or any other authority in this Act: Provided fur-
ther, That no part of the funds in this Act shall be available to pre-
pare or present a request to the Committees on Appropriations for
reprogramming of funds, unless for higher priority items, based on
unforeseen military requirements, than those for which originally
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appropriated and in no case where the item for which reprogram-
ming is requested has been denied by the Congress: Provided fur-
ther, That a request for multiple reprogrammings of funds using
authority provided in this section must be made prior to May 31,
2003: Provided further, That section 8005 of the Department of De-
fense Appropriations Act, 2002 (Public Law 107-117) is amended by
striking “$2,000,000,000”, and inserting “$2,500,000,000”.

(TRANSFER OF FUNDS)

SEC. 8006. During the current fiscal year, cash balances in
working capital funds of the Department of Defense established pur-
suant to section 2208 of title 10, United States Code, may be main-
tained in only such amounts as are necessary at any time for cash
disbursements to be made from such funds: Provided, That trans-
fers may be made between such funds: Provided further, That trans-
fers may be made between working capital funds and the “Foreign
Currency Fluctuations, Defense” appropriation and the “Operation
and Maintenance” appropriation accounts in such amounts as may
be determined by the Secretary of Defense, with the approval of the
Office of Management and Budget, except that such transfers may
not be made unless the Secretary of Defense has notified the Con-
gress of the proposed transfer. Except in amounts equal to the
amounts appropriated to working capital funds in this Act, no obli-
gations may be made against a working capital fund to procure or
increase the value of war reserve material inventory, unless the Sec-
retary of Defense has notified the Congress prior to any such obliga-
tion.

SEc. 8007. Funds appropriated by this Act may not be used to
initiate a special access program without prior notification 30 cal-
endar days in session in advance to the congressional defense com-
mittees.

SEc. 8008. None of the funds provided in this Act shall be
available to initiate: (1) a multiyear contract that employs economic
order quantity procurement in excess of $20,000,000 in any 1 year
of the contract or that includes an unfunded contingent liability in
excess of $20,000,000; or (2) a contract for advance procurement
leading to a multiyear contract that employs economic order quan-
tity procurement in excess of $20,000,000 in any 1 year, unless the
congressional defense committees have been notified at least 30 days
in advance of the proposed contract award: Provided, That no part
of any appropriation contained in this Act shall be available to ini-
tiate a multiyear contract for which the economic order quantity ad-
vance procurement is not funded at least to the limits of the Govern-
ment’s liability: Provided further, That no part of any appropriation
contained in this Act shall be available to initiate multiyear pro-
curement contracts for any systems or component thereof if the value
of the multiyear contract would exceed $500,000,000 unless specifi-
cally provided in this Act: Provided further, That no multiyear pro-
curement contract can be terminated without 10-day prior notifica-
tion to the congressional defense committees: Provided further, That
the execution of multiyear authority shall require the use of a
present value analysis to determine lowest cost compared to an an-
nual procurement.

Funds appropriated in title III of this Act may be used for
maultiyear procurement contracts as follows:
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C-130 aircraft;
FMTV; and
F/A-18E and F engine.

SEc. 8009. Within the funds appropriated for the operation and
maintenance of the Armed Forces, funds are hereby appropriated
pursuant to section 401 of title 10, United States Code, for humani-
tarian and civic assistance costs under chapter 20 of title 10, United
States Code. Such funds may also be obligated for humanitarian
and civic assistance costs incidental to authorized operations and
pursuant to authority granted in section 401 of chapter 20 of title
10, United States Code, and these obligations shall be reported to
the Congress as of September 30 of each year: Provided, That funds
available for operation and maintenance shall be available for pro-
viding humanitarian and similar assistance by using Civic Action
Teams in the Trust Territories of the Pacific Islands and freely asso-
ciated states of Micronesia, pursuant to the Compact of Free Asso-
ciation as authorized by Public Law 99-239: Provided further, That
upon a determination by the Secretary of the Army that such action
is beneficial for graduate medical education programs conducted at
Army medical facilities located in Hawaii, the Secretary of the Army
may authorize the provision of medical services at such facilities
and transportation to such facilities, on a nonreimbursable basis,
for civilian patients from American Samoa, the Commonwealth of
the Northern Mariana Islands, the Marshall Islands, the Federated
States of Micronesia, Palau, and Guam.

SEc. 8010. (a) During fiscal year 2003, the civilian personnel
of the Department of Defense may not be managed on the basis of
any end-strength, and the management of such personnel during
that fiscal year shall not be subject to any constraint or limitation
(known as an end-strength) on the number of such personnel who
may be employed on the last day of such fiscal year.

(b) The fiscal year 2004 budget request for the Department of
Defense as well as all justification material and other documenta-
tion supporting the fiscal year 2004 Department of Defense budget
request shall be prepared and submitted to the Congress as if sub-
sections (a) and (b) of this provision were effective with regard to
fiscal year 2004.

(¢) Nothing in this section shall be construed to apply to mili-
tary (civilian) technicians.

SEc. 8011. Notwithstanding any other provision of law, none of
the funds made available by this Act shall be used by the Depart-
ment of Defense to exceed, outside the 50 United States, its terri-
tories, and the District of Columbia, 125,000 civilian workyears:
Provided, That workyears shall be applied as defined in the Federal
Personnel Manual: Provided further, That workyears expended in
dependent student hiring programs for disadvantaged youths shall
not be included in this workyear limitation.

SEc. 8012. None of the funds made available by this Act shall
be used in any way, directly or indirectly, to influence congressional
action on any legislation or appropriation matters pending before
the Congress.

SEC. 8013. None of the funds appropriated by this Act shall be
available for the basic pay and allowances of any member of the
Army participating as a full-time student and receiving benefits
paid by the Secretary of Veterans Affairs from the Department of



22

Defense Education Benefits Fund when time spent as a full-time
student is credited toward completion of a service commitment: Pro-
vided, That this subsection shall not apply to those members who
have reenlisted with this option prior to October 1, 1987: Provided
further, That this subsection applies only to active components of
the Army.

SEcC. 8014. None of the funds appropriated by this Act shall be
available to convert to contractor performance an activity or func-
tion of the Department of Defense that, on or after the date of the
enactment of this Act, is performed by more than 10 Department of
Defense civilian employees until a most efficient and cost-effective
organization analysis is completed on such activity or function and
certification of the analysis is made to the Committees on Appro-
priations of the House of Representatives and the Senate: Provided,
That this section and subsections (a), (b), and (c) of 10 U.S.C. 2461
shall not apply to a commercial or industrial type function of the
Department of Defense that: (1) is included on the procurement list
established pursuant to section 2 of the Act of June 25, 1938 (41
U.S.C. 47), popularly referred to as the Javits-Wagner-O’Day Act;
(2) is planned to be converted to performance by a qualified non-
profit agency for the blind or by a qualified nonprofit agency for
other severely handicapped individuals in accordance with that Act;
or (3) is planned to be converted to performance by a qualified firm
under 51 percent ownership by an Indian tribe, as defined in section
450b(e) of title 25, United States Code, or a Native Hawaiian orga-
réiz(ciztion, as defined in section 637(a)(15) of title 15, United States

ode.

(TRANSFER OF FUNDS)

SEc. 8015. Funds appropriated in title III of this Act for the De-
partment of Defense Pilot Mentor-Protege Program may be trans-
ferred to any other appropriation contained in this Act solely for the
purpose of implementing a Mentor-Protege Program developmental
assistance agreement pursuant to section 831 of the National De-
fense Authorization Act for Fiscal Year 1991 (Public Law 101-510;
10 U.S.C. 2301 note), as amended, under the authority of this provi-
sion or any other transfer authority contained in this Act.

SEc. 8016. None of the funds in this Act may be available for
the purchase by the Department of Defense (and its departments
and agencies) of welded shipboard anchor and mooring chain 4
inches in diameter and under unless the anchor and mooring chain
are manufactured in the United States from components which are
substantially manufactured in the United States: Provided, That for
the purpose of this section manufactured will include cutting, heat
treating, quality control, testing of chain and welding (including the
forging and shot blasting process): Provided further, That for the
purpose of this section substantially all of the components of anchor
and mooring chain shall be considered to be produced or manufac-
tured in the United States if the aggregate cost of the components
produced or manufactured in the United States exceeds the aggre-
gate cost of the components produced or manufactured outside the
United States: Provided further, That when adequate domestic sup-
plies are not available to meet Department of Defense requirements
on a timely basis, the Secretary of the service responsible for the
procurement may waive this restriction on a case-by-case basis by
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certifying in writing to the Committees on Appropriations that such
an acquisition must be made in order to acquire capability for na-
tional security purposes.

SEc. 8017. None of the funds appropriated by this Act available
for the Civilian Health and Medical Program of the Uniformed
Services (CHAMPUS) or TRICARE shall be available for the reim-
bursement of any health care provider for inpatient mental health
service for care received when a patient is referred to a provider of
inpatient mental health care or residential treatment care by a med-
ical or health care professional having an economic interest in the
facility to which the patient is referred: Provided, That this limita-
tion does not apply in the case of inpatient mental health services
provided under the program for persons with disabilities under sub-
section (d) of section 1079 of title 10, United States Code, provided
as partial hospital care, or provided pursuant to a waiver author-
ized by the Secretary of Defense because of medical or psychological
circumstances of the patient that are confirmed by a health profes-
sional who is not a Federal employee after a review, pursuant to
rules prescribed by the Secretary, which takes into account the ap-
propriate level of care for the patient, the intensity of services re-
quired by the patient, and the availability of that care.

SEc. 8018. Notwithstanding any other provision of law, during
the current fiscal year, the Secretary of Defense may, by executive
agreement, establish with host nation governments in NATO mem-
ber states a separate account into which such residual value
amounts negotiated in the return of United States military installa-
tions in NATO member states may be deposited, in the currency of
the host nation, in lieu of direct monetary transfers to the United
States Treasury: Provided, That such credits may be utilized only
for the construction of facilities to support United States military
forces in that host nation, or such real property maintenance and
base operating costs that are currently executed through monetary
transfers to such host nations: Provided further, That the Depart-
ment of Defense’s budget submission for fiscal year 2004 shall iden-
tify such sums anticipated in residual value settlements, and iden-
tify such construction, real property maintenance or base operating
costs that shall be funded by the host nation through such credits:
Provided further, That all military construction projects to be exe-
cuted from such accounts must be previously approved in a prior
Act of Congress: Provided further, That each such executive agree-
ment with a NATO member host nation shall be reported to the con-
gressional defense committees, the Committee on International Rela-
tions of the House of Representatives and the Committee on Foreign
Relations of the Senate 30 days prior to the conclusion and endorse-
ment of any such agreement established under this provision.

SEc. 8019. None of the funds available to the Department of De-
fense may be used to demilitarize or dispose of M—1 Carbines, M—
1 Garand rifles, M—14 rifles, .22 caliber rifles, .30 caliber rifles, or
M-1911 pistols.

SEC. 8020. No more than $500,000 of the funds appropriated
or made available in this Act shall be used during a single fiscal
year for any single relocation of an organization, unit, activity or
function of the Department of Defense into or within the National
Capital Region: Provided, That the Secretary of Defense may waive
this restriction on a case-by-case basis by certifying in writing to the
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congressional defense committees that such a relocation is required
in the best interest of the Government.

SEc. 8021. In addition to the funds provided elsewhere in this
Act, $8,000,000 is appropriated only for incentive payments author-
ized by Section 504 of the Indian Financing Act of 1974 (25 U.S.C.
1544): Provided, That a prime contractor or a subcontractor at any
tier that makes a subcontract award to any subcontractor or sup-
plier as defined in 25 U.S.C. 1544 or a small business owned and
controlled by an individual defined under 25 U.S.C. 4221(9) shall
be considered a contractor for the purposes of being allowed addi-
tional compensation under section 504 of the Indian Financing Act
of 1974 (25 U.S.C. 1544) whenever the prime contract or subcontract
amount is over $500,000 and involves the expenditure of funds ap-
propriated by an Act making Appropriations for the Department of
Defense with respect to any fiscal year: Provided further, That not-
withstanding 41 U.S.C. § 430, this section shall be applicable to any
Department of Defense acquisition of supplies or services, including
any contract and any subcontract at any tier for acquisition of com-
mercial items produced or manufactured, in whole or in part by any
subcontractor or supplier defined in 25 U.S.C. § 1544 or a small
business owned and controlled by an individual defined under 25
U.S.C. 4221(9).

SEc. 8022. None of the funds appropriated by this Act shall be
available to perform any cost study pursuant to the provisions of
OMB Circular A-76 if the study being performed exceeds a period
of 24 months after initiation of such study with respect to a single
function activity or 48 months after initiation of such study for a
multi-function activity.

SEc. 8023. Funds appropriated by this Act for the American
Forces Information Service shall not be used for any national or
international political or psychological activities.

SEc. 8024. Notwithstanding any other provision of law or regu-
lation, the Secretary of Defense may adjust wage rates for civilian
employees hired for certain health care occupations as authorized
for the Secretary of Veterans Affairs by section 7455 of title 38,
United States Code.

SEC. 8025. (a) Of the funds for the procurement of supplies or
services appropriated by this Act, qualified nonprofit agencies for
the blind or other severely handicapped shall be afforded the max-
imum practicable opportunity to participate as subcontractors and
suppliers in the performance of contracts let by the Department of
Defense.

(b) During the current fiscal year, a business concern which has
negotiated with a military service or defense agency a subcon-
tracting plan for the participation by small business concerns pur-
suant to section 8(d) of the Small Business Act (15 U.S.C. 637(d))
shall be given credit toward meeting that subcontracting goal for
any purchases made from qualified nonprofit agencies for the blind
or other severely handicapped.

(¢c) For the purpose of this section, the phrase “qualified non-
profit agency for the blind or other severely handicapped” means a
nonprofit agency for the blind or other severely handicapped that
has been approved by the Committee for the Purchase from the
Blind and Other Severely Handicapped under the Javits-Wagner-
O’Day Act (41 U.S.C. 46-48).
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SEc. 8026. During the current fiscal year, net receipts pursuant
to collections from third party payers pursuant to section 1095 of
title 10, United States Code, shall be made available to the local fa-
cility of the uniformed services responsible for the collections and
shall be over and above the facility’s direct budget amount.

SEc. 8027. During the current fiscal year, the Department of
Defense is authorized to incur obligations of not to exceed
$350,000,000 for purposes specified in section 2350j(c) of title 10,
United States Code, in anticipation of receipt of contributions, only
from the Government of Kuwait, under that section: Provided, That
upon receipt, such contributions from the Government of Kuwait
shall be credited to the appropriations or fund which incurred such
obligations.

SEC. 8028. Of the funds made available in this Act, not less
than $21,188,000 shall be available for the Civil Air Patrol Cor-
poration, of which $19,688,000 shall be available for Civil Air Pa-
trol Corporation operation and maintenance to support readiness
activities which includes $1,500,000 for the Civil Air Patrol
counterdrug program: Provided, That funds identified for “Civil Air
Patrol” under this section are intended for and shall be for the ex-
clusive use of the Civil Air Patrol Corporation and not for the Air
Force or any unit thereof.

SEc. 8029. (a) None of the funds appropriated in this Act are
available to establish a new Department of Defense (department)
federally funded research and development center (FFRDC), either
as a new entity, or as a separate entity administrated by an organi-
zation managing another FFRDC, or as a nonprofit membership
corporation consisting of a consortium of other FFRDCs and other
non-profit entities.

(b) No member of a Board of Directors, Trustees, Quverseers, Ad-
visory Group, Special Issues Panel, Visiting Committee, or any simi-
lar entity of a defense FFRDC, and no paid consultant to any de-
fense FFRDC, except when acting in a technical advisory capacity,
may be compensated for his or her services as a member of such en-
tity, or as a paid consultant by more than one FFRDC in a fiscal
year: Provided, That a member of any such entity referred to pre-
viously in this subsection shall be allowed travel expenses and per
diem as authorized under the Federal Joint Travel Regulations,
when engaged in the performance of membership duties.

(¢) Notwithstanding any other provision of law, none of the
funds available to the department from any source during fiscal
year 2003 may be used by a defense FFRDC, through a fee or other
payment mechanism, for construction of new buildings, for payment
of cost sharing for projects funded by Government grants, for ab-
sorption of contract overruns, or for certain charitable contributions,
not to include employee participation in community service and /or
development.

(d) Notwithstanding any other provision of law, of the funds
available to the department during fiscal year 2003, not more than
6,321 staff years of technical effort (staff years) may be funded for
defense FFRDCs: Provided, That of the specific amount referred to
previously in this subsection, not more than 1,050 staff years may
be funded for the defense studies and analysis FFRDCs.

(e) The Secretary of Defense shall, with the submission of the
department’s fiscal year 2004 budget request, submit a report pre-
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senting the specific amounts of staff years of technical effort to be
allocated for each defense FFRDC during that fiscal year.

(f) Notwithstanding any other provision of this Act, the total
amount appropriated in this Act for FFRDCs is hereby reduced by
$74,200,000.

SEcC. 8030. None of the funds appropriated or made available
in this Act shall be used to procure carbon, alloy or armor steel
plate for use in any Government-owned facility or property under
the control of the Department of Defense which were not melted and
rolled in the United States or Canada: Provided, That these pro-
curement restrictions shall apply to any and all Federal Supply
Class 9515, American Society of Testing and Materials (ASTM) or
American Iron and Steel Institute (AISI) specifications of carbon,
alloy or armor steel plate: Provided further, That the Secretary of
the military department responsible for the procurement may waive
this restriction on a case-by-case basis by certifying in writing to the
Committees on Appropriations of the House of Representatives and
the Senate that adequate domestic supplies are not available to meet
Department of Defense requirements on a timely basis and that such
an acquisition must be made in order to acquire capability for na-
tional security purposes: Provided further, That these restrictions
shall not apply to contracts which are in being as of the date of the
enactment of this Act.

SEc. 8031. For the purposes of this Act, the term “congressional
defense committees” means the Armed Services Committee of the
House of Representatives, the Armed Services Committee of the Sen-
ate, the Subcommittee on Defense of the Committee on Appropria-
tions of the Senate, and the Subcommittee on Defense of the Com-
mittee on Appropriations of the House of Representatives.

SEc. 8032. During the current fiscal year, the Department of
Defense may acquire the modification, depot maintenance and re-
pair of aircraft, vehicles and vessels as well as the production of
components and other Defense-related articles, through competition
between Department of Defense depot maintenance activities and
private firms: Provided, That the Senior Acquisition Executive of the
military department or defense agency concerned, with power of del-
egation, shall certify that successful bids include comparable esti-
mates of all direct and indirect costs for both public and private
bids: Provided further, That Office of Management and Budget Cir-
cular A-76 shall not apply to competitions conducted under this sec-
tion.

SEcC. 8033. (a)(1) If the Secretary of Defense, after consultation
with the United States Trade Representative, determines that a for-
eign country which is party to an agreement described in paragraph
(2) has violated the terms of the agreement by discriminating
against certain types of products produced in the United States that
are covered by the agreement, the Secretary of Defense shall rescind
the Secretary’s blanket waiver of the Buy American Act with respect
to such types of products produced in that foreign country.

(2) An agreement referred to in paragraph (1) is any reciprocal
defense procurement memorandum of understanding, between the
United States and a foreign country pursuant to which the Sec-
retary of Defense has prospectively waived the Buy American Act for
certain products in that country.
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(b) The Secretary of Defense shall submit to the Congress a re-
port on the amount of Department of Defense purchases from for-
eign entities in fiscal year 2003. Such report shall separately indi-
cate the dollar value of items for which the Buy American Act was
waived pursuant to any agreement described in subsection (a)(2),
the Trade Agreement Act of 1979 (19 U.S.C. 2501 et seq.), or any
international agreement to which the United States is a party.

(c) For purposes of this section, the term “Buy American Act”
means title 111 of the Act entitled “An Act making appropriations for
the Treasury and Post Office Departments for the fiscal year ending
June 30, 1934, and for other purposes”, approved March 3, 1933 (41
U.S.C. 10a et seq.).

SEc. 8034. Appropriations contained in this Act that remain
available at the end of the current fiscal year as a result of energy
cost savings realized by the Department of Defense shall remain
available for obligation for the next fiscal year to the extent, and for
the purposes, provided in section 2865 of title 10, United States
Code.

(INCLUDING TRANSFER OF FUNDS)

SEcC. 8035. Amounts deposited during the current fiscal year to
the special account established under 40 U.S.C. 485(h)(2) and to the
special account established under 10 U.S.C. 2667(d)(1) are appro-
priated and shall be available until transferred by the Secretary of
Defense to current applicable appropriations or funds of the Depart-
ment of Defense under the terms and conditions specified by 40
U.S.C. 485(h)(2)(A) and (B) and 10 U.S.C. 2667(d)(1)(B), to be
merged with and to be available for the same time period and the
same purposes as the appropriation to which transferred.

SEc. 8036. The President shall include with each budget for a
fiscal year submitted to the Congress under section 1105 of title 31,
United States Code, materials that shall identify clearly and sepa-
rately the amounts requested in the budget for appropriation for
that fiscal year for salaries and expenses related to administrative
activities of the Department of Defense, the military departments,
and the defense agencies.

SEc. 8037. Notwithstanding any other provision of law, funds
available for “Drug Interdiction and Counter-Drug Activities, De-
fense” may be obligated for the Young Marines program.

(INCLUDING TRANSFER OF FUNDS)

SEc. 8038. During the current fiscal year, amounts contained in
the Department of Defense Quverseas Military Facility Investment
Recovery Account established by section 2921(c)(1) of the National
Defense Authorization Act of 1991 (Public Law 101-510; 10 U.S.C.
2687 note) shall be available until expended for the payments speci-
fied by section 2921(c)(2) of that Act.

SEc. 8039. (a) IN GENERAL.—Notwithstanding any other provi-
sion of law, the Secretary of the Air Force may convey at no cost to
the Air Force, without consideration, to Indian tribes located in the
States of North Dakota, South Dakota, Montana, and Minnesota
relocatable military housing units located at Grand Forks Air Force
g’ase and Minot Air Force Base that are excess to the needs of the

ir Force.
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(b) PROCESSING OF REQUESTS.—The Secretary of the Air Force
shall convey, at no cost to the Air Force, military housing units
under subsection (a) in accordance with the request for such units
that are submitted to the Secretary by the Operation Walking Shield
Program on behalf of Indian tribes located in the States of North
Dakota, South Dakota, Montana, and Minnesota.

(¢) RESOLUTION OF HOUSING UNIT CONFLICTS.—The Operation
Walking Shield program shall resolve any conflicts among requests
of Indian tribes for housing units under subsection (a) before sub-
mitting requests to the Secretary of the Air Force under subsection

(b).

(d) INDIAN TRIBE DEFINED.—In this section, the term “Indian
tribe” means any recognized Indian tribe included on the current
list published by the Secretary of the Interior under section 104 of
the Federally Recognized Indian Tribe Act of 1994 (Public Law
103—454; 108 Stat. 4792; 25 U.S.C. 479a-1).

SEc. 8040. During the current fiscal year, appropriations which
are available to the Department of Defense for operation and main-
tenance may be used to purchase items having an investment item
unit cost of not more than $100,000.

SEc. 8041. (a) During the current fiscal year, none of the appro-
priations or funds available to the Department of Defense Working
Capital Funds shall be used for the purchase of an investment item
for the purpose of acquiring a new inventory item for sale or antici-
pated sale during the current fiscal year or a subsequent fiscal year
to customers of the Department of Defense Working Capital Funds
if such an item would not have been chargeable to the Department
of Defense Business Operations Fund during fiscal year 1994 and
if the purchase of such an investment item would be chargeable dur-
ing the current fiscal year to appropriations made to the Depart-
ment of Defense for procurement.

(b) The fiscal year 2004 budget request for the Department of
Defense as well as all justification material and other documenta-
tion supporting the fiscal year 2004 Department of Defense budget
shall be prepared and submitted to the Congress on the basis that
any equipment which was classified as an end item and funded in
a procurement appropriation contained in this Act shall be budg-
eted for in a proposed fiscal year 2004 procurement appropriation
and not in the supply management business area or any other area
or category of the Department of Defense Working Capital Funds.

SEC. 8042. None of the funds appropriated by this Act for pro-
grams of the Central Intelligence Agency shall remain available for
obligation beyond the current fiscal year, except for funds appro-
priated for the Reserve for Contingencies, which shall remain avail-
able until September 30, 2004: Provided, That funds appropriated,
transferred, or otherwise credited to the Central Intelligence Agency
Central Services Working Capital Fund during this or any prior or
subsequent fiscal year shall remain available until expended: Pro-
vided further, That any funds appropriated or transferred to the
Central Intelligence Agency for agent operations and for covert ac-
tion programs authorized by the President under section 503 of the
National Security Act of 1947, as amended, shall remain available
until September 30, 2004.

SEC. 8043. Notwithstanding any other provision of law, funds
made available in this Act for the Defense Intelligence Agency may
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be used for the design, development, and deployment of General De-
fense Intelligence Program intelligence communications and intel-
ligence information systems for the Services, the Unified and Speci-
fied Commands, and the component commands.

SEC. 8044. Of the funds appropriated to the Department of De-
fense under the heading “Operation and Maintenance, Defense-
Wide”, not less than $10,000,000 shall be made available only for
the mitigation of environmental impacts, including training and
technical assistance to tribes, related administrative support, the
gathering of information, documenting of environmental damage,
and developing a system for prioritization of mitigation and cost to
complete estimates for mitigation, on Indian lands resulting from
Department of Defense activities.

SEC. 8045. Of the funds made available in this Act, not less
than $68,900,000 shall be available to maintain an attrition reserve
force of 18 B-52 aircraft, of which $3,700,000 shall be available
from “Military Personnel, Air Force”, $40,000,000 shall be available
from “Operation and Maintenance, Air Force”, and $25,200,000
shall be available from “Aircraft Procurement, Air Force”: Provided,
That the Secretary of the Air Force shall maintain a total force of
94 B-52 aircraft, including 18 attrition reserve aircraft, during fis-
cal year 2003: Provided further, That the Secretary of Defense shall
include in the Air Force budget request for fiscal year 2004 amounts
sufficient to maintain a B-52 force totaling 94 aircraft.

SEC. 8046. (a) None of the funds appropriated in this Act may
be expended by an entity of the Department of Defense unless the
entity, in expending the funds, complies with the Buy American Act.
For purposes of this subsection, the term “Buy American Act” means
title III of the Act entitled “An Act making appropriations for the
Treasury and Post Office Departments for the fiscal year ending
June 30, 1934, and for other purposes”, approved March 3, 1933 (41
U.S.C. 10a et seq.).

(b) If the Secretary of Defense determines that a person has
been convicted of intentionally affixing a label bearing a “Made in
America” inscription to any product sold in or shipped to the United
States that is not made in America, the Secretary shall determine,
in accordance with section 2410f of title 10, United States Code,
whether the person should be debarred from contracting with the
Department of Defense.

(c) In the case of any equipment or products purchased with ap-
propriations provided under this Act, it is the sense of the Congress
that any entity of the Department of Defense, in expending the ap-
propriation, purchase only American-made equipment and products,
provided that American-made equipment and products are cost-
competitive, quality-competitive, and available in a timely fashion.

SEC. 8047. None of the funds appropriated by this Act shall be
available for a contract for studies, analysis, or consulting services
entered into without competition on the basis of an unsolicited pro-
posal unless the head of the activity responsible for the procurement
determines—

(1) as a result of thorough technical evaluation, only one
source is found fully qualified to perform the proposed work;

(2) the purpose of the contract is to explore an unsolicited
proposal which offers significant scientific or technological
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promise, represents the product of original thinking, and was
submitted in confidence by one source; or
(3) the purpose of the contract is to take advantage of

unique and significant industrial accomplishment by a specific

concern, or to insure that a new product or idea of a specific

concern is given financial support:
Provided, That this limitation shall not apply to contracts in an
amount of less than $25,000, contracts related to improvements of
equipment that is in development or production, or contracts as to
which a civilian official of the Department of Defense, who has been
confirmed by the Senate, determines that the award of such contract
is in the interest of the national defense.

SEC. 8048. (a) Except as provided in subsections (b) and (c),
none of the funds made available by this Act may be used—

(1) to establish a field operating agency; or

(2) to pay the basic pay of a member of the Armed Forces
or civilian employee of the department who is transferred or re-
assigned from a headquarters activity if the member or employ-
ee’s place of duty remains at the location of that headquarters.

(b) The Secretary of Defense or Secretary of a military depart-
ment may waive the limitations in subsection (a), on a case-by-case
basis, if the Secretary determines, and certifies to the Committees on
Appropriations of the House of Representatives and Senate that the
granting of the waiver will reduce the personnel requirements or the
financial requirements of the department.

(c) This section does not apply to field operating agencies fund-
ed within the National Foreign Intelligence Program.

SEc. 8049. Notwithstanding section 303 of Public Law 96-487
or any other provision of law, the Secretary of the Navy is author-
ized to lease real and personal property at Naval Air Facility, Adak,
Alaska, pursuant to 10 U.S.C. 2667(f), for commercial, industrial or
other purposes: Provided, That notwithstanding any other provision
of law, the Secretary of the Navy may remove hazardous materials
from facilities, buildings, and structures at Adak, Alaska, and may
demolish or otherwise dispose of such facilities, buildings, and
structures.

(RESCISSIONS)

SEc. 8050. Of the funds appropriated in Department of Defense
Appropriations Acts, the following funds are hereby rescinded from
the following accounts and programs in the specified amounts:

“Procurement of Weapons and Tracked Combat Vehicles,

Army, 2001/2003”, $9,500,000;

“Procurement of Ammunition, Army, 2001/2003”,
$4,000,000;

“Other Procurement, Army, 2001/2003”, $8,000,000;

“Other Procurement, Navy, 2001/2003”, $5,000,000;

“Missile Procurement, Air Force, 2001/2003”, $93,600,000;

“Missile Procurement, Army, 2002 /2004, $37,650,000;

“Procurement of Ammunition, Army, 2002/2004”,
$19,000,000;

“Other Procurement, Army, 2002/2004”, $21,200,000;

“Missile Procurement, Air Force, 2002/2004”,
$114,600,000;
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“Research, Development, Test and Evaluation, Navy, 2002/

20037, $1,700,000;

“Research, Development, Test and Evaluation, Air Force,

2002/2003”, $69,000,000; and

“Research, Development, Test and Evaluation, Defense-

Wide, 2002 /2003, $19,500,000.

SEc. 8051. None of the funds available in this Act may be used
to reduce the authorized positions for military (civilian) technicians
of the Army National Guard, the Air National Guard, Army Reserve
and Air Force Reserve for the purpose of applying any administra-
tively imposed civilian personnel ceiling, freeze, or reduction on
military (civilian) technicians, unless such reductions are a direct
result of a reduction in military force structure.

SEcC. 8052. None of the funds appropriated or otherwise made
available in this Act may be obligated or expended for assistance to
the Democratic People’s Republic of North Korea unless specifically
appropriated for that purpose.

SEc. 8053. During the current fiscal year, funds appropriated
in this Act are available to compensate members of the National
Guard for duty performed pursuant to a plan submitted by a Gouv-
ernor of a State and approved by the Secretary of Defense under sec-
tion 112 of title 32, United States Code: Provided, That during the
performance of such duty, the members of the National Guard shall
be under State command and control: Provided further, That such
duty shall be treated as full-time National Guard duty for purposes
of sections 12602(a)(2) and (b)(2) of title 10, United States Code.

SEcC. 8054. Funds appropriated in this Act for operation and
maintenance of the Military Departments, Combatant Commands
and Defense Agencies shall be available for reimbursement of pay,
allowances and other expenses which would otherwise be incurred
against appropriations for the National Guard and Reserve when
members of the National Guard and Reserve provide intelligence or
counterintelligence support to Combatant Commands, Defense Agen-
cies and Joint Intelligence Activities, including the activities and
programs included within the National Foreign Intelligence Pro-
gram (NFIP), the Joint Military Intelligence Program (JMIP), and
the Tactical Intelligence and Related Activities (TIARA) aggregate:
Provided, That nothing in this section authorizes deviation from es-
taglished Reserve and National Guard personnel and training pro-
cedures.

SEc. 8055. During the current fiscal year, none of the funds ap-
propriated in this Act may be used to reduce the civilian medical
and medical support personnel assigned to military treatment facili-
ties below the September 30, 2002 level: Provided, That the Service
Surgeons General may waive this section by certifying to the con-
gressional defense committees that the beneficiary population is de-
clining in some catchment areas and civilian strength reductions
may be consistent with responsible resource stewardship and capita-
tion-based budgeting.

SEcC. 8056. (a) LIMITATION ON PENTAGON RENOVATION COSTS.—
Not later than the date each year on which the President submits
to Congress the budget under section 1105 of title 31, United States
Code, the Secretary of Defense shall submit to Congress a certifi-
cation that the total cost for the planning, design, construction, and
installation of equipment for the renovation of wedges 2 through 5
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of the Pentagon Reservation, cumulatively, will not exceed four
times the total cost for the planning, design, construction, and in-
stallation of equipment for the renovation of wedge 1.

(b) ANNUAL ADJUSTMENT.—For purposes of applying the limita-
tion in subsection (a), the Secretary shall adjust the cost for the ren-
ovation of wedge 1 by any increase or decrease in costs attributable
to economic inflation, based on the most recent economic assump-
tions issued by the Office of Management and Budget for use in
preparation of the budget of the United States under section 1104
of title 31, United States Code.

(¢) EXCLUSION OF CERTAIN COSTS.—For purposes of calculating
the limitation in subsection (a), the total cost for wedges 2 through
5 shall not include—

(1) any repair or reconstruction cost incurred as a result of
the terrorist attack on the Pentagon that occurred on September
11, 2001;

(2) any increase in costs for wedges 2 through 5 attrib-
utable to compliance with new requirements of Federal, State,
or local laws; and

(3) any increase in costs attributable to additional security
requirements that the Secretary of Defense considers essential to
provide a safe and secure working environment.

(d) CERTIFICATION COST REPORTS.—As part of the annual cer-
tification under subsection (a), the Secretary shall report the pro-
Jected cost (as of the time of the certification) for—

(1) the renovation of each wedge, including the amount ad-
Justed or otherwise excluded for such wedge under the authority
of paragraphs (2) and (3) of subsection (c) for the period covered
by the certification; and

(2) the repair and reconstruction of wedges 1 and 2 in re-
sponse to the terrorist attack on the Pentagon that occurred on
September 11, 2001.

(e) DURATION OF CERTIFICATION REQUIREMENT.—The require-
ment to make an annual certification under subsection (a) shall
apply until the Secretary certifies to Congress that the renovation of
the Pentagon Reservation is completed.

SEc. 8057. Notwithstanding any other provision of law, that
not more than 35 percent of funds provided in this Act for environ-
mental remediation may be obligated under indefinite delivery/in-
definite quantity contracts with a total contract value of
$130,000,000 or higher.

SEc. 8058. (a) None of the funds available to the Department
of Defense for any fiscal year for drug interdiction or counter-drug
activities may be transferred to any other department or agency of
the United States except as specifically provided in an appropria-
tions law.

(b) None of the funds available to the Central Intelligence Agen-
cy for any fiscal year for drug interdiction and counter-drug activi-
ties may be transferred to any other department or agency of the
lUmted States except as specifically provided in an appropriations
aw

(TRANSFER OF FUNDS)

SEc. 8059. Appropriations available in this Act under the head-
ing “Operation and Maintenance, Defense-Wide” for increasing en-
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ergy and water efficiency in Federal buildings may, during their pe-
riod of availability, be transferred to other appropriations or funds
of the Department of Defense for projects related to increasing en-
ergy and water efficiency, to be merged with and to be available for
the same general purposes, and for the same time period, as the ap-
propriation or fund to which transferred.

SEC. 8060. None of the funds appropriated by this Act may be
used for the procurement of ball and roller bearings other than
those produced by a domestic source and of domestic origin: Pro-
vided, That the Secretary of the military department responsible for
such procurement may waive this restriction on a case-by-case basis
by certifying in writing to the Committees on Appropriations of the
House of Representatives and the Senate, that adequate domestic
supplies are not available to meet Department of Defense require-
ments on a timely basis and that such an acquisition must be made
in order to acquire capability for national security purposes: Pro-
vided further, That this restriction shall not apply to the purchase
of “commercial items”, as defined by section 4(12) of the Office of
Federal Procurement Policy Act, except that the restriction shall
apply to ball or roller bearings purchased as end items.

SEc. 8061. Notwithstanding any other provision of law, funds
available to the Department of Defense shall be made available to
provide transportation of medical supplies and equipment, on a
nonreimbursable basis, to American Samoa, and funds available to
the Department of Defense shall be made available to provide trans-
portation of medical supplies and equipment, on a nonreimbursable
basis, to the Indian Health Service when it is in conjunction with
a civil-military project.

SEc. 8062. None of the funds in this Act may be used to pur-
chase any supercomputer which is not manufactured in the United
States, unless the Secretary of Defense certifies to the congressional
defense committees that such an acquisition must be made in order
to acquire capability for national security purposes that is not avail-
able from United States manufacturers.

SEc. 8063. Notwithstanding any other provision of law, the
Naval shipyards of the United States shall be eligible to participate
in any manufacturing extension program financed by funds appro-
priated in this or any other Act.

SEcC. 8064. Notwithstanding any other provision of law, each
contract awarded by the Department of Defense during the current
fiscal year for construction or service performed in whole or in part
in a State (as defined in section 381(d) of title 10, United States
Code) which is not contiguous with another State and has an unem-
ployment rate in excess of the national average rate of unemploy-
ment as determined by the Secretary of Labor, shall include a provi-
sion requiring the contractor to employ, for the purpose of per-
forming that portion of the contract in such State that is not contig-
uous with another State, individuals who are residents of such
State and who, in the case of any craft or trade, possess or would
be able to acquire promptly the necessary skills: Provided, That the
Secretary of Defense may waive the requirements of this section, on
a case-by-case basis, in the interest of national security.

SEcC. 8065. (a) None of the funds made available in this or any
other Act may be used to pay the salary of any officer or employee
of the Department of Defense who approves or implements the trans-
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fer of administrative responsibilities or budgetary resources of any
program, project, or activity financed by this Act to the jurisdiction
of another Federal agency not financed by this Act without the ex-
press authorization of Congress: Provided, That this limitation shall
not apply to transfers of funds expressly provided for in Defense Ap-
propriations Acts, or provisions of Acts providing supplemental ap-
propriations for the Department of Defense.

(b) None of the funds in this or any other Act may be used to
dismantle national memorials commemorating United States par-
ticipation in World War L.

SEcC. 8066. (a) LIMITATION ON TRANSFER OF DEFENSE ARTICLES
AND SERVICES.—Notwithstanding any other provision of law, none
of the funds available to the Department of Defense for the current
fiscal year may be obligated or expended to transfer to another na-
tion or an international organization any defense articles or services
(other than intelligence services) for use in the activities described
in subsection (b) unless the congressional defense committees, the
Committee on International Relations of the House of Representa-
tives, and the Committee on Foreign Relations of the Senate are no-
tified 15 days in advance of such transfer.

(b) COVERED ACTIVITIES.—This section applies to—

(1) any international peacekeeping or peace-enforcement op-
eration under the authority of chapter VI or chapter VII of the
United Nations Charter under the authority of a United Na-
tions Security Council resolution; and

(2) any other international peacekeeping, peace-enforce-
ment, or humanitarian assistance operation.

(¢) REQUIRED NOTICE.—A notice under subsection (a) shall in-
clude the following:

(1) A description of the equipment, supplies, or services to
be transferred.

(2) A statement of the value of the equipment, supplies, or
services to be transferred.

; (3) In the case of a proposed transfer of equipment or sup-
plies—

(A) a statement of whether the inventory requirements
of all elements of the Armed Forces (including the reserve
components) for the type of equipment or supplies to be
transferred have been met; and

(B) a statement of whether the items proposed to be
transferred will have to be replaced and, if so, how the
President proposes to provide funds for such replacement.

SEc. 8067. To the extent authorized by subchapter VI of chapter
148 of title 10, United States Code, the Secretary of Defense may
issue loan guarantees in support of United States defense exports
not otherwise provided for: Provided, That the total contingent li-
ability of the United States for guarantees issued under the author-
ity of this section may not exceed $15,000,000,000: Provided further,
That the exposure fees charged and collected by the Secretary for
each guarantee shall be paid by the country involved and shall not
be financed as part of a loan guaranteed by the United States: Pro-
vided further, That the Secretary shall provide quarterly reports to
the Committees on Appropriations, Armed Services, and Foreign Re-
lations of the Senate and the Committees on Appropriations, Armed
Services, and International Relations in the House of Representa-
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tives on the implementation of this program: Provided further, That

amounts charged for administrative fees and deposited to the spe-

cial account provided for under section 2540c(d) of title 10, shall be

available for paying the costs of administrative expenses of the De-

partment of Defense that are attributable to the loan guarantee pro-

%nzim under subchapter VI of chapter 148 of title 10, United States
ode.

SEc. 8068. None of the funds available to the Department of De-
fense under this Act shall be obligated or expended to pay a con-
tractor under a contract with the Department of Defense for costs of
any amount paid by the contractor to an employee when—

(1) such costs are for a bonus or otherwise in excess of the
normal salary paid by the contractor to the employee; and
(2) such bonus is part of restructuring costs associated with

a business combination.

SEC. 8069. (a) None of the funds appropriated or otherwise
made available in this Act may be used to transport or provide for
the transportation of chemical munitions or agents to the Johnston
Atoll for the purpose of storing or demilitarizing such munitions or
agents.

(b) The prohibition in subsection (a) shall not apply to any ob-
solete World War 1I chemical munition or agent of the United States
found in the World War II Pacific Theater of Operations.

(¢c) The President may suspend the application of subsection (a)
during a period of war in which the United States is a party.

(INCLUDING TRANSFER OF FUNDS)

SEc. 8070. During the current fiscal year, no more than
$30,000,000 of appropriations made in this Act under the heading
“Operation and Maintenance, Defense-Wide” may be transferred to
appropriations available for the pay of military personnel, to be
merged with, and to be available for the same time period as the
appropriations to which transferred, to be used in support of such
personnel in connection with support and services for eligible orga-
nizations and activities outside the Department of Defense pursuant
to section 2012 of title 10, United States Code.

SEc. 8071. During the current fiscal year, in the case of an ap-
propriation account of the Department of Defense for which the pe-
riod of availability for obligation has expired or which has closed
under the provisions of section 1552 of title 31, United States Code,
and which has a negative unliquidated or unexpended balance, an
obligation or an adjustment of an obligation may be charged to any
current appropriation account for the same purpose as the expired
or closed account if—

(1) the obligation would have been properly chargeable (ex-
cept as to amount) to the expired or closed account before the
end of the period of availability or closing of that account;

(2) the obligation is not otherwise properly chargeable to
any current appropriation account of the Department of De-
fense; and

(3) in the case of an expired account, the obligation is not
chargeable to a current appropriation of the Department of De-
fense under the provisions of section 1405(b)(8) of the National
Defense Authorization Act for Fiscal Year 1991, Public Law
101-510, as amended (31 U.S.C. 1551 note): Provided, That in
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the case of an expired account, if subsequent review or inves-
tigation discloses that there was not in fact a negative unliqui-
dated or unexpended balance in the account, any charge to a
current account under the authority of this section shall be re-
versed and recorded against the expired account: Provided fur-
ther, That the total amount charged to a current appropriation
under this section may not exceed an amount equal to 1 percent
of the total appropriation for that account.

SEc. 8072. Funds appropriated in title II of this Act and for the
Defense Health Program in title VI of this Act for supervision and
administration costs for facilities maintenance and repair, minor
construction, or design projects may be obligated at the time the re-
imbursable order is accepted by the performing activity: Provided,
That for the purpose of this section, supervision and administration
costs includes all in-house Government cost.

SEc. 8073. During the current fiscal year and hereafter, the
Secretary of Defense may waive reimbursement of the cost of con-
ferences, seminars, courses of instruction, or similar educational ac-
tivities of the Asia-Pacific Center for Security Studies for military
officers and civilian officials of foreign nations if the Secretary de-
termines that attendance by such personnel, without reimbursement,
is in the national security interest of the United States: Provided,
That costs for which reimbursement is waived pursuant to this sec-
gon shall be paid from appropriations available for the Asia-Pacific

enter.

SEc. 8074. (a) Notwithstanding any other provision of law, the
Chief of the National Guard Bureau may permit the use of equip-
ment of the National Guard Distance Learning Project by any per-
son or entity on a space-available, reimbursable basis. The Chief of
the National Guard Bureau shall establish the amount of reim-
bursement for such use on a case-by-case basis.

(b) Amounts collected under subsection (a) shall be credited to
funds available for the National Guard Distance Learning Project
and be available to defray the costs associated with the use of equip-
ment of the project under that subsection. Such funds shall be avail-
able for such purposes without fiscal year limitation.

SEc. 8075. Using funds available by this Act or any other Act,
the Secretary of the Air Force, pursuant to a determination under
section 2690 of title 10, United States Code, may implement cost-ef-
fective agreements for required heating facility modernization in the
Kaiserslautern Military Community in the Federal Republic of Ger-
many: Provided, That in the City of Kaiserslautern such agreements
will include the use of United States anthracite as the base load en-
ergy for municipal district heat to the United States Defense instal-
lations: Provided further, That at Landstuhl Army Regional Med-
ical Center and Ramstein Air Base, furnished heat may be obtained
from private, regional or municipal services, if provisions are in-
cluded for the consideration of United States coal as an energy
source.

SEcC. 8076. None of the funds appropriated in title IV of this Act
may be used to procure end-items for delivery to military forces for
operational training, operational use or inventory requirements:
Provided, That this restriction does not apply to end-items used in
development, prototyping, and test activities preceding and leading
to acceptance for operational use: Provided further, That this re-
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striction does not apply to programs funded within the National
Foreign Intelligence Program: Provided further, That the Secretary
of Defense may waive this restriction on a case-by-case basis by cer-
tifying in writing to the Committees on Appropriations of the House
of Representatives and the Senate that it is in the national security
interest to do so.

SEc. 8077. None of the funds made available in this Act may
be used to approve or license the sale of the F-22 advanced tactical
fighter to any foreign government.

SEc. 8078. (a) The Secretary of Defense may, on a case-by-case
basis, waive with respect to a foreign country each limitation on the
procurement of defense items from foreign sources provided in law
if the Secretary determines that the application of the limitation
with respect to that country would invalidate cooperative programs
entered into between the Department of Defense and the foreign
country, or would invalidate reciprocal trade agreements for the
procurement of defense items entered into under section 2531 of title
10, United States Code, and the country does not discriminate
against the same or similar defense items produced in the United
States for that country.

(b) Subsection (a) applies with respect to—

(1) contracts and subcontracts entered into on or after the
date of the enactment of this Act; and

(2) options for the procurement of items that are exercised
after such date under contracts that are entered into before such
date if the option prices are adjusted for any reason other than

the application of a waiver granted under subsection (a).

(c) Subsection (a) does not apply to a limitation regarding con-
struction of public vessels, ball and roller bearings, food, and cloth-
ing or textile materials as defined by section 11 (chapters 50-65) of
the Harmonized Tariff Schedule and products classified under
headings 4010, 4202, 4203, 6401 through 6406, 6505, 7019, 7218
through 7229, 7304.41 through 7304.49, 7306.40, 7502 through
7508, 8105, 8108, 8109, 8211, 8215, and 9404.

SEc. 8079. Funds made available to the Civil Air Patrol in this
Act under the heading “Drug Interdiction and Counter-Drug Activi-
ties, Defense” may be used for the Civil Air Patrol Corporation’s
counterdrug program, including its demand reduction program in-
volving youth programs, as well as operational and training drug
reconnaissance missions for Federal, State, and local government
agencies; and for equipment needed for mission support or perform-
ance: Provided, That the Department of the Air Force should waive
reimbursement from the Federal, State, and local government agen-
cies for the use of these funds.

SEc. 8080. (a) PROHIBITION.—None of the funds made available
by this Act may be used to support any training program involving
a unit of the security forces of a foreign country if the Secretary of
Defense has received credible information from the Department of
State that the unit has committed a gross violation of human rights,
unless all necessary corrective steps have been taken.

(b) MONITORING.—The Secretary of Defense, in consultation
with the Secretary of State, shall ensure that prior to a decision to
conduct any training program referred to in subsection (a), full con-
sideration is given to all credible information available to the De-
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partment of State relating to human rights violations by foreign se-
curity forces.

(¢) WAIVER.—The Secretary of Defense, after consultation with
the Secretary of State, may waive the prohibition in subsection (a)
if he determines that such waiver is required by extraordinary cir-
cumstances.

(d) REPORT.—Not more than 15 days after the exercise of any
waiver under subsection (c), the Secretary of Defense shall submit
a report to the congressional defense committees describing the ex-
traordinary circumstances, the purpose and duration of the training
program, the United States forces and the foreign security forces in-
volved in the training program, and the information relating to
human rights violations that necessitates the waiver.

SEc. 8081. The Secretary of Defense, in coordination with the
Secretary of Health and Human Services, may carry out a program
to distribute surplus dental equipment of the Department of De-
fense, at no cost to the Department of Defense, to Indian Health
Service facilities and to federally-qualified health centers (within
the meaning of section 1905(1)(2)(B) of the Social Security Act (42
U.S.C. 1396d(1)(2)(B))).

SEcC. 8082. The total amount appropriated in this Act is hereby
reduced by $338,000,000 to reflect savings from favorable foreign
currency fluctuations, to be derived as follows:

“Military Personnel, Army”, $80,000,000;

“Military Personnel, Navy”, $6,500,000;

“Military Personnel, Marine Corps”, $11,000,000;

“Military Personnel, Air Force”, $29,000,000;

“Operation and Maintenance, Army”, $102,000,000;
“Operation and Maintenance, Navy”, $21,500,000;
“Operation and Maintenance, Marine Corps”, $2,000,000;
“Operation and Maintenance, Air Force”, $46,000,000; and
“Operation and Maintenance, Defense-Wide”, $40,000,000.

SEcC. 8083. None of the funds appropriated or made available
in this Act to the Department of the Navy shall be used to develop,
lease or procure the T-AKE class of ships unless the main propul-
sion diesel engines and propulsors are manufactured in the United
States by a domestically operated entity: Provided, That the Sec-
retary of Defense may waive this restriction on a case-by-case basis
by certifying in writing to the Committees on Appropriations of the
House of Representatives and the Senate that adequate domestic
supplies are not available to meet Department of Defense require-
ments on a timely basis and that such an acquisition must be made
in order to acquire capability for national security purposes or there
exists a significant cost or quality difference.

SEcC. 8084. None of the funds appropriated or otherwise made
available by this or other Department of Defense Appropriations
Acts may be obligated or expended for the purpose of performing re-
pairs or maintenance to military family housing units of the De-
partment of Defense, including areas in such military family hous-
ing units that may be used for the purpose of conducting official De-
partment of Defense business.

SEc. 8085. Notwithstanding any other provision of law, funds
appropriated in this Act under the heading “Research, Development,
Test and Evaluation, Defense-Wide” for any advanced concept tech-
nology demonstration project may only be obligated 30 days after a
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report, including a description of the project and its estimated an-
nual and total cost, has been provided in writing to the congres-
sional defense committees: Provided, That the Secretary of Defense
may waive this restriction on a case-by-case basis by certifying to
the congressional defense committees that it is in the national inter-
est to do so.

SEc. 8086. Notwithstanding any other provision of law, for the
purpose of establishing all Department of Defense policies governing
the provision of care provided by and financed under the military
health care system’s case management program under 10 U.S.C.
1079(a)(17), the term “custodial care” shall be defined as care de-
signed essentially to assist an individual in meeting the activities
of daily living and which does not require the supervision of trained
medical, nursing, paramedical or other specially trained individ-
uals: Provided, That the case management program shall provide
that members and retired members of the military services, and
their dependents and survivors, have access to all medically nec-
essary health care through the health care delivery system of the
military services regardless of the health care status of the person
seeking the health care: Provided further, That the case manage-
ment program shall be the primary obligor for payment of medically
necessary services and shall not be considered as secondarily liable
to title XIX of the Social Security Act, other welfare programs or
charity based care.

SEc. 8087. During the current fiscal year, refunds attributable
to the use of the Government travel card, refunds attributable to the
use of the Government Purchase Card and refunds attributable to
official Government travel arranged by Government Contracted
Travel Management Centers may be credited to operation and main-
tenance accounts of the Department of Defense which are current
when the refunds are received.

SEC. 8088. (a) REGISTERING FINANCIAL MANAGEMENT INFORMA-
TION TECHNOLOGY SYSTEMS WITH DOD CHIEF INFORMATION OFFI-
CER.—None of the funds appropriated in this Act may be used for
a mission critical or mission essential financial management infor-
mation technology system (including a system funded by the defense
working capital fund) that is not registered with the Chief Informa-
tion Officer of the Department of Defense. A system shall be consid-
ered to be registered with that officer upon the furnishing to that
officer of notice of the system, together with such information con-
cerning the system as the Secretary of Defense may prescribe. A fi-
nancial management information technology system shall be consid-
ered a mission critical or mission essential information technology
system as defined by the Under Secretary of Defense (Comptroller).

(b) CERTIFICATIONS AS TO COMPLIANCE WITH FINANCIAL MAN-
AGEMENT MODERNIZATION PLAN.—

(1) During the current fiscal year, a financial management
major automated information system may not receive Milestone

A approval, Milestone B approval, or full rate production, or

their equivalent, within the Department of Defense until the

Under Secretary of Defense (Comptroller) certifies, with respect

to that milestone, that the system is being developed and man-

aged in accordance with the Department’s Financial Manage-
ment Modernization Plan. The Under Secretary of Defense
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(Comptroller) may require additional certifications, as appro-

priate, with respect to any such system.

(2) The Chief Information Officer shall provide the congres-
sional defense committees timely notification of certifications
under paragraph (1).

(¢) CERTIFICATIONS AS TO COMPLIANCE WITH CLINGER-COHEN
AcT.—(1) During the current fiscal year, a major automated infor-
mation system may not receive Milestone A approval, Milestone B
approval, or full rate production approval, or their equivalent, with-
in the Department of Defense until the Chief Information Officer
certifies, with respect to that milestone, that the system is being de-
veloped in accordance with the Clinger-Cohen Act of 1996 (40
U.S.C. 1401 et seq.). The Chief Information Officer may require ad-
ditional certifications, as appropriate, with respect to any such sys-
tem.

(2) The Chief Information Officer shall provide the congres-
sional defense committees timely notification of certifications under
paragraph (1). Each such notification shall include, at a minimum,
the funding baseline and milestone schedule for each system covered
by such a certification and confirmation that the following steps
have been taken with respect to the system:

(A) Business process reengineering.

(B) An analysis of alternatives.

(C) An economic analysis that includes a calculation of the
return on investment.

(D) Performance measures.

(E) An information assurance strategy consistent with the
Department’s Global Information Grid.

(d) DEFINITIONS.—For purposes of this section:

(1) The term “Chief Information Officer” means the senior
official of the Department of Defense designated by the Sec-
retary of Defense pursuant to section 3506 of title 44, United
States Code.

(2) The term “information technology system” has the
meaning given the term “information technology” in section
5002 of the Clinger-Cohen Act of 1996 (40 U.S.C. 1401).

(3) The term “major automated information system” has the
meaning given that term in Department of Defense Directive
5000.1.

SEc. 8089. During the current fiscal year, none of the funds
available to the Department of Defense may be used to provide sup-
port to another department or agency of the United States if such
department or agency is more than 90 days in arrears in making
payment to the Department of Defense for goods or services pre-
viously provided to such department or agency on a reimbursable
basis: Provided, That this restriction shall not apply if the depart-
ment is authorized by law to provide support to such department or
agency on a nonreimbursable basis, and is providing the requested
support pursuant to such authority: Provided further, That the Sec-
retary of Defense may waive this restriction on a case-by-case basis
by certifying in writing to the Committees on Appropriations of the
House of Representatives and the Senate that it is in the national
security interest to do so.

SEc. 8090. None of the funds provided in this Act may be used
to transfer to any nongovernmental entity ammunition held by the
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Department of Defense that has a center-fire cartridge and a United
States military nomenclature designation of “armor penetrator”,
“armor piercing (AP)”, “armor piercing incendiary (API)”, or
“armor-piercing incendiary-tracer (API-T)”, except to an entity per-
forming demilitarization services for the Department of Defense
under a contract that requires the entity to demonstrate to the satis-
faction of the Department of Defense that armor piercing projectiles
are either: (1) rendered incapable of reuse by the demilitarization
process; or (2) used to manufacture ammaunition pursuant to a con-
tract with the Department of Defense or the manufacture of ammu-
nition for export pursuant to a License for Permanent Export of Un-
classified Military Articles issued by the Department of State.

SEc. 8091. Notwithstanding any other provision of law, the
Chief of the National Guard Bureau, or his designee, may waive
payment of all or part of the consideration that otherwise would be
required under 10 U.S.C. 2667, in the case of a lease of personal
property for a period not in excess of 1 year to any organization
specified in 32 U.S.C. 508(d), or any other youth, social, or fraternal
non-profit organization as may be approved by the Chief of the Na-
tional Guard Bureau, or his designee, on a case-by-case basis.

SEC. 8092. None of the funds appropriated by this Act shall be
used for the support of any nonappropriated funds activity of the
Department of Defense that procures malt beverages and wine with
nonappropriated funds for resale (including such alcoholic bev-
erages sold by the drink) on a military installation located in the
United States unless such malt beverages and wine are procured
within that State, or in the case of the District of Columbia, within
the District of Columbia, in which the military installation is lo-
cated: Provided, That in a case in which the military installation
is located in more than one State, purchases may be made in any
State in which the installation is located: Provided further, That
such local procurement requirements for malt beverages and wine
shall apply to all alcoholic beverages only for military installations
in States which are not contiguous with another State: Provided
further, That alcoholic beverages other than wine and malt bev-
erages, in contiguous States and the District of Columbia shall be
procured from the most competitive source, price and other factors
considered.

SEc. 8093. During the current fiscal year and hereafter, under
regulations prescribed by the Secretary of Defense, the Center of Ex-
cellence for Disaster Management and Humanitarian Assistance
may also pay, or authorize payment for, the expenses of providing
or facilitating education and training for appropriate military and
civilian personnel of foreign countries in disaster management,
peace operations, and humanitarian assistance.

SEC. 8094. (a) The Department of Defense is authorized to enter
into agreements with the Department of Veterans Affairs and feder-
ally-funded health agencies providing services to Native Hawaiians
for the purpose of establishing a partnership similar to the Alaska
Federal Health Care Partnership, in order to maximize Federal re-
sources in the provision of health care services by federally-funded
health agencies, applying telemedicine technologies. For the purpose
of this partnership, Native Hawaiians shall have the same status as
other Native Americans who are eligible for the health care services
provided by the Indian Health Service.
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(b) The Department of Defense is authorized to develop a con-
sultation policy, consistent with Executive Order No. 13084 (issued
May 14, 1998), with Native Hawaiians for the purpose of assuring
maximum Native Hawaiian participation in the direction and ad-
ministration of governmental services so as to render those services
more responsive to the needs of the Native Hawaiian community.

(¢) For purposes of this section, the term “Native Hawaiian”
means any individual who is a descendant of the aboriginal people
who, prior to 1778, occupied and exercised sovereignty in the area
that now comprises the State of Hawaii.

(INCLUDING TRANSFER OF FUNDS)

SEc. 8095. Of the amounts appropriated in this Act under the
heading “Research, Development, Test and Evaluation, Defense-
Wide”, $136,000,000 shall be made available for the Arrow missile
defense program: Provided, That of this amount, $66,000,000 shall
be available for the purpose of continuing the Arrow System Im-
provement Program (ASIP), and $70,000,000 shall be available for
the purpose of producing Arrow missile components in the United
States and Arrow missile components and missiles in Israel to meet
Israel’s defense requirements, consistent with each nation’s laws,
regulations and procedures: Provided further, That funds made
available under this provision for production of missiles and missile
components may be transferred to appropriations available for the
procurement of weapons and equipment, to be merged with and to
be available for the same time period and the same purposes as the
appropriation to which transferred: Provided further, That the
transfer authority provided under this provision is in addition to
any other transfer authority contained in this Act.

SEc. 8096. Funds available to the Department of Defense for
the Global Positioning System during the current fiscal year may be
used to fund civil requirements associated with the satellite and
ground control segments of such system’s modernization program.

(INCLUDING TRANSFER OF FUNDS)

SEc. 8097. Of the amounts appropriated in this Act under the
heading, “Operation and Maintenance, Defense-Wide”, $68,000,000
shall remain available until expended: Provided, That notwith-
standing any other provision of law, the Secretary of Defense is au-
thorized to transfer such funds to other activities of the Federal
Government.

SEC. 8098. Section 8106 of the Department of Defense Appro-
priations Act, 1997 (titles I through VIII of the matter under sub-
section 101(b) of Public Law 104-208; 110 Stat. 3009-111; 10
U.S.C. 113 note) shall continue in effect to apply to disbursements
that are made by the Department of Defense in fiscal year 20083.

SEc. 8099. In addition to amounts provided in this Act,
$1,700,000 is hereby appropriated for “Defense Health Program”, to
remain available for obligation until expended: Provided, That not-
withstanding any other provision of law, these funds shall be avail-
able only for a grant to the Fisher House Foundation, Inc., only for
the construction and furnishing of additional Fisher Houses to meet
the needs of military family members when confronted with the ill-
ness or hospitalization of an eligible military beneficiary.
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SEc. 8100. Notwithstanding any other provision of this Act, the
total amount appropriated in this Act is hereby reduced by
$850,000,000, to reflect savings to be achieved from business process
reforms, management efficiencies, and procurement of administra-
tive and management support, to be distributed as follows:

“Operation and Maintenance, Army”, $26,000,000;

“Operation and Maintenance, Navy”, $60,300,000;

“Operation and Maintenance, Marine Corps”, $8,400,000;

“Operation and Maintenance, Air Force”, $91,200,000;

“Operation and Maintenance, Defense-Wide”, $199,000,000;

“Operation and Maintenance, Army Reserve”, $5,900,000;

“Operation and Maintenance, Marine Corps Reserve”,
$900,000;

“Operation and Maintenance, Air Force Reserve”,
$1,000,000;

“Operation and Maintenance, Army National Guard”,
$4,300,000;

“Operation and Maintenance, Air National Guard’,
$2,600,000;

“Aircraft Procurement, Army”, $3,700,000;

“Missile Procurement, Army”, $1,100,000;

“Procurement of Weapons and Tracked Combat Vehicles,

Army”, $3,100,000;

“Other Procurement, Army”, $17,700,000;

“Aircraft Procurement, Navy”, $22,800,000;

“Weapons Procurement, Navy”, $4,800,000;

“Procurement of Ammunition, Navy and Marine Corps”,
$1,000,000;

“Shipbuilding and Conversion, Navy”, $15,700,000;

“Other Procurement, Navy”, $7,200,000;

“Procurement, Marine Corps”, $2,600,000;

“Aircraft Procurement, Air Force”, $9,700,000;

“Missile Procurement, Air Force”, $6,200,000;

“Other Procurement, Air Force”, $6,200,000;

“Procurement, Defense-Wide”, $1,200,000;

“Research, Development, Test and Evaluation, Army”,
$23,500,000;

“Research, Development, Test and Evaluation, Navy”,
$55,700,000;

“Research, Development, Test and Evaluation, Air Force”,
$66,200,000;

“Research, Development, Test and Evaluation, Defense-

Wide”, $154,000,000;

“Operational Test and Evaluation, Defense”, $5,000,000;

“National Defense Sealift Fund”, $1,000,000;

“Defense Health Program”, $12,000,000;

“Chemical Agents and Munitions Destruction, Army”,
$20,000,000; and

“Drug Interdiction and Counter-Drug Activities, Defense”,
$10,000,000:

Provided, That these reductions shall be applied proportionally to
each budget activity, activity group and subactivity group and each
program, project, and activity within each appropriation account:
Provided further, That none of the funds provided in this Act may
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be used for consulting and advisory services for legislative affairs
and legislative liaison functions.

(INCLUDING TRANSFER OF FUNDS)

SEc. 8101. Of the amounts appropriated in this Act under the
heading “Shipbuilding and Conversion, Navy”, $1,279,899,000 shall
be available until September 30, 2003, to fund prior year ship-
building cost increases: Provided, That upon enactment of this Act,
the Secretary of the Navy shall transfer such funds to the following
appropriations in the amounts specified: Provided further, That the
amounts transferred shall be merged with and be available for the
same purposes as the appropriations to which transferred:

To:
Under the heading, “Shipbuilding and Conversion,
Navy, 1996/03”:
LPD-17 Amphibious Transport Dock Ship Pro-
gram, $300,681,000;
Under the heading, “Shipbuilding and Conversion,
Navy, 1998/03”:
DDG-51 Destroyer Program, $76,100,000;
New SSN, $190,882,000;
Under the heading, “Shipbuilding and Conversion,
Navy, 1999/03”:
DDG-51 Destroyer Program, $93,736,000;
LPD-17 Amphibious Transport Dock Ship Pro-
gram, $82,000,000;
New SSN, $135,800,000;
Under the heading, “Shipbuilding and Conversion,
Navy, 2000/03”:
DDG-51 Destroyer Program, $51,724,000;
LPD-17 Amphibious Transport Dock Ship Pro-
gram, $187,000,000;
Under the heading, “Shipbuilding and Conversion,
Navy, 2001/03”:
DDG-51 Destroyer Program, $63,976,000; and
Under the heading, “Shipbuilding and Conversion,
Navy, 2002/03”:
DDG-51 Destroyer Program, $98,000,000.

SEc. 8102. The Secretary of the Navy may settle, or com-
promise, and pay any and all admiralty claims under 10 U.S.C.
7622 arising out of the collision involving the U.S.S.
GREENEVILLE and the EHIME MARU, in any amount and with-
out regard to the monetary limitations in subsections (a) and (b) of
that section: Provided, That such payments shall be made from
funds available to the Department of the Navy for operation and
maintenance.

SEc. 8103. The total amount appropriated in title II of this Act
is hereby reduced by $97,000,000, to reflect savings attributable to
improved supervision in determining appropriate purchases to be
made using the Government purchase card, to be derived as follows:

“Operation and Maintenance, Army”, $24,000,000;
“Operation and Maintenance, Navy”, $29,000,000;
“Operation and Maintenance, Marine Corps”, $3,000,000;
“Operation and Maintenance, Air Force”, $27,000,000; and
“Operation and Maintenance, Defense-Wide”, $14,000,000.
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SEc. 8104. Funds provided for the current fiscal year or here-
after for Operation and maintenance for the Armed Forces may be
used, notwithstanding any other provision of law, for the purchase
of ultralightweight camouflage net systems as unit spares.

(INCLUDING TRANSFER OF FUNDS)

SEc. 8105. During the current fiscal year and for fiscal years
2004 and 2005, notwithstanding any other provision of law, the
Secretary of Defense may transfer not more than $20,000,000 of un-
obligated balances remaining in a Research, Development, Test and
Evaluation, Army appropriation account during the last fiscal year
before the account closes under section 1552 of title 31 United States
Code, to a current Research, Development, Test and Evaluation,
Army appropriation account to be used only for the continuation of
the Venture Capital Fund demonstration, as originally approved in
Section 8150 of Public Law 107-117, to pursue high payoff tech-
nology and innovations in science and technology: Provided, That
any such transfer shall be made not later than July 31 of each year:
Provided further, That funds so transferred shall be merged with
and shall be available for the same purposes and for the same time
period as the appropriation to which transferred: Provided further,
That the transfer authority provided in this section is in addition
to any other transfer authority available to the Department of De-
fense: Provided further, That no funds for programs, projects, or ac-
tivities designated as special congressional interest items in DD
Form 1414 shall be eligible for transfer under the authority of this
section: Provided further, That any unobligated balances trans-
ferred under this authority may be restored to the original appro-
priation if required to cover unexpected upward adjustments: Pro-
vided further, That the Secretary of the Army shall provide an an-
nual report to the House and Senate Appropriations Committees no
later than 15 days prior to the annual transfer of funds under au-
thority of this section describing the sources and amounts of funds
proposed to be transfered, summarizing the projects funded under
this demonstration program (including the name and location of
project sponsors) to date, a description of the major program accom-
plishments to date, and an overall assessment of the benefits of this
demonstration program compared to the goals expressed in the leg-
islative history accompanying Section 8150 of Public Law 107-117.

SEc. 8106. Notwithstanding any other provision of law or regu-
lation, the Secretary of Defense may exercise the provisions of 38
U.S.C. 7403(g) for occupations listed in 38 U.S.C. 7403(a)(2) as well
as the following:

Pharmacists, Audiologists, and Dental Hygienists.

(A) The requirements of 38 U.S.C. 7403(g)(1)(A) shall
apply.

(B) The limitations of 38 U.S.C. 7403(g)(1)(B) shall not
apply.
SEc. 8107. Funds appropriated by this Act, or made available
by the transfer of funds in this Act, for intelligence activities are
deemed to be specifically authorized by the Congress for purposes of
section 504 of the National Security Act of 1947 (50 U.S.C. 414)
during fiscal year 2003 until the enactment of the Intelligence Au-
thorization Act for fiscal year 2003.
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SEc. 8108. In addition to funds made available elsewhere in
this Act $7,750,000 is hereby appropriated and shall remain avail-
able until expended to provide assistance, by grant or otherwise
(such as, but not limited to, the provision of funds for repairs, main-
tenance, construction, and/or for the purchase of information tech-
nology, text books, teaching resources), to public schools that have
unusually high concentrations of special needs military dependents
enrolled: Provided, That in selecting school systems to receive such
assistance, special consideration shall be given to school systems in
States that are considered overseas assignments, and all schools
within these school systems shall be eligible for assistance: Provided
further, That up to $2,000,000 shall be available for the Department
of Defense to establish a non-profit trust fund to assist in the public-
private funding of public school repair and maintenance projects, or
provide directly to non-profit organizations who in return will use
these monies to provide assistance in the form of repair, mainte-
nance, or renovation to public school systems that have high con-
centrations of special needs military dependents and are located in
States that are considered overseas assignments, and of which 2
percent shall be available to support the administration and execu-
tion of the funds: Provided further, That to the extent a federal
agency provides this assistance, by contract, grant, or otherwise, it
may accept and expend non-federal funds in combination with these
federal funds to provide assistance for the authorized purpose, if the
non-federal entity requests such assistance and the non-federal
funds are provided on a reimbursable basis: Provided further, That
$2,750,000 shall be available for a grant to the Central Kitsap
School District, Washington.

SEc. 8109. Notwithstanding any other provision in this Act, the
total amount appropriated in this Act is hereby reduced by
$400,000,000, to reduce cost growth in information technology devel-
opment, to be distributed as follows:

“Operation and Maintenance, Defense-Wide”, $19,500,000;

“Other Procurement, Army”, $53,200,000;

“Other Procurement, Navy”, $20,600,000;

“Procurement, Marine Corps”, $3,400,000;

“Other Procurement, Air Force”, $12,000,000;

“Procurement, Defense-Wide”, $3,500,000;

“Research, Development, Test and Evaluation, Army”,
$17,700,000;

“Research, Development, Test and Evaluation, Navy”,
$25,600,000;

“Research, Development, Test and Evaluation, Air Force”,
$27,200,000;

“Research, Development, Test and Evaluation, Defense-

Wide”, $36,600,000;

“Defense Working Capital Funds”, $148,600,000; and
“Defense Health Program”, $32,100,000:
Provided, That these reductions shall be applied proportionally to
each budget activity, activity group and subactivity group and each
program, project, and activity within each appropriation account.

SEc. 8110. Notwithstanding section 1116(c) of title 10, United
States Code, payments into the Department of Defense Medicare-Eli-
gible Retiree Health Care Fund for fiscal year 2003 under section
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1116(a) of such title shall be made from funds available in this Act
for the pay of military personnel.

SEc. 8111. None of the funds in this Act may be used to initiate
a new start program without prior notification to the Office of Sec-
retary of Defense and the congressional defense committees.

SEcC. 8112. The amount appropriated in title II of this Act is
hereby reduced by $120,000,000, to reflect Working Capital Fund
cash balance and rate stabilization adjustments, to be derived as
follows:

“Operation and Maintenance, Navy”, $120,000,000.

SEc. 8113. Notwithstanding any other provision in this Act, the
total amount appropriated in this Act is hereby reduced by
l$48, 000,000, to reduce excess funded carryover, to be derived as fol-
ows:

“Operation and Maintenance, Army”, $48,000,000.

SEc. 8114. Of the amounts appropriated in title II of the Act,
not less than $1,000,000,000 is available for operations of the De-
partment of Defense to prosecute the war on terrorism.

SEc. 8115. (a) In addition to the amounts provided elsewhere
in this Act, the amount of $3,400,000 is hereby appropriated to the
Department of Defense for “Operation and Maintenance, Army Na-
tional Guard”. Such amount shall be made available to the Sec-
retary of the Army only to make a grant in the amount of
$3,400,000 to the entity specified in subsection (b) to facilitate access
by veterans to opportunities for skilled employment in the construc-
tion industry.

(b) The entity referred to in subsection (a) is the Center for Mili-
tary Recruitment, Assessment and Veterans Employment, a non-
profit labor-management co-operation committee provided for by sec-
tion 302(c)(9) of the Labor-Management Relations Act, 1947 (29
U.S.C. 186(c)(9)), for the purposes set forth in section 6(b) of the
Labor Management Cooperation Act of 1978 (29 U.S.C. 175a note).

SEc. 8116. (a) During the current fiscal year, funds available
to the Secretary of a military department for Operation and Mainte-
nance may be used for the purposes stated in subsection (b) to sup-
port chaplain-led programs to assist members of the Armed Forces
and their immediate family members in building and maintaining
a strong family structure.

(b) The purposes referred to in subsection (a) are costs of trans-
portation, food, lodging, supplies, fees, and training materials for
members of the Armed Forces and their family members while par-
ticipating in such programs, including participation at retreats and
conferences.

SEc. 8117. Section 8159 of the Department of Defense Appro-
priations Act, 2002 (division A of Public Law 107-117; 115 Stat.
2284), is revised as follows:

(1) in subsection (c) by inserting at the end of paragraph

(1) the following new sentence: “Notwithstanding the provisions

of Section 3324 of Title 31, United States Code, payment for the

acquisition of leasehold interests under this section may be
made for each annual term up to one year in advance.”
(2) by adding the following paragraph (g):

“(g) Notwithstanding any other provision of law, any payments
required for a lease entered into under this Section, or any pay-
ments made pursuant to subsection (c)(3) above, may be made from
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appropriations available for operation and maintenance or for lease
or procurement of aircraft at the time that the lease takes effect; ap-
propriations available for operation and maintenance or for lease or
procurement of aircraft at the time that the payment is due; or
funds appropriated for those payments.”.

SEcC. 8118. (a) LIMITATION ON ADDITIONAL NMCI CONTRACT
WORK STATIONS.—Notwithstanding section 814 of the Floyd D.
Spence National Defense Authorization Act for Fiscal Year 2001 (as
enacted into law by Public Law 106-398; 114 Stat. 1654A-215) or
any other provision of law, the total number of work stations pro-
vided under the Navy-Marine Corps Intranet contract (as defined in
subsection (i) of such section 814) may not exceed 160,000 work sta-
tions until the Under Secretary of Defense for Acquisition, Tech-
nology, and Logistics and the Chief Information Officer of the De-
partment of Defense certify to the congressional defense committees
that all of the conditions specified in subsection (b) have been satis-
fied.

(b) CONDITIONS.—The conditions referred to in subsection (a)
are the following:

(1) The Commander of the Navy Operational Test and
Evaluation Force conducts an operational assessment of the
work stations that have been fully transitioned to the Navy-Ma-
rine Corps Intranet, as defined in the Test and Evaluation
Strategy Plan for the Navy-Marine Corps Intranet approved on
September 4, 2002.

(2) The results of the assessment are submitted to the
Under Secretary of Defense for Acquisition, Technology, and Lo-
gistics and the Chief Information Officer of the Department of
Defense, and they determine that the results of the assessment
are acceptable.

SEc. 8119. None of the funds in this Act, excluding funds pro-
vided for advance procurement of fiscal year 2004 aircraft, may be
obligated for acquisition of more than 16 F-22 aircraft until the
Under Secretary of Defense for Acquisition, Technology, and Logis-
tics has provided to the congressional defense committees:

(a) A formal risk assessment which identifies and characterizes
the potential cost, technical, schedule or other significant risks re-
sulting from increasing the F-22 procurement quantities prior to the
conclusion of Dedicated Initial Operational Test and Evaluation
(DIOT&E) of the aircraft: Provided, That such risk assessment shall
evaluate, based on the best available current information: (1) the
range of potential additional program costs (compared to the pro-
gram costs assumed in the President’s fiscal year 2003 budget) that
could result from retrofit modifications to F-22 production aircraft
that are placed under contract or delivered to the government prior
to the conclusion of DIOT&E; and (2) a cost-benefit analysis com-
paring, in terms of unit cost and total program cost, the cost advan-
tages of increasing aircraft production at this time to the potential
cost of retrofitting production aircraft once DIOT&E has been com-
pleted; and

(b) Certification that increasing the F-22 production quantity
for fiscal year 2003 beyond 16 airplanes involves lower risk and
lower total program cost than staying at that quantity, or he sub-
mits a revised production plan, funding plan and test schedule.
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(INCLUDING TRANSFER OF FUNDS)

SEC. 8120. Section 305(a) of the Emergency Supplemental Act,
2002 (division B of Public Law 107-117; 115 Stat. 2300), is amend-
ed by adding at the end the following new sentences: “From
amounts transferred to the Pentagon Reservation Maintenance Re-
volving Fund pursuant to the preceding sentence, not to exceed
$305,000,000 may be transferred to the Defense Emergency Re-
sponse Fund, but only in amounts necessary to reimburse that fund
(and the category of that fund designated as ‘Pentagon Repair/Up-
grade’) for expenses charged to that fund (and that category) be-
tween September 11, 2001, and February 19, 2002, for reconstruc-
tion costs of the Pentagon Reservation. Funds transferred to the De-
fense Emergency Response Fund pursuant to this section shall be
available only for reconstruction, recovery, force protection, or secu-
rity enhancements for the Pentagon Reservation.”.

SEC. 8121. FINANCING AND FIELDING OF KEY ArRMY CAPABILI-
TIES.—The Department of Defense and the Department of the Army
shall make future budgetary and programming plans to fully fi-
nance the Non-Line of Sight (NLOS) Objective Force cannon and re-
supply vehicle program in order to field this system in the 2008
timeframe. As an interim capability to enhance Army lethality, sur-
vivability, and mobility for light and medium forces before complete
fielding of the Objective Force, the Army shall ensure that budgetary
and programmatic plans will provide for no fewer than six Stryker
Brigade Combat Teams to be fielded between 2003 and 2008.

SEC. 8122. (a) MANAGEMENT OF CHEMICAL DEMILITARIZATION
ACTIVITIES AT BLUEGRASS ARMY DEPOT, KENTUCKY.—If a tech-
nology other than the baseline incineration program is selected for
the destruction of lethal chemical munitions pursuant to section 142
of the Strom Thurmond National Defense Authorization Act for Fis-
cal Year 1999 (Public Law 105-261; 50 U.S.C. 1521 note), the pro-
gram manager for the Assembled Chemical Weapons Assessment
shall be responsible for management of the construction, operation,
and closure, and any contracting relating thereto, of chemical de-
militarization activities at Bluegrass Army Depot, Kentucky, includ-
ing management of the pilot-scale facility phase of the alternative
technology.

(b) MANAGEMENT OF CHEMICAL DEMILITARIZATION ACTIVITIES
AT PUEBLO DEPOT, COLORADO.—The program manager for the As-
sembled Chemical Weapons Assessment shall be responsible for
management of the construction, operation, and closure, and any
contracting relating thereto, of chemical demilitarization activities
at Pueblo Army Depot, Colorado, including management of the
pilot-scale facility phase of the alternative technology selected for the
destruction of lethal chemical munitions.

SEc. 8123. Of the total amount appropriated pursuant to this
Act for any selected component of the Department of Defense that
the Director of the Office of Management and Budget determines
shall require audited financial statements under subsection (c) of
section 3515 of title 31, United States Code, not more than 99 per-
cent may be expended until the Inspector General of the Department
of Defense certifies to the Congress of the United States that the
head of the affected agency has made a formal decision as to wheth-
er to audit vouchers of the agency pursuant to section 3521(b) of
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title 31, United States Code: Provided, That such certification shall
include a written assessment of the agency head’s decision by the In-
spector General.

SEcC. 8124. Of the funds made available under the heading “Op-
eration and Maintenance, Air Force”, $8,000,000 shall be available
to realign railroad track on Elmendorf Air Force Base and Fort
Richardson.

(TRANSFER OF FUNDS)

SEc. 8125. Upon enactment of this Act, the Secretary of the
Navy shall make the following transfers of funds: Provided, That
the amounts transferred shall be available for the same purpose as
the appropriations to which transferred, and for the same time pe-
riod as the appropriation from which transferred: Provided further,
That the amounts shall be transferred between the following appro-
priations in the amount specified:

From:
Under the heading, “Shipbuilding and Conversion,
Navy, 1994/2003:
DDG-51 Destroyer program, $7,900,000;
LHD-1 Amphibious Assault Ship program,
$6,500,000;
Oceanographic Ship program, $3,416,000;
Craft, outfitting, post delivery, first destination
transportation, $1,800,000;
Mine warfare command and control ship,
$604,000;
To:
Under the heading, “Shipbuilding and Conversion,
Navy, 1999/2003:
LPD-17 Amphibious Transport Dock Ship pro-
gram, $20,220,000.

SEc. 8126. Of the amounts appropriated in Public Law 107-
206 under the heading “Defense Emergency Response Fund”, an
amount up to the fair market value of the leasehold interest in adja-
cent properties necessary for the force protection requirements of
Tooele Army Depot, Utah, may be made available to resolve any
property disputes associated with Tooele Army Depot, Utah, and to
acquire such leasehold interest as required: Provided, That none of
these funds may be used to acquire fee title to the properties.

SEc. 8127. Up to $3,000,000 of the funds appropriated under
the heading “Operation and Maintenance, Navy” in this Act for the
Pacific Missile Range Facility may be made available to contract for
the repair, maintenance, and operation of adjacent off-base water,
drainage, and flood control systems critical to base operations.

SEc. 8128. Of the total amount appropriated by this Act under
the heading “Operation and Maintenance, Defense-Wide”,
$3,000,000 may be available for payments under section 363 of the
Floyd D. Spence National Defense Authorization Act for Fiscal Year
2001 (as enacted into law by Public Law 106-398; 114 Stat. 1654A—
77).

SEc. 8129. In addition to the amounts appropriated or other-
wise made available in this Act, $8,100,000, to remain available
until September 30, 2003, is hereby appropriated to the Department
of Defense: Provided, That the Secretary of Defense shall make
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grants in the amount of $2,800,000 to the American Red Cross for
Armed Forces Emergency Services; $2,800,000 to the United Service
Organizations, Incorporated; and $2,500,000 to the Intrepid Sea-
Air-Space Foundation.

SEcC. 8130. None of the funds appropriated in this Act under the
heading “Overseas Contingency Operations Transfer Fund” may be
transferred or obligated for Department of Defense expenses not di-
rectly related to the conduct of overseas contingencies: Provided,
That the Secretary of Defense shall submit a report no later than
30 days after the end of each fiscal quarter to the Committees on
Appropriations of the Senate and House of Representatives that de-
tails any transfer of funds from the “Overseas Contingency Oper-
ations Transfer Fund”: Provided further, That the report shall ex-
plain any transfer for the maintenance of real property, pay of civil-
lan personnel, base operations support, and weapon, vehicle or
equipment maintenance.

SEc. 8131. For purposes of section 1553(b) of title 31, United
States Code, any subdivision of appropriations made in this Act
under the heading “Shipbuilding and Conversion, Navy” shall be
considered to be for the same purpose as any subdivision under the
heading “Shipbuilding and Conversion, Navy” appropriations in
any prior year, and the 1 percent limitation shall apply to the total
amount of the appropriation.

SEc. 8132. The budget of the President for fiscal year 2004 sub-
mitted to the Congress pursuant to section 1105 of title 31, United
States Code, and each annual budget request thereafter, shall in-
clude separate budget justification documents for costs of United
States Armed Forces’ participation in contingency operations for the
Military Personnel accounts, the Ouverseas Contingency Operations
Transfer Fund, the Operation and Maintenance accounts, and the
Procurement accounts: Provided, That these budget justification
documents shall include a description of the funding requested for
each anticipated contingency operation, for each military service, to
include active duty and Guard and Reserve components, and for
each appropriation account: Provided further, That these documents
shall include estimated costs for each element of expense or object
class, a reconciliation of increases and decreases for ongoing contin-
gency operations, and programmatic data including, but not limited
to troop strength for each active duty and Guard and Reserve com-
ponent, and estimates of the major weapons systems deployed in
support of each contingency: Provided further, That these documents
shall include budget exhibits OP-5 and OP-32, as defined in the
Department of Defense Financial Management Regulation, for the
Overseas Contingency Operations Transfer Fund for fiscal years
2002 and 20083.

SEc. 8133. Notwithstanding any other provision in this Act, the
total amount appropriated in this Act is hereby reduced by
$59,260,000, to reduce cost growth in travel, to be distributed as fol-
lows:

“Operation and Maintenance, Army”, $14,000,000;
“Operation and Maintenance, Navy”, $9,000,000;
“Operation and Maintenance, Marine Corps”, $10,000,000;
“Operation and Maintenance, Air Force”, $15,000,000; and
“Operation and Maintenance, Defense-Wide”, $11,260,000.
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SEC. 8134. None of the funds in this Act may be used for re-
search, development, test, evaluation, procurement or deployment of
nuclear armed interceptors of a missile defense system.

(INCLUDING RESCISSIONS)

SEc. 8135. (a) The total amount appropriated or otherwise
made available in titles I, III, and IV of this Act is hereby reduced
by $1,374,000,000 to reflect revised economic assumptions: Pro-
vided, That the Secretary of Defense shall allocate this reduction
proportionately to each budget activity, activity group, subactivity
group, and each program, project, and activity within each applica-
ble appropriation account: Provided further, That appropriations
made avatlable in this Act for the pay and benefits of military per-
sonnel are exempt from reductions under this provision.

(b) Of the funds provided in the Department of Defense Appro-
priations Act, 2002, (division A of Public Law 107-117),
$300,000,000 are rescinded from amounts made available under ti-
tles III and IV of that Act: Provided, That the Secretary of Defense
shall allocate this rescission proportionately by program, project,
and activity.

SEc. 8136. During the current fiscal year, section 2533a(f) of
Title 10, United States Code, shall not apply to any fish, shellfish,
or seafood product. This section is applicable to contracts and sub-
contracts for the procurement of commercial items notwithstanding
section 34 of the Office of Federal Procurement Policy Act (41 U.S.C.
430).

SEc. 8137. None of the funds appropriated by this Act may be
used to convert the 939th Combat Search and Rescue Wing of the
Air Force Reserve until the Secretary of the Air Force certifies to the
Congress the following: (a) that a functionally comparable search
and rescue capability is available in the 939th Search and Rescue
Wing’s area of responsibility; (b) that any new aircraft assigned to
the unit will comply with local environmental and noise standards;
and (c) that the Air Force has developed a plan for the transition
of personnel and manpower billets currently assigned to this unit.

SEc. 8138. NAvYy Dry-Dock AFDL-47 (a) REQUIREMENT FOR
SALE.—Notwithstanding any other provision of law, the Secretary of
the Navy shall sell the Navy Dry-dock AFDL-47, located in Charles-
ton, South Carolina, to Detyens Shipyards, Inc., the current lessee
of the dry-dock from the Navy.

(b) CONSIDERATION.—As consideration for the sale of the dry-
dock under subsection (a), the Secretary shall receive an amount
equal to the fair market value of the dry-dock at the time of the sale,
as determined by the Secretary, taking into account amounts paid
by, or due and owing from, the lessee.

SEc. 8139. From funds made available in this Act for the Office
of Economic Adjustment under the heading “Operation and Mainte-
nance, Defense-Wide”, $100,000 shall be available for the elimi-
nation of asbestos at former Battery 204, Odiorne Point, New
Hampshire.

SEc. 8140. The Secretary of Defense may, using amounts appro-
priated or otherwise made available by this Act, make a grant to the
National D-Day Museum in the amount of $3,000,000.

SEc. 8141. (a) PRELIMINARY STUDY AND ANALYSIS REQUIRED.—
The Secretary of the Army shall carry out a preliminary engineering
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study and environmental analysis regarding the establishment of a
connector road between United States Route 1 and Telegraph Road
in the vicinity of Fort Belvoir, Virginia.

(b) FUNDING.—Of the amount appropriated by title II under the
heading “OPERATION AND MAINTENANCE, ARMY”, up to $5,000,000
may be available for the preliminary study and analysis required
by subsection (a).

SEc. 8142. Of the amount appropriated by title V under the
heading “NATIONAL DEFENSE SEALIFT FUND”, up to $10,000,000
may be available for implementing the recommendations resulting
from the Navy’s Non-Self Deployable Watercraft (NDSW) Study and
the Joint Chiefs of Staff Focused Logistics Study, which are to de-
termine the requirements of the Navy for providing lift support for
mine warfare ships and other vessels.

SEc. 8143. (a) Congress finds that—

(1) the Medal of Honor is the highest award for valor in ac-
tion against an enemy force which can be bestowed upon an in-
dividual serving in the Armed Forces of the United States;

(2) the Medal of Honor was established by Congress during
the Civil War to recognize soldiers who had distinguished them-
selves by gallantry in action;

(3) the Medal of Honor was conceived by Senator James
Grimes of the State of Iowa in 1861; and

(4) the Medal of Honor is the Nation’s highest military
honor, awarded for acts of personal bravery or self-sacrifice
above and beyond the call of duty.

(b)(1) Chapter 9 of title 36, United States Code, is amended by
adding at the end the following new section:

“§903. Designation of Medal of Honor Flag

“(a) DESIGNATION.—The Secretary of Defense shall design and
designate a flag as the Medal of Honor Flag. In selecting the design
for the flag, the Secretary shall consider designs submitted by the
general public.

“(b) PRESENTATION.—The Medal of Honor Flag shall be pre-
sented as specified in sections 3755, 6257, and 8755 of title 10 and
section 5056 of title 14.”.

(2) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:

“903. Designation of Medal of Honor Flag.”.

(c)(D(A) Chapter 357 of title 10, United States Code, is amend-
ed by adding at the end the following new section:

“§3755. Medal of honor: presentation of Medal of Honor Flag

“The President shall provide for the presentation of the Medal
of Honor Flag designated under section 903 of title 36 to each per-
son to whom a medal of honor is awarded under section 3741 of
this title after the date of the enactment of this section. Presentation
of the flag shall be made at the same time as the presentation of
the medal under section 3741 or 3752(a) of this title.”.

(B) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:

“3755. Medal of honor: presentation of Medal of Honor Flag.”.

(2)(A) Chapter 567 of such title is amended by adding at the
end the following new section:
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“§6257. Medal of honor: presentation of Medal of Honor Flag

“The President shall provide for the presentation of the Medal
of Honor Flag designated under section 903 of title 36 to each per-
son to whom a medal of honor is awarded under section 6241 of
this title after the date of the enactment of this section. Presentation
of the flag shall be made at the same time as the presentation of
the medal under section 6241 or 6250 of this title.”.

(B) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:

“6257. Medal of honor: presentation of Medal of Honor Flag.”.

(3)(A) Chapter 857 of title 10, United States Code, is amended
by adding at the end the following new section:

“§8755. Medal of honor: presentation of Medal of Honor Flag

“The President shall provide for the presentation of the Medal
of Honor Flag designated under section 903 of title 36 to each per-
son to whom a medal of honor is awarded under section 8741 of
this title after the date of the enactment of this section. Presentation
of the flag shall be made at the same time as the presentation of
the medal under section 8741 or 8752(a) of this title.”.

(B) The table of sections at the beginning of such chapter is
amended by adding at the end the following new item:

“8755. Medal of honor: presentation of Medal of Honor Flag.”.

(4)(A) Chapter 13 of title 14, United States Code, is amended
by inserting after section 504 the following new section:

“§505. Medal of honor: presentation of Medal of Honor Flag

“The President shall provide for the presentation of the Medal
of Honor Flag designated under section 903 of title 36 to each per-
son to whom a medal of honor is awarded under section 491 of this
title after the date of the enactment of this section. Presentation of
the flag shall be made at the same time as the presentation of the
medal under section 491 or 498 of this title.”.

(B) The table of sections at the beginning of such chapter is
amended by inserting after the item relating to section 504 the fol-
lowing new item:

“505. Medal of honor: presentation of Medal of Honor Flag.”.

(d) The President shall provide for the presentation of the
Medal of Honor Flag designated under section 903 of title 36,
United States Code, as added by subsection (b), to each person
awarded the Medal of Honor before the date of enactment of this Act
who is living as of that date. Such presentation shall be made as
expeditiously as possible after the date of the designation of the
Medal of Honor Flag by the Secretary of Defense under such section.

SEcC. 8144. (a) The conditions described in section 1305 of the
National Defense Authorization Act for Fiscal Year 2000 (Public
Law 106-65; 22 U.S.C. 5952 note) shall not apply to the obligation
and expenditure of funds for fiscal years 2000, 2001, 2002 and 2003
for the planning, design, or construction of a chemical weapons de-
struction facility in Russia if the President submits to Congress a
written certification that includes—

(1) a statement as to why waiving the conditions is impor-
tant to the national security interests of the United States;
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(2c)i a full and complete justification for exercising this waiv-
er; an
(3) a plan to promote a full and accurate disclosure by Rus-
sia regarding the size, content, status, and location of its chem-
ical weapons stockpile.

(b) EXPIRATION OF AUTHORITY.—The authority under para-
graph (a) shall expire on September 30, 2003.

SEc. 8145. Effecitve as of August 2, 2002, the 2002 Supple-
mental Appropriations Act for Further Recovery From and Response
To Terrorist Attacks on United States (Public Law 107-206) is
amended—

(1) in section 305(a) (116 Stat. 840), by striking “fiscal year

2002” and inserting “fiscal years 2002 and 2003”; and

(2) in section 309 (116 Stat. 841), by striking “of” after “in-
stead”.

SEC. 8146. The Secretary of Defense may modify the grant
made to the State of Maine pursuant to section 310 of the 2002 Sup-
plemental Appropriations Act for Further Recovery From and Re-
sponse To Terrorist Attacks on the United States (Public Law 107-
206) such that the modified grant is for purposes of supporting com-
munity adjustment activities relating to the closure of the Naval Se-
curity Group Activity, Winter Harbor, Maine (the naval base on
Schoodic Point, within Acadia National Park), and the reuse of
such Activity, including reuse as a research and education center
the activities of which may be consistent with the purposes of Aca-
dia National Park, as determined by the Secretary of the Interior.
The grant may be so modified not later than 60 days after the date
of the enactment of this Act.

SEC. 8147. None of the funds appropriated by this Act may be
used for leasing of transport/VIP aircraft under any contract en-
tered into under any procurement procedures other than pursuant
to the Competition and Contracting Act.

SEc. 8148. (a) Funds appropriated by title II under the heading
“Operation and Maintenance, Defense-Wide” may be used by the
Military Community and Family Policy Office of the Department of
Defense for the operation of multidisciplinary, impartial domestic
violence fatality review teams of the Department of Defense that op-
erate on a confidential basis.

(b) Of the total amount appropriated by title Il under the head-
ing “Operation and Maintenance, Defense-Wide”, $5,000,000 may be
used for an advocate of victims of domestic violence to provide con-
fidential assistance to victims of domestic violence at military in-
stallations.

(¢) Not later than June 30, 2003, the Secretary of Defense shall
submit to the Congress a report on the implementation of the rec-
ommendations included in the reports submitted to the Secretary by
the Defense Task Force on Domestic Violence.

Sec. 8149. (a) LIMITATION ON NUMBER OF GOVERNMENT
CHARGE CARD ACCOUNTS DURING FISCAL YEAR 2003.—The total
number of accounts for government purchase charge cards and gov-
ernment travel charge cards for Department of Defense personnel
during fiscal year 2003 may not exceed 1,500,000 accounts.

(b) REQUIREMENT FOR CREDITWORTHINESS FOR ISSUANCE OF
GOVERNMENT CHARGE CARD.—(1) The Secretary of Defense shall
evaluate the creditworthiness of an individual before issuing the in-
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dividual a government purchase charge card or government travel
charge card.

(2) An individual may not be issued a government purchase
charge card or government travel charge card if the individual is
found not credit worthy as a result of the evaluation under para-
graph (1).

(¢) DISCIPLINARY ACTION FOR MISUSE OF GOVERNMENT CHARGE
CARD.—(1) The Secretary shall establish guidelines and procedures
for disciplinary actions to be taken against Department personnel
for improper, fraudulent, or abusive use of government purchase
charge cards and government travel charge cards.

(2) The guidelines and procedures under this subsection shall
include appropriate disciplinary actions for use of charge cards for
purposes, and at establishments, that are inconsistent with the offi-
cial business of the Department or with applicable standards of con-
duct.

l d(3) The disciplinary actions under this subsection may in-
clude—
(A) the review of the security clearance of the individual in-
volved; and
(B) the modification or revocation of such security clearance
in light of the review.

(4) The guidelines and procedures under this subsection shall
apply uniformly among the Armed Forces and among the elements
of the Department.

(d) REPORT.—Not later than June 30, 2003, the Secretary shall
submit to the congressional defense committees a report on the im-
plementation of the requirements and limitations in this section, in-
Fl)uding the guidelines and procedures established under subsection
c).

SEc. 8150. Notwithstanding any provision of the Defense Base
Closure and Realignment Act of 1990 (part A of title XXIX of Public
Law 101-510; 10 U.S.C. 2687 note) or any other provision of law,
the Secretary of the Navy shall transfer administrative jurisdiction
of the portion of the former Charleston Naval Base, South Carolina,
comprising a law enforcement training facility of the Department of
Justice, together with any improvements thereon, to the head of the
department of the Federal Government having jurisdiction of the
Border Patrol as of the date of the transfer under this section.

TITLE IX—COMMERCIAL REUSABLE IN-SPACE
TRANSPORTATION

SEC. 901. SHORT TITLE.

This title may be cited as the “Commercial Reusable In-Space
Transportation Act of 2002”.

SEC. 902. FINDINGS.

Congress makes the following findings:

(1) It is in the national interest to encourage the production
of cost-effective, in-space transportation systems, which would
Ze built and operated by the private sector on a commercial

asis.

(2) The use of reusable in-space transportation systems will
enhance performance levels of in-space operations, enhance effi-
cient and safe disposal of satellites at the end of their useful
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lives, and increase the capability and reliability of existing

ground-to-space launch vehicles.

(3) Commercial reusable in-space transportation systems
will enhance the economic well-being and national security of
the United States by reducing space operations costs for com-
mercial and national space programs and by adding new space
capabilities to space operations.

(4) Commercial reusable in-space transportation systems
will provide new cost-effective space capabilities (including or-
bital transfers from low altitude orbits to high altitude orbits
and return, the correction of erroneous satellite orbits, and the
recovery, refurbishment, and refueling of satellites) and the pro-
vision of upper stage functions to increase ground-to-orbit
launch vehicle payloads to geostationary and other high energy
orbits.

(5) Commercial reusable in-space transportation systems
can enhance and enable the space exploration of the United
States by providing lower cost trajectory injection from earth
orbit, transit trajectory control, and planet arrival deceleration
to support potential National Aeronautics and Space Adminis-
tration missions to Mars, Pluto, and other planets.

(6) Satellites stranded in erroneous earth orbit due to defi-
ciencies in their launch represent substantial economic loss to
the United States and present substantial concerns for the cur-
rent backlog of national space assets.

(7) Commercial reusable in-space transportation systems
can provide new options for alternative planning approaches
and risk management to enhance the mission assurance of na-
tional space assets.

(8) Commercial reusable in-space transportation systems
developed by the private sector can provide in-space transpor-
tation services to the National Aeronautics and Space Adminis-
tration, the Department of Defense, the National Reconnais-
sance Office, and other agencies without the need for the United
States to bear the cost of production of such systems.

(9) The availability of loan guarantees, with the cost of
credit risk to the United States paid by the private-sector, is an
effective means by which the United States can help qualifying
private-sector companies secure otherwise unattainable private
financing for the production of commercial reusable in-space
transportation systems, while at the same time minimizing Gouv-
ernment commitment and involvement in the development of
such systems.

SEC. 903. LOAN GUARANTEES FOR PRODUCTION OF COMMERCIAL RE-
USABLE IN-SPACE TRANSPORTATION.

(a) AUTHORITY TO MAKE LOAN GUARANTEES.—The Secretary
may guarantee loans made to eligible United States commercial
providers for purposes of producing commercial reusable in-space
transportation services or systems.

(b) ELIGIBLE UNITED STATES COMMERCIAL PROVIDERS.—The
Secretary shall prescribe requirements for the eligibility of United
States commercial providers for loan guarantees under this section.
Such requirements shall ensure that eligible providers are finan-
cially capable of undertaking a loan guaranteed under this section.
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(¢) LIMITATION ON LOANS GUARANTEED.—The Secretary may
not guarantee a loan for a United States commercial provider under
this section unless the Secretary determines that credit would not
otherwise be reasonably available at the time of the guarantee for
the commercial reusable in-space transportation service or system to
be produced utilizing the proceeds of the loan.

(d) CREDIT SUBSIDY.—

(1) COLLECTION REQUIRED.—The Secretary shall collect
from each United States commercial provider receiving a loan
guarantee under this section an amount equal to the amount,
as determined by the Secretary, to cover the cost, as defined in
section 502(5) of the Federal Credit Reform Act of 1990, of the
loan guarantee.

(2) PERIODIC DISBURSEMENTS.—In the case of a loan guar-
antee in which proceeds of the loan are disbursed over time, the
Secretary shall collect the amount required under this sub-
section on a pro rata basis, as determined by the Secretary, at
the time of each disbursement.

(e) OTHER TERMS AND CONDITIONS.—

(1) PROHIBITION ON SUBORDINATION.—A loan guaranteed
under this section may not be subordinated to another debt con-
tracted by the United States commercial provider concerned, or
to any other claims against such provider.

(2) RESTRICTION ON INCOME.—A loan guaranteed under
this section may not—

(A) provide income which is excluded from gross in-
come for purposes of chapter 1 of the Internal Revenue
Code of 1986; or

(B) provide significant collateral or security, as deter-
mined by the Secretary, for other obligations the income
from which is so excluded.

(3) TREATMENT OF GUARANTEE.—The guarantee of a loan
under this section shall be conclusive evidence of the following:

(A) That the guarantee has been properly obtained.

(B) That the loan qualifies for the guarantee.

(C) That, but for fraud or material misrepresentation
by the holder of the loan, the guarantee is valid, legal, and
enforceable.

(4) OTHER TERMS AND CONDITIONS.—The Secretary may es-
tablish any other terms and conditions for a guarantee of a
loan under this section, as the Secretary considers appropriate
to protect the financial interests of the United States.

(f) ENFORCEMENT OF RIGHTS.—

(1) IN GENERAL.—The Attorney General may take any ac-
tion the Attorney General considers appropriate to enforce any
right accruing to the United States under a loan guarantee
under this section.

(2) FORBEARANCE.—The Attorney General may, with the
approval of the parties concerned, forebear from enforcing any
right of the United States under a loan guaranteed under this
section for the benefit of a United States commercial provider
if such forbearance will not result in any cost, as defined in sec-
tion 502(5) of the Federal Credit Reform Act of 1990, to the
United States.
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(3) UTILIZATION OF PROPERTY.—Notwithstanding any other
provision of law and subject to the terms of a loan guaranteed
under this section, upon the default of a United States commer-
cial provider under the loan, the Secretary may, at the election
of the Secretary—

(A) assume control of the physical asset financed by the
loan; and
(B) complete, recondition, reconstruct, renovate, repair,
maintain, operate, or sell the physical asset.
(g) CREDIT INSTRUMENTS.—

(1) AUTHORITY TO ISSUE INSTRUMENTS.—Notwithstanding
any other provision of law, the Secretary may, subject to such
terms and conditions as the Secretary considers appropriate,
issue credit instruments to United States commercial providers
of in-space transportation services or system, with the aggregate
cost (as determined under the provisions of the Federal Credit
Reform Act of 1990 (2 U.S.C. 661 et seq.)) of such instruments
not to exceed $1,500,000,000, but only to the extent that new
budget authority to cover such costs is provided in subsequent
appropriations Acts or authority is otherwise provided in subse-
quent appropriations Acts.

(2) CREDIT SUBSIDY.—The Secretary shall provide a credit
subsidy for any credit instrument issued under this subsection
in accordance with the provisions of the Federal Credit Reform
Act of 1990.

(3) CONSTRUCTION.—The eligibility of a United States com-
mercial provider of in-space transportation services or systems
for a credit instrument under this subsection is in addition to
any eligibility of such provider for a loan guarantee under other
provisions of this section.

SEC. 904. DEFINITIONS.
In this title:

(1) SECRETARY.—The term “Secretary” means the Secretary
of Defense.

(2) COMMERCIAL PROVIDER.—The term “commercial pro-
vider” means any person or entity providing commercial reus-
able in-orbit space transportation services or systems, primary
control of which is held by persons other than the Federal Gov-
ernment, a State or local government, or a foreign government.

(3) IN-SPACE TRANSPORTATION SERVICES.—The term “in-
space transportation services” means operations and activities
involved in the direct transportation or attempted transpor-
tation of a payload or object from one orbit to another by means
of an in-space transportation vehicle.

(4) IN-SPACE TRANSPORTATION SYSTEM.—The term “in-space
transportation system” means the space and ground elements,
including in-space transportation vehicles and support space
systems, and ground administration and control facilities and
associated equipment, necessary for the provision of in-space
transportation services.

(5) IN-SPACE TRANSPORTATION VEHICLE.—The term “in-
space transportation vehicle” means a vehicle designed—

(A) to be based and operated in space;
(B) to transport various payloads or objects from one
orbit to another orbit; and
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(C) to be reusable and refueled in space.

(6) UNITED STATES COMMERCIAL PROVIDER.—The term
“United States commercial provider” means any commercial
provider organized under the laws of the United States that is
more than 50 percent owned by United States nationals.
This Act may be cited as the “Department of Defense Appropria-

tions Act, 2003”.

And the Senate agree to the same.
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JOINT EXPLANATORY STATEMENT

The managers on the part of the House and the Senate at the
conference on the disagreeing votes of the two Houses on the
amendment of the Senate to the bill (H.R. 5010), making appro-
priations for the Department of Defense for the fiscal year ending
September 30, 2003, and for other purposes, submit the following
joint statement to the House and the Senate in explanation of the
effect of the action agreed upon by the managers and recommended
in the accompanying conference report.

The conference agreement on the Department of Defense Ap-
propriations Act, 2003, incorporates some of the provisions of both
the House and Senate versions of the bill. The language and alloca-
tions set forth in House Report 107-532 and Senate Report 107—
213 should be complied with unless specifically addressed in the ac-
companying bill and statement of the managers to the contrary.

Senate Amendment: The Senate deleted the entire House bill
after the enacting clause and inserted the Senate bill. The con-
ference agreement includes a revised bill.

DEFINITION OF PROGRAM, PROJECT, AND ACTIVITY

The conferees agree that for the purposes of the Balanced
Budget and Emergency Deficit Control Act of 1985 (Public Law 99—
177) as amended by the Balanced Budget and Emergency Deficit
Control Reaffirmation Act of 1987 (Public Law 100-119) and by the
Budget Enforcement Act of 1990 (Public Law 101-508), the term
program, project, and activity for appropriations contained in this
Act shall be defined as the most specific level of budget items iden-
tified in the Department of Defense Appropriations Act, 2003, the
accompanying House and Senate Committee reports, the conference
report and accompanying joint explanatory statement of the man-
agers of the Committee of Conference, the related classified an-
nexes and reports, and the P-1 and R-1 budget justification docu-
ments as subsequently modified by Congressional action. The fol-
lowing exception to the above definition shall apply: for the Mili-
tary Personnel and the Operation and Maintenance accounts, the
term “program, project, and activity” is defined as the appropria-
tions accounts contained in the Department of Defense Appropria-
tions Act.

At the time the President submits his budget for fiscal year
2004, the conferees direct the Department of Defense to transmit
to the congressional defense committees budget justification docu-
ments to be known as the “M-1” and “O-1” which shall identify,
at the budget activity, activity group, and subactivity group level,
the amounts requested by the President to be appropriated to the
Department of Defense for military personnel and operation and
maintenance in any budget request, or amended budget request,
for fiscal year 2004.

(61)
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SPECIAL INTEREST ITEMS

Items for which additional funds have been provided as shown
in the project level adjustment tables or items identified in para-
graphs using the phrase “only for” or “only to” in this Statement,
are congressional interest items for the purpose of the Base for Re-
programming (DD 1414). Each of these items must be carried on
the DD Form 1414 at the stated amount, or a revised amount if
changed during the conference or if otherwise specifically addressed
in the conference report. These items remain special interest items
whether or not they are repeated in a subsequent conference report
or Statement.

CLASSIFIED ANNEX

Adjustments to classified programs are addressed in the classi-
fied annex accompanying this report.
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TITLE I - MILITARY PERSONNEL

The conferees agree to the following amounts for the Military Personnel

accounts:

{In thousands of dollars)

Budget House Senate Conference

16250 RECAPITULATION

16300 MILITARY PERSONNEL, ARMY . ... ... .. coiinrvnnnnnnany 27,079,392 26,832,217 26,839,792 26,855,017
16350 MILITARY PERSONNEL, NAVY..........oiivurnrnnsecanannns 22,074,501 21,874,395 2%,875,201 21,527,628
16400 MILITARY PERSONNEL, MARINE CORPS........... e 8,558,887 8,504,172 8,807,187 8,501,087
16450 MILITARY PERSONNEL, AIR FORCE................ G 22,142,585 21,857,757 22,036,405 21,981,277

16500 RESERVE PERSONNEL, ARMY.., an 3,398,555 3,373,455 é,402,055 3,374,355

16550 RESERVE PERSONNEL, NAVY............oooivianions BT 1,927,152 1,887,352 1,918,382 1,907,582
16600 RESERVE PERSONNEL, MARINE CORPS...........c..hvoans Vo 557,883 553,983 554,383 553,983
16650 RESERVE PERSONNEL, AIR FORCE...........cioicnranaenes . 1,243,904 1,236,904 1,237,504 1,236,904
16700 NATIONAL GUARD PERSONNEL, ARMY............ e 5,128,988 5,070,188 5,128,588 5,114,588
16750 NATIONAL GUARD PERSONNEL, AIR FORCE......c.vie-vaoonen 2,138,611 2,124,411 2,126,081 2,125,161

16800 GRAND TOTAL, MILITARY PERSONNEL.......-v.oovinnuanon 94,247,858 93,424,834 93,825,528 93,877,852
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FORCE STRUCTURE CHANGES

The conferees recommend a total of $110,100,000 in the mili-
tary personnel, operation and maintenance, and procurement ac-
counts for force structure that was not included in the budget re-
quest, as follows:

[In thousands of dollars]

Milpers 0&M Proc. Total
Air Force B-52 aircraft 2,600 28,000 17,700 48,300
Army Reserve Full-Time Support 11,400 4000 .. . 15,400
Army National Guard Full-Time Support ........ccooevvevverereerreriis 35,100 11,300 46,400

ACTIVE END STRENGTH
[Fiscal Year 2003]

Budget Conference Conference vs.

budget
Army 480,000 430,000
Navy 375,700 375,700
Marine Corps 175,000 175,000
Air Force 359,000 359,000

Total, Active Personnel 1,389,700 1,389,700 oo
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MILITARY PERSONNEL, ARMY
The conference agreement on items addressed by either the House or the
Senate is as follows:

{In thousands of dollars)

House Senate Conference

50 MILITARY PERSONNEL, ARMY

100 ACTIVITY 1: PAY AND ALLOWANCES OF OFFICER
150 BASIC PAY

PP 4,138,217 4,138,217 4,138,217 4,138,217

200 RETIRED PAY ACCRUAL...... ... cnnvnann PI 1,133,871 1,133.871 1,133,871 1,133,871
250 DEFENSE HEALTH PROGRAM ACCRUAL. . B 270,320 270,390 270,380 270,390
350 BASIC ALLOWANCE FOR HOUSING...... ey 832,483 832,483 -+ B32,483 832,483
400 BASIC ALLOWANCE FOR SUBSISTENCE....... P 156,455 156,455 156,455 156,453
450 INCENTIVE PAYS... e - 76,694 76,624 75,694‘ 76,694
500 SPECIAL PAYS........... R PN PN e 218,677 218,877 218,677 218,877
S50 ALLOWANCES...... PN PRSI 85,397 65,397 65,3227 65,397
600 SEPARATION PAY. ...........o.nn Ve PN e 111,690 111,690 85,690 85,6390
650 SOCIAL SECURITY TAX............. R LR e 213,641 313,641 313,641 313,641
700 TOTAL, BUDGET ACTIVITE L..........-... R oo, 3.317,815 7,337,515 7,291,515 7,291,515
750 ACTIVITY 2: PAY AND ALLOW OF ENLISTED PERS

800 BASIC PAY.......... e e 9,277,977 9,278,840 3,278,840 9,278,940
825 RETIRED PAY ACCRUAL............ Casaaaee e N 2,542,166 2,342,430 2,542,430 2,542,430
850 DEFENSE HEALTH PROGRAM ACCRUAL........... e P 1,843,850 1,243,850 3,943,850 1,843,850

1000 BASIC ALLOWANCE FOR HOUSING. . . 1,474,070 1,474,070 1,474,070 1,474,070

1050 INCENTIVE PAYS....... PR P . 67,866 67,866 67,866 67,866
1100 SPECIAL PAYS..... e e Ve 547,812 487,812 531,312 510,812
1150 ALLOWANCES.. R LR P 409,382 409,382 403,382 409,382
1200 SEPARATION PAY..... bevee B T R N 321,423 318,523 318,423 ) 318,423
1258 SOCIAL SECURITY TAX ... iiviaseevenns PP . 701,953 702,028 702,028 702,026

1300 TOTAL, BUDGET ACTIVITY 2... eevresses 17,286,499 17,234,899 17,268,298 17,247,799

1350 ACTIVITY 3: PAY AND ALLOW OF CADETS

1400 ACADEMY CADETS, . ey 47,352 47,352 47,352 47,352
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(In thousands of dollars)

Budget House Senate Conference

1500 ACTIVITY 4: SUBSISTENCE OF ENLISTED PERS

1550 BASIC ALLOWANCE FOR. SUBSISTENCE.. . o $33,180 833,188 833,180 833,180
1600 SUBSISTENCE~IN-KIND............c0-voon Cetrenerae e 614,538 614,338 614,538 614,538
1625 FAMILY SUBSISTENCE SUPPLEMENTAL ALLOWANCE.......... . 5,198 5,198 5,198 5,188

1650 TOTAL, BUDGET ACTIVITY 4............x A.H...“A,.,;. 1,482,916 1,452,916 1,452,916 1,452,916
1700 ACTIVITY $: PERMANENT CH

1750 ACCESSION TRAVEL e 188,434 188,432 188,434 188,434
1800 TRAINING TRAVEL. ... i vt iinmearansonnnans P 46,250 46,250 46,250 46,250
1850 OPERATIONAL TRAVEL ..c.covusunroanns F 179,001 179,001 179,001 179,003
1900 ROTATIONAL TRAVEL .... o e aen e 528,754 525,754 525,754 525,754
1950 SEPARATION TRAVEL.............. P 152,926 152,925 152,926 152,926
2000 TRAVEL OF ORGANIZED UNITS. e 1,822 1,822 1,822 1,822
2050 NON-TEMPORARY STORAGE....<rev.n.. P L T e 28,105 28,105 28,1085 28,105
2100 TEMPORARY LODGING EXPENSE. .. ...i.viiiiiaranannennn o 20,672’ 20,672 . 20,872 20,672
2200 TOTAL, BUDGET ACTIVITY S........ i 1,142,564 1,162,884 1,142,568 1,142,964
225¢ ACTIVITY 6: OTHER MILITARY PERS COSTS . .

2300 APPREHENSION OF MILITARY DESERTERS..... et §11 611 $11 811
2350 INTEREST ON UNIFORMED SBRVICES SAVINGS.......scovvaron 202 202 202 202
2400 DEATH GRATUITIES. . ...c.ortierniinannansronrnnnn ey 3,360 3,360 3,360 3,360
2450 UNEMPLOYMENT BENEFITS..... P L R I e 83,314 77,938 83,314 77,838
2500 SURVIVOR BEI;IEFITS“.”H...‘ ........ P 7,204 7,204 - 7,204 7,204
2550 EDUCATION BENEFITS...... . 19,183 18,163 . 19,163 19,163
2575 ADOPTION EXPENSES...........oonhs 252 252 282 282
2600 SPBCIAL COMPENSATION FOR SEVERELY DISABLED RETIREES... 20,200 R 20,200 29,200
2625 TRANSPORTATION SUBSIDY.......c..ichnann sameenu e e 2,092 2,092 2,082, 2,092
2675 TOTAL, BUDSET ACTIVITY 6............ ceeeiereeieeee. 136,338 110,823 136,388 131,083
2690 LESS REIMBURSABLES...... P R —— ~294,352 ~294,352 ~294,352 -294,352
2760 UNDISTRIBUTED ADJUSTMENT........ o ivncenivnans EERREEEN -9,500 ~32,900 -9,900 -9,200
2770 LEGISLATIVE PROPOSALS NOT ADOPTED.......0ivvesiininnns - 8,300 - —
2780 DHP ACCRUAL REESTIMATE........ e Keaen —— ~110, 700 -101, 800 -130, 700
2790 UNOBLIGATED BALANCES.........coveennnen [N e -—— ~50,000 - ~-50, 000
2800 ADOPTED LEGISLATIVE PROPOSALS...... e ee s —— e - 6,400 6,400

2845 TOTAL, MILITARY PERSONNEL, ARMY.-H.,...A.‘ ..... cewe. 27,073,382 26,832,217 26,939,732 26,855,017
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ADJUSTMENTS TO BUDGET ACTIVITIES

Adjustments to the budget activities are as follows:

[In thousands of dollars]
Budget Activity 1: Pay and Allowances of Officers:
600 Separation Pay/$30,000 Lump Sum Bonus ............cccceue... —26,000
Budget Activity 2: Pay and Allowances of Enlisted Personnel:
800 Basic Pay/CT-FP DERF Transfer—CINC Protective

Services Detail ......cooocvieieiiiieeiiieeeee e 963
825 Retired Pay Accrual/CT-FP DERF Transfer—CINC Pro-
tective Services Detail ........cccceeeviieeiiiiieiiiieeee e 264

1100 Special Pays/Enlistment Bonuses ................ —24,000

1100 Special Pays/Selective Reenlistment Bonus .... . —13,000

1200 Separation Pays/$30,000 Lump Sum Bonus ..................... —3,000

1250 Social Security Tax/CT-FP DERF Transfer—CINC Pro-

tective Services Detail ...........cccceeivviiviiniininiiiiiiiie 73

Budget Activity 6: Other Military Personnel Costs:

2450 Unemployment Benefits ........c.ccoccoeviiiniiiiiiieniiiiiinieeieeee, —5,375
Other Adjustments:

2780 DHP Accrual Reestimate .........cccocuvveeeiieveviniiieeeeeeciveeeen. —110,700

2790 Unobligated Balances ............. . —50,000

2800 Adopted Legislative Proposals ......c.cccceeviveviciiiiniieennienne 6,400

SELECTIVE REENLISTMENT BONUS PROGRAM

The conferees direct the Army to transfer $13,000,000 from Se-
lective Reenlistment Bonus initial payments to anniversary pay-
ments to cover the anticipated shortfall in anniversary payments
during fiscal year 2003.
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MILITARY PERSONNEL, NAVY
The conference agreement on items addressed by either the House or the

Senate is as follows:

(In thousands of dollars)

Budget House Senate Conference

2850 MILITARY PERSONNEL, NAVY

2900 ACTIVITY 1: PAY AND ALLOWANCES OF OFFICER

2850 BASIC PAY. ...t ieii i [ N 2,887,210 2,887,210 2,887,210 2,887,210
3000 RETIRED PAY ACCRUAL..... e ey 721,096 791,098 791,086 791,086
3100 DEFENSE HEALTH PROGRAM ACCRUAL. . . 248,010 248,010 248,010 248,010
3150 BASIC ALLOWANCE FOR HOUSING................ PN 730,451 730,451 730,451 730,451
3200 BASIC ALLOWANCE FOR SUBSISTENCE...... P R .. 109,467 109,467 169,467 103,467
3250 INCENTIVE PAYS 177,881 177,881 177,881 177,881
3300 SPECIAL PAYS..... e F R L I FESPINN 257,018 257,016 257,016 257,016
3350 ALLOWANCES. . 55,443 58,443 55,443 55,443
3400 SEPARATION PAY ........... R R e P 59,069 54,569 40,069 40,068
3450 SOCIAL SECURITY TAX...... . .iiviirinvrvnann aaeae e 219,838 219,838 219,838 219,838

3500 TOTAL, BUDGET ACTIVITY 1.

5,535,481 5,530,981 5,516,481 5,516,481

355¢ ACTIVITY 2: DPAY AND ALLOW OF ENLISTED PERS

3600 BASIC PAY... . 7,434,536 7,434,836 7,434,536 7,434,536

3650 RETIRED PAY ACCRUALL. .. ..o ohvtiivinenvanearusuanernnn 2,037,050 2,037,050 2,037,050 2,037,050

3700 DEFENSE HEALTH PROGRAM ACCRUAL

v 1,460,429 1,460,429 1,460,429 1,460,429

3800 BASIC ALLOWANCE FOR HOUSING......... B R R 2,075,003 2,075,003 2,075,003 2,075,003
3850 INCENTIVE PAYS.............. R R RN Saaaae e 100,883 100,889 100,888 100,889
3300 SPECIAL PRYS.. . 911,110 888,110 206,110 897,110
3950 ALLOWANCES..... R e P 386,830 386,850 386,850 386,850
4000 SEPARATION PAY........ P T 213,869 186,469 213,869 213,869
4030 SOCIAL SECURITY TAX....... R L R R I e 563,249 563,249 563,249 563,249

4100 TOTAL, BUDGET ACTIVITY Z....... . uviernrivunivanns L. 15,182,985 15,142,585 15,177,985 15,168,985

4150 ACTIVITY 3: PAY AND ALLOW OF MIDSHIPMEN
4200 MIDSHIPMEN............... J R T L T I 47,294 47,294 47,2%4 47,2%4

4300 ACTIVITY 4: SUBSISTENCE OF ENLISTED PERS
4350 BASIC ALLOWANCE FOR SUBSISTENCE...........veoerennnnns 573,757 573,757 573,757 573,787
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{in thousands of dollars)

Budget House Senate Conference
4400 SUBSISTENCE~IN-KIND......... ... Ceerae e e eae 344,395 344,595 344,595 344,595
4425 FAMILY SUBSISTENCE ;UPPLEMENTAL ALLOWANCE.. .. ..... P 2,840 2,640 2,640 2,640
4450 TOTAL, BUDGET ACPIVITY 4.............. T sa0.502 520,392 520,892
4500 ACTIVITY S: PERMANENT CHANGE OF STATION
45350 ACCESSION TRAVEL............... PRI Ceavaeaaa 64,511‘ 64,511 64,511 64,531
4600 TRAINING TRAVEL............. 58,287 58,287 53,287‘ . 58,287
4650 OPERATIONAL TRAVEL ........ rserea iAo Cieesa.s 180,140 - 180,140 180,140 180,340
4700 ROTATIONAL TRAVED ....,. e 268,823 268,923 268,923 268,923
4750 SEPARATION TRAVEL........covnanes T s 105,284 105,254 105,254 105,254
4800 TRAVRL OF ORGANIZED UNITS. it vrvrirrivnrnanrsvanenay 19,375 13,375 19,375 19,375
4850 NON-TEMPORARY STORAGE. ... ... visiivuravnntrvaneraannn . 11,330 11,380 11,390 11,320
4900 TEMPORARY LODGING EXPENSE........cvrriinmioeainavarnns 13,888 13,888 13,888 13,888
4850 OTHER. .. vorvnno-- B 7,247 7,247 7,247 7,247
5000 TOTAD, BUDEET ACTIVITY Se..o.e.oeeeieeveeeeeenneonss | 729,015 29,015 735,615 723,018
50%0 ACTIVITY 6: OTHER MILITARY PERSONNEL COSTS c "L
5100 APPREHENSION OF MILITARX DESERTERS . ... . anns R 825 828 825 825
5150 iNTEREST ON UNIFORMED SERVICES SAVINGS............ e 209 ) ) 208 TR0 . 202
5200 DEATH GRATUITIES............. e 1,470 ) 1,470 1.470 . 1,470
5250 UNEMPLOYMENT BENEFITS...... areeeaes Casaceaaraee e o 0,888 44,088 50,858 44,083
5300 SURVIVOR BENEFITS. RN e 2,748 2,748 2,748 ‘ 2,748
5350 EDUCATION BENEFITS........c.viveivcen PRI ) ) 6,746 6,746 6,746 6,748
5400 ADOPTION EXPENSES. .. iveviciarerirnronnunne BRI N N 236 236 36 236
5420 SPECIAL COMPENSATION FOR SEVERELY DISABLED RETIREES... 10,433 - 10,433 10,433
5440 TRANSPORTATION SUBSIDY........ etaiasaiaaa e 4,391 ) 4,391 O 4,391 4,391
5500  TOTAT, BUDGET ACTIVITY §e....vonennreerinmieeinen 7516 om0 arsie 71,283
5510 LESS REIMBURSBABLES. ... iciv vonisiiansavaas TR ~389,282 ~399,282 ~399,282 -399,282
5580 UNDISTRIBUTED ADJUSTMENT............... e, e ~1%9,500 . ~19,800 -19,50¢ ~19,500
5520 LEGISLATIVE FROPQSALS NOT ADOPTED.... . - 3,000 - e
5600 DHP ACCRURL REESTIMATE........ F T - ~85,400 ~78,800 -85%,400
5610 UNOBLIGATED BAILANCES......... aheene N - -30,000 - ~25,000
5620 ADOPTED LEGISLATIVE PROPOSALS.... e —— - 2,500 2,900

5645 TOTAL, MILITARY PERSONNEL, NAVY.

avcaraeaaaresess. 22,074,301 21,874,395 21,975,202 21,927,628
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Adjustments to Budget Activities
Adjustri\qents to the budget activities are as follows:
(In thousands of dollars)

Budget Activity 1: Pay and Allowances of Officers:
3400 Separation Pay/$30,000 Lump Sum Bonus...............
Budget Activity 2: Pay and Allowances of Enlisted Personnel:
3900 Special Pays/Selective Reenlistment Bonus..............
Budget Activity 6: Other Military Personnel Costs:
5250 Unemployment Benefits
Other Adjustments:
5600 DHP Accrual Reestimate
5610 Unobligated Balances ......c.ocvviviiiieiniieniinniniinnns
5620 Adopted Legislative Proposals
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MILITARY PERSONNEL, MARINE CORPS

The conference agreement on items addressed by either the House or the

Senate is as follows:

{In thousands of dollars)

Budget

Conference

5650 MILITARY PERSONNEL, MARINE CORPS

5790 ACTIVITY 1: PAY AND ALLOWANCES OF OFFICER

5750 BASIC PAY.......... [ DI R P Cera e 983,611 953,611 953,611 953,611
5800 RETIRED PAY ACCRUAL....... beaieean s P TR 261,005 261,005 261,005 261, 405
5850 DEFENSE HEALTH PROCGRAM ACCRUAL........ herecr e e 83,310 83,310 83,310 83,310
5950 BASIC ALLOWANCE FOR HOUSING......... e 153,243 193,249 193,249 193,249
4000 BASIC ALLOWANCE FOR SUBSISTENCE.......v.veeviaoann e 37,231 37,231 37423% 37,231
§050 INCENTIVE PAYS. ... .. ..ohiiinnn F Nt 46,651 46,651 46,651 46,651
63100 SPECIAL PAYS...... .. P . 2,451 2,451 2,451 2,481
£150 ALLOWANCES. - ... vivvveennns eaeaera s Cieeeneea s 18,727 19,727 19,727 12,727
6200 SEPARATION PAY.. PRI o 16,128 15,2286 11,126 11,126
6280 SOCIAL SECURITY TAX......... R Crsereeaseaveen v 73,350 73,380 73,350 73,350
6300 TOTAL, BUDGET ACTIVATY I............iieeiiisos. Tlese, 1 1,685,811 1,681,711 1,681,711
6380 ACTIVITY 2: PAY AND ALLOW OF BNLISTED PERS

6400 BASIC PAY.......... e A, PR aaee e 3,29%,782 3,298,382 3,298,382 3,288,382
6450 RETIRED PAY ACCRUAL......... rea e R 900,416 200,416 900,416 300,418
6300 DEFENSE HFALTH PROGRAM ACCRUAL......... R 718,487 718,487 718,487 718,487
6800 BASIC ALLOWANCE FOR HOUSING............. e 606,017 §06,017 606,017 £06,017
5650 INCENTIVE PAYS........cvocvenn R T 8,356 8,356 8,356 8,358
6700 SPECIAL PAYS. e R TR I P, 118,988 118,988 118,988 118,988
6750 ALLOWANCES...... P T TR TR P R TR 163,489 163,482 163,483 163,489
5800 SEPARATION PAY..... R ey hasvan 62,002 59,802 51,002 51,002
6850 SOCIAL SECURITY TAX........ e e ven 251,375 281,375 251,378 251,378
§900  TOTBL, BUDGET ACTIVITY Zu.......... ceeee. 6.126,972 6,125,312 6,116,512 6,115,812
6950 ACTIVITY 4: SUBSISTENCE CF ENLISTED PERSONNE

7000 BASIC ALLOWANCE FOR SUBSISTENCE............. e . 269,333 269,393 269,393 269,393
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{In thousands of dollars)

Budget House Senate Conference
7050 SUBSISTENCE-IN-KIND.,......... RN et i 189,268 189,268 189,268 189,268
7075 FAMILY SUBSISTENCE S\UPPLEMENTAL ALLOWANCE. .. ... v unus 750 750 75;') 750
7100 TOTAL, BUDGET ACTIVITY 4.... o Tassann | ass,ann | 4ss,ain | 4se,4in
7150 ACTIVITY 5: PERMANENT CHANGE OF STATION .
T260 ACCESSTON TRAVEL. ... \overrrninranroeinnns e 39,258 39,258 39,258 39,258
7250 TRAINING TRAVEL........ 7,431 7,431 7,431 7,431
7300 OPERATIONAL TRAVEL ..... E N 68,889 65,889 68,885 68,882
7350 ROTATIONAL TRAVEL ..vvrviuirnnnronananecs 83, 944 85,844 . - 99,944 99,944
T400 SEPARATION TRAVEL............ PR 43,492 43,492 43,492 ) 43,452
7450 TRAVEL OF ORGANIZED UNXTS..... 3,124 3,124 3,124 3,124
T500 NON-TEMPORARY STORAGE.....ovivsiinrnnrnnrnveaenrnunsn 5,008 5,006 5,006 . 5,008
7550 TEMPORARY LODGING BEPENSE.........sv.... Pheearan 10,985 10,985 10,985 10,583
TER0 OTHER. .....oiiniiiiiaan F T 2,191 2,191 2,191 2,191
7650 TOTAL, BURGET ACTIVITY B........ ..., . ““‘;g(;:;;(;‘ o ;éo:;;; ‘ éé(‘):;;; ‘‘‘‘‘ ;;5:;;5-
FI100 ACTIVITY §: OTHER MILITARY PERSONNEL COSTS . . N
7750 APPREHENSION OF MILITARY DESERTERS............ .. i 1,437 1,437 1,437 1,437
7800 INTEREST ON UNIFORMED SERVICES SAVINGS....... PR e 16 16 18 18
7850 DEATH GRATUITIES........ e 708 708 08 708
7900 UNENPLOYMENT BENEFITS..... P N 28,753 18,738 28,753 25,783
7950 SURVIVOR BENEFITS....... Cerervebreraaaae Careeraeaaeens 1,811 31,51% 1,511 1,511
8000 EDUCATION BENEFITS..... AP 1,728 1,728 ©1,728 1,728
8020 ADOPTION EXPENSES- . .......... e 80 80 89 80
8040 SPECILAL COMPENSATION FOR SEVERELY DISABLED RETIREES... 2,800 - 2,900 2,800
8060 TRANSPORTATION SUBSIDY.............. P 3,297 1,297 1,297 1,297
8150 TOTAL, BUDGET ACTIVITY 6. .. vr'eeeneenneianneneannne ;é:;;; ‘‘‘‘‘ ;;:;1; ..... ;é:;;;’ ------ ;;:;2:[
8160 LESS REIMBURSABLES. (... vvivrerirvriacnrcennessnnnnansann . ~32,29%4 -32,294 ~32,2%4 ~32,2%4
8240 UNDISTRIBUTED ADJUSTMENT. .. ...rouvnoven.n,. e ~600 ~500 -600 ~600
8250 LEGISLATIVE PROPOSALS NOT ADOPTED.. ...invusrvavns FIN —— . ~300 - -
8260 DHP ACCRUAL REESTIMATE......... e - -4¢,000 ~36, 900 ~40,000
8265 ADOPTED LEGISLATIVE PROPOSALS. ... ciivcrianrcveecnrnnan - o §00 800

8285 TOTAL, MILITARY PERSONNEL, MARINE CORPE.........,... 8,858,887 8,504,372 8,507,187 8,501,087
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Adjustments to Budget Activities
Adjusﬂﬂénts to the budget activities are as follows;

(In thousands of dollars)

Budget Activity 1: Pay and Allowances of Officers:
6200 Separation Pay/$30,000 Lump Sum Bonus....... e =5,000
Budget Activity 2: Pay and Allowances of Enlisted Personnel:
6400 Basic Pay/CT-FP DERF Transfer--CINC Security
Force Persomnel........oiviiiiiiniiiinnneel © 600
6800 Separation Pay/$30,000 Lump Sum Bonus.......... -11,000
Budget Activity 6: Other Military Personnel Costs:

7900 Unemployment Benefits .............ccoveveen.. 3,000
Other Adjustments: : .
8260 DHP Accrual Reestimate .....oovnivviiniiiiiraiainnn - 40,000
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MILITARY PERSONNEL, AIR FORCE
The conference agreement on items addressed by either the House or the

Senate is as follows:

{In thousands of dollars)

Budget House Senate Confarence

300 MILITARY PERSONNEL, AIR FORCE

8350 ACTIVITY 1: PAY AND ALLOWANCES OF OFFICER
8400 BASIC PAY. .

o 3,872,634 3,872,634 3,872,634 3,872,634

8450 RETIRED PAY ACCRUAL. ... averervaroracanss deaee e 1,081,102 1,061,102 1,061,102 1,081,102
8500 DEFENSE HEALTH FROGRAM ACCRUAL. .../ .vrerarranrranana 326,883 326,881 326,881 326,881
8600 BASIC ALLOWANCE FOR HOUSING............... Areeasaaaes . 778,898 778,898 © 778,898 778,888
8650 BASIC ALLOWANCE FOR SUBSISTENCE........... ek 135,032 ‘ 145,032 145,032 N 145,032
8700 INCENTIVE BAYS......0ouvvrniinnnnnnnnns e 284,327 284,327 284,327 284,327
8750 SPECIAL PAYS......... e e N T 261,119 203,536 261,118 222,436
8800 ALLOWANCES. RN 58,222 58,222 58,222 58,222
8850 SEPARATION PAY . ..ttinaenins raitvonneeconnonsaacenasan 122,008 121,204 ' 20,004 90,004
8300 SOCIAL SECURITY TAR. ... iuiireerninroarasnnnsavennns “ 294,072 284,073 294,071 294,091

895¢ TOTAL, BUDGET ACTIVITY L. v iiiiieiieisnntanvananns 7,204,230 7,145,907 7,372,290 7,133,607
9000 ACTIVITY 2: PAY AND ALLOW OF ENLDISTED PERS

2050 BASIZ PAY.......... e e Saaaaaseaaas 7,108,872 7,105,972 7,105,972 7,105,872
9100 RETIRED PAY ACTRUBL. .. .t v vannecnas PN 1,947,036 1,947,036 1,947,036 1,247,038
9200 DEFENSE HEALTH PROGRAM ACCRUAL.... . e 1,328,732 1,328,732 1,328,732 1,328,732
9250 BASIC ALLOWANCE FOR HOUSING. .....c...vivesuennn BT 1,542,082 1,542,082 1,542,052 1,542,082
9300 INCENTIVE PAYS.........oovuiiinunnnns B T C NN 33,250 33,250 33,250 33,250
§350 SPECIAL PAYS ... i vttt iio i tiisaaasaranss 444,437 442,539 439,437 437,538
9400 ALDLOWANCES . . chvvenconnvsorsursrcaasarasncenin 358,219 359,219 359,219 359,218
9450 SEPARATION PAY..... e B T I NN ean 135,186 138,168 134,166 134,186
9500 SOCIAL SECURITY TAX ........... P L R TR 543,607 543,607 543,607 543,607

9550 TOTAL, BUDGET ACTIVITY 2.0 .uiviirvnrrernrcnaerseas 13,439,471 13,437,573 13,433,471 13,431,573

$600 RCTIVITY 3: PAY AND ALLOWANCES OF CADETS

9650 ACADEMY CADETS.. 49,821 43,821 42,821 49,821
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{In thousands of dollars)

Budget House Senate Conference
2750 ACTIVITY 4: SUBSISTENCE OF ENLISTED PERS
9800 BASIC ALLOWANCE FOR, SUBSISTENCE....... Cereeeareas 722,407 722,407 722,407 722,407
9850 SUBSISTENCE-IN-KIND...... e rece e eaeseesany PO 124,086 124,086 124,086 124,086
9875 FAMILY SUBSISTENCE SUPPLEMENTAL ALLOWANCE............. 1,377 1,177 1,177 1,177

9300 TOTAL, BURGET ACTIVITY 4. « . .- 847,870 847,670 847,87 847,670

9950 ACTIVITY 5: FPERMANENT CHANGE OF STATION .
10000 ACCHSSION TRAVEL.............. b e P 35,778 95,779 85,778 95,779
10050 TRAINING TRAVEL...... B T L T I 65,087 £5,087 85,087 65,087
10100 OPERATIONAL TRAVEL .... . P N 166,545 166,545 166,545 166,545
10150 ROTATIONAL TRAVEDL ., .iveiviorvainnrcsacarvarrcrns 466,133 466,133 466,133 466,133
16200 SEPARRTION TRAVEL. .« cvevusanaamrronresarisnsasennnayans - 120,933 120,933 120,933 120,933
10250 TRAVEL OF ORGANIEZED UNITS.............. TR E,614 6,614 6,614 £,814
10308 NON-TEMPORARY STORAGE.......cavarvernn bt 25,446 28,4486 28, 446 25,446
10350 TEMPORARY LODGING EXPENSE.. . 42,226 42,228 . 42,226 42,226
10450 TOTAL, BUDGET ACTIVITY 5. vvivrvrvnornoncrcnsoninasy "";é;";;; ““““ ;;é:;;; ﬁﬁﬁﬁﬁ ;;3;3:;;; ..... ;éé,_:l;;»
30500 ACTIVITY 6: OTHER MILITARY PERS COSTS ‘
10850 APPREHENSION OF MILITARY DESERTERS............ e 100 100 100 160
165008 INTEREST ON UNIFORMED SERVICES SAVINGS....vevecevroran 595 585 585 595
10650 DEATH GRATUITIES...... . o 1,506 1,506 1,506 1,508
10700 UNEMPLOYMENT BENEFITS........ R 26,456 ) 18,708 26,456 12,708
10750 SURVIVOR BENEFITS.. . 0iivevaiirrnrennnnensannrsrnns . 3,280 3,290 3,250 3,280
10800 BEDUCATION BENEFITS. (.v.viieivnnnnnnrnnenaans Caeeiaah e 3,680 3,680 2,690 3,850
10820 ADOPTION EXPENSES......... e aaevarrar by e 8OO 800 B30C ' 800
10840 SPECIAL COMPENSATION FOR SEVERELY DISABLED RETIREES... 20,400 - 20,400 20,400
18860 TRANSPORTATION SUBSIDY.........ooiioiiiunininnnnn un 14,280 14,290 14,290 14,290
10950 TOTAL, BUDGET ACTIVITY 6........... T ’;;:;;’; ~~~~~ ;gj;;; ““““““ ;;:;;:I ‘‘‘‘‘‘
10960 LESS REIMBURSABLES......... ae ~443,957 ~443, 9387 ~443, 957 -443,957
10880 B-52 FORCE STRUCTURE. « .o vursvvoncrronanancranens eweas - - 3,700 2,600
11060 UNDISTRIBUTED ADJUSTMENT .o ve v riranorranosnannen ~14,600 -14,600 -14,600 -~14,600
11070 LEGISLATIVE PROPOSALS ROT ADOPTED...... IR R ~14,800 - -
11080 DHP ACCRUAL REESTIMATE.......... F . e -82,800 ~76,100 ~82,800
11090 ADOPTED LEGISLATIVE PROPOSALS. . . . o - - 4,220 4,220

11140 TOTAL, MILITARY PERSONNEL, AIR FORCE.........vvue<.. 22,142,585 21,957,757 22,036,408 21,981,277
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ADJUSTMENTS TO BUDGET ACTIVITIES

Adjustments to the budget activities are as follows:

[In thousands of dollars]

Budget Activity 1: Pay and Allowances of Officers:
8750 Special Pays/High Deployment Per Diem Allowances ..... —383

8750 Special Pays/Critical Skills Accession Bonus —18,300

8750 Special Pays/Critical Skills Retention Bonus .... . —20,000

8850 Separation Pay/$30,000 Lump Sum Bonus ........c............. —32,000
Budget Activity 2: Pay and Allowances of Enlisted Personnel:

9350 Special Pays/High Deployment Per Diem Allowances ..... —1,898

9350 Special Pays/Selective Reenlistment Bonus ...................... —5,000

9450 Separation Pay/$30,000 Lump Sum Bonus ...................... —1,000
Budget Activity 6: Other Military Personnel Costs:

10700 Unemployment Benefits ........ccccceeeviveeeciieecciieeeiieeeeen. —6,747
Other Adjustments:

10980 B-52 Force StrucCture .........ccccoeevvuvveeeeeeeeiiieeeeeeeeeeevreeeeeennn 2,600

11080 DHP Accrual Reestimate ......... — 82,800

11090 Adopted Legislative Proposals 4,220

NATIONAL GUARD AND RESERVE FORCES

The conferees agree to provide $14,312,543,000 in Reserve per-
sonnel appropriations, $13,936,917,000 in Reserve operation and
maintenance appropriations, and $100,000,000 in the National
Guard and Reserve Equipment appropriation. These funds support
a Selected Reserve end strength of 864,558 as shown below.

SELECTED RESERVE END STRENGTH
[Fiscal Year 2003]

Budget Conference Conference vs.

budget

Selected Reserve:

Army Reserve 205,000 205,000

Navy Reserve 87,800 87,800

Marine Corps Reserve 39,558 39,558

Air Force Reserve 75,600 75,600

Army National Guard 350,000 350,000

Air National Guard 106,600 106,600

Total 864,558 864,558

AGR/TARS:

Army Reserve 13,588 13,888

Navy Reserve 14,572 14,572

Marine Corps Reserve 2,261 2,261

Air Force Reserve 1,498 1,498

Army National Guard 23,768 24,662

Air National Guard 11,697 11,727

Total 67,384 68,608 +1,224

Technicians:

Army Reserve 7,344 7,594 +250

Air Force Reserve 9,911 9911 s

Army National Guard 25,215 25,702 +487

Air National Guard 22,845 22885 s

Total 65,315 66,052 +737
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. RESERVE PERSONNEL, ARMY
The conference agreement on items addressed by either the House or the

Senate is as follows:

{In thousands of dollars}

Budget House Senate Conference

11150 RESERVE PERSONNEL, ARMY

11200 ACTIVITY 1: UNIT AND INDIVIDUAL TRAINING

11250 PAY GROUP A TRAINING {15 DAYS & DRILLS 24/48)........ 1,209,888 1,184,865 . 1,164,865 1,164,865
11300 PAY GROUP B TRAINING (BACKPILL POR ACT DUTY)......... 39,372 38,372 39,372 39,372
11350 PAY GROUP F TRAINING (RECRUITS) .. Ceraaan 169,922 169,922 - 169,922 169,922
11400 PAY GROUP P TRAINING (PIPELINE RECRUITS)...... P 10,117 10,117 190,117 10,117
11420 DEFENSE HEALTH FROGRAM ACCRUAL....... . “ee 339,788 338,788 R 339,78% 339,788

11500 TOTAL, BUDGET ACTIVITY 1. .. L, 769,064 1,724,064 1,724,064 1,724,064

11600 MOBILIZATION TRAINING.“...‘.A;.A.‘.‘...,“.....” AAAAA 18,142 38,142 18,3142 18,142
11650 SCHOOL TRAINING.......... P B L R LR T 100,610 100,610 108,110 108,110
11700 SPECIAL TRAINING................ R ‘e 120,540 128,040 120,540 120,540
11750 ADMINISTRATION AND SUPPORT.............. 1,134,585 1,155,588 1,1983,08% 1,155,589
11800 EDUCATION BENEFITS BRI Ve 51,378 51,378 51,378 51,378
11850 ROTC - SENIOR, JUNIOR..............0 ey 99,243 89,243 99,243 99,243
11900 HEALTH PROFESSICN SCHOIARSHIP ....... P T R 29,556 29,856 29,558 29,558
11925 DEFENSE HEALTH PROGRAM ACCRUAL. ..... Saea e v 62,614 62,614 62,614 52,614
11950 OTHER PROGRAMS .......... PRI 13,819 13,819 13,813 13,819
11960 TOTAL, BUDGET ACTIVITY 2...... P e -»;:;;6:;;; ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ ;j;;é:;;;-
11870 UNDISTRIBUTED ADJUSTMENT...... BRI s -1,000 -1,000 -1,000 ~1,000
11980 ADDITIONAL FULL-TIME SUPPORT...... e A e ey PR B 11,500 - 11,400
11990 DHP ACCRUAL REESTIMATE.............. - -20,100 ~18,500 -20,100
12000 ADOPTED LEGISLATIVE PROPOSALS...... Pavese e [N - - 1,000 1,000

12080 TOTAL RESERVE PERSONNEL, ARMY........ N 3,398,555 3,373,455 3,402,055 3,374,355
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Adjustments to Budget Activities

Adjustments to the budget activities are as follows:

(In thousands of dollars)

Budget Activity 1: Unit and Individual Training:
11250 Pay Group A Training/Realignmentto BA2..........
11250 Pay Group A Training/Annual Training
Participation Rates ........c.vvveiivnrerrnercnnnnnnns
Budget Activity 2: Other Training and Support:
11650 School Training/Realignment fromBA 1.............
11750 Administration and Support/CT-FP DERF Transfer--

: Threat Force Protection Condition Bravo..........
Other Adjustments:

11980 Additional Full-Time Support
11990 DHP Accrual Reestimate ........ooivvviviieine i
12000 Adopted Legislative Proposals

...........................

........................

-7,500
-37,500
7,500

21,000

11,400

-20,100
1,000
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RESERVE PERSONNEL, NAVY
The conference agreement on items addressed by either the House or the

Senate is as follows:

{In thousands of dollars)

Budget House Senate Conference
12100 RESERVE PERSONNEL, NAVY
12130 ACTIVITY 1: UNIT AND INDIVIDUAL TRAINING N
12200 PAY GROUP A TRAINING (15 DAYS & DRILLS 24/48}........ 704,404 704,404 704,404 704,404
12225 PAY GROUP B TRAINING (BACKFILL FOR ACT DUTY}......... 3,854 3,854 3,854 . 3,854
12250 PAY GROUP F TRAINING (RECRUITS) ............. ... ... R 3,238 3,238 3,238 3,238
12275 DEFENSE HEALTH PROGRAM ACCRUAL. .. 128,212 128,212 . kze,212 128,212
12350  TOTAL, BUDGET ACTIVITY 1.......... T 838,708 sas, 708 e35,708 638,708
12400 ACTIVITY 2: . QTHER TRAINING AND SUPPORT
12450 MOBILIZATION TRAINING........... ... oonnn s 6,343 6,343 6,343 6,343
12500 SCHOOL TRAINING............. P 16,083 16,098 16,098 16,099
12550 SPECIAL TRAINING, .. T 53,151 53,181 53,181 53,181
12600 ADMINISTRATION AND SUPPORT. (.. c.vinnrvorinanouariassan 877,719 877,718 877,719 877,719
12650 EDUCATION BENEFITS............ e e ey 1,103 1,103 1,103 1,103
12700 ROTC - SENIOR, JUNIOR................ [ . 38,242 38,242 38,242 38,232
12750 HEALTH PROFESSION SCHOLARSHIP..........covcinnnaonanns 28,888 28,988 28,988 28,988
12775 DEFENSE HEALTH PROGRAM ACCRUAL.... PN 65,898 65,899 55,899 65,899
12820 TOTAL, BUDGET ASTIVITY 2............eeoen.n.n. e 1,087,546 1,087,544 1,087,544 1,087,548
12840 UNDISTRIBUTED ADJUSTMENT........ e e ~100 ~100 =100 ~100
12850 LEGISLATIVE PROPOSALS NOT ADOPTED..... . - ~100 — -
12860 DHP ACCRUAL REESTIMATE........cvivvriniannnons IR e -9,700 ~-8,200 ~8,700
12870 UNOBLIGATED BALANCES...... e - ~20,000 ~10,000
12880 ADOPTED LEGISLATIVE PRCPOSALS.. FER - - 100 100

12940 TOTAL, RESERVE PERSONNEL, NAVY..... P R 1,927,152 31.887,352 1,918,352 1,907,852
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Adjustments to Budget Activities
Adjustments to the budget activities are as follows:

(In thousands of dollars)
Other Adjustments: ‘
12860 DHP Accrual Reestimate ............coovvveeniiiinniiiecnnnne.
12870 Unobligated Balances .......c.cccoeveiiiiiiiininiinineninin,
12880 Adopted Legislative Proposals.........cccovviviiniiiiiinan,
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RESERVE PERSONNEL, MARINE CORPS

The conference agreement on items addressed by either the House or the

Senate is as follows:

{In thousands of dollars)

Budget House Senate Conference
12950 RESERVE PERSOMNEL, MARINE CORPS
13000 ACTIVITY 1: OUNIT AND INDIVIDUAL TRRINING
13050 PAY GROUP A TRAINING {15 DAYS & DRILLS 24/48)........ 172,881 172,881 192,881 172,881
13100 PAY GROUP B TRAINING (BACKFILL FOR ACT DUTY)......... 16,969 16,969 16,969 15,869
1315¢ PAY GROUP F TRAINING (RECRUITS)....... e 72,473 72,473 72,473 72,473
13200 PAY GROUP P TRAINING (PTIPELINE RECRUITS)...... PP 177 177 . 177 177
13225 DEFENSE HEALTH PROGRAM ACCRUAL. . .............. IERT TR 66,340 66,340 66,340
13300 TOTAL, BUDGET ACTIVITY i..... RPN ) 328,840— 328,840' 328,840“ 32&845‘
13350 ACTIVITY 2: OFHER TRAINING AND SUPPORT
13400 MOBILIZATION TRAINING 2,304 2,302 2,304 2,304
13450 SCHOOL TRAINING. . ... ciirorcvenravnnrannannn NN een 10,7190 10,710 10,710 10,716
13500 SPECIAL TRAINING........ [N 29,874 28,874 29,874 29,874
13550 ADMINISTRATION AND SUPPORT. . «tveovrvnuaroncrsnsvronons 141,474 141,474 141,474 141,474
13600 EDUCATION BENEFITS.............. T e 16,198 16,198 16,198 16,198
13650 ROTC - SENIOR, JUNIOR....iv.tv-vuivinnrnnrarnennsonnan 5,282 5,282 5,282 5,282
13675 DEFENSE HEALTH PROGRAM ACCRUAL..... v PRSNISRN 10,801 10,801 10,801 10,801
13700 OTHER PROGRAMS ............. P R . 12,400 12,400 - 12,400 12,400
13710 TOTAL, BUDGRE BCTIVITY 2..eevvvereeneneananiaasioee | 229,043 220,083 229,043 225,043
13740 DHP ACCRUAL REESTIMATE........ F e ‘- - -3,900 -3,500 ~3,900

13840 TOTAL, RESHERVE PERSONNEL, MARINE CORPS........vv..-. 587, 883 583,983 554,383 553,283
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Adjustments to Budget Activities
Adjustment to the budget activities is as follows:

(In thousands of dollars)

Other Adjustments: :
13740 DHP Accrual Reestimate. . .....o.vvvvvirvnviiniiereannnnns
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RESERVE PERSONNEL, AIR FORCE
The conference agreement on items addressed by either the House or the

Senate is as follows:

{In thousands of dolilars)

Budget House Senate Conference

13850 RESERVE PERSONNEL, AIR FORCE

13900 ACTIVITY 1: UNIT AND INDIVIDUAL TRAINING

13950 PAY GROUP A TRAINING (15 DAYS & DRILLS 24/48) ....... . 520,875 520,87% 520,875 520,878
14000 PAY GROUP B TRAINING (BACKFILL FOR ACT DUTY}....... . 105,332 105,332 108,332 105,332
14050 PAY GROUP F TRAINING ({RECRUITS) .....0.vusanrneercncnn 24,933 24,933 T 24,933 24,933
14075 DEFENSE HEALTH PROGEAM ACCRUAL................ seae ey 132,127 132,127 132,127 132,327
14100 OTHER..... ... ....... rasa e Netarrratanesenen 85 85 95 98
14150  TOTAE, BUDGET ACTIVITY 1,...... RSP N 783,362 783,362
14200 ACTIVITY 2: OTHER TRAINING AND SUPPORT

14250 MOBILIZATION TRAINING.... e FERERE 3,058 3,058 3,058 3,058
14300 SCHOOL TRAINING....... R LR R e 71,351 71,351 71,351 71,351
14250 SPECIAL TRAINING..... e aaseaeen H........‘. 148,351 148,383 148,351 148,351
14400 ADMINISTRATION AND SUPPORT......cosvovennns ...v.;.'..,. 143,948 143,948 143,948 143,948
14450 EDUCATION BENEFITS.. ... ...ivnaienns e e PR 7,700 7,700 7,700 7,700
14500 ROTC - SENIOR, JUNIOR....vv.uvvarrannrernarannas el 53,315 53,31% 53,315 53,313
14525 HEALTH PROFESSION SCHOLARSEIP.......ciiiniiierinnaans 26,18% 26,189 26,189 26,189
14550 DEFENSE HEALTH PROGRAM ACCRUAL..... T R v 6,630 6,630 6,630 6,630
14600 TOTAD, BUDGET ACTIVITY 2uxenevsonreinososrnnis core Tasersaz | aeosaz 60,562 460,843

14610 DHF ACCRUAL REESTIMATE........ P S -

~7,000 ~6,400 ~7.00¢

14690 ‘TOTAL, RESERVE PERSONNEL, AIR FORCE..... TR 1,243,904 1,236,904 1,237,504 1,236,804
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Adjustments to Budget Activities
Adjustr;lent to the budget activities is as follows:
(In thousands of dollars)

Other Adjustments:
14610 DHP Accrual Reestimate...c...vvvviriiiiiiiiiennnineeanes
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-~ NATIONAL GUARD PERSONNEL, ARMY
The conference agreement on items addressed by either the House or the

Senate is as follows:

{In thousands of dollars)

Budget House Senate Confersnce

14700 NATIONAL GUARD PERSONNEL, ARMY

14750 ACTIVITY 1: UNIT AND INDIVIDUAL TRAINING

14800 PAY GROUP A TRAINING {15 DAYS & DRILLS 24/48)........ 1,811,587 1,783,587 1,8%L1,587 1,793,587
14850 PAY GROUP F TRAINING {RECRUITS)......... e, 246,397 246,397 246,397 246,397
14900 PAY GROUP P TRAINING (PIPELIME RECRUITS)............. 24,894 24,894 ° 24,894 24,884
14925 DEFENSE HEALTH PROGRAM ACCRUAL................ e 577,660 577,660 577,680 577,660
15000 TOTAL, BUDRGET ACTIVITY J...........os B R 2,660,338 2,632,538 2,660,538 2,642,538

15050 ACTIVITY 2: OTHER TRAINING AND SUPPORT

15100 SCHOOL TRAINING......... N 229,508 228,809 223,809 229,608
15150 SPECIAL TRAINING.......csnasevononrne e 141,503 141,503 141,503 141,503
15200 ADMINISTRATION AND SUPPORT......... P R AT 1,926,039 1,926,099 1,954,499 1,926,099
15250 EDUCATION BENEFITS. NN R R e 66,158 65,188 66,158 68,158
15275 DEFENSE HEALTH PROGRAM ACCRUAL. .....vienesoe b 107,181 107,181 107,181 107,181
15350 TOTAL, BUDGET ACTIVITY 3. .vcveesrneennnnmomesesnsiis 2,470,850 2,470,550 2,498,950 2,470,550
15370 EMERGENCY SPILL RESPONSE PROGRAM....... e e - - 600 800
15380 UNDISTRIBUTED ADJUSTMENT........... P e ~2,100 ~2,100 -2,100 -2,100
15390 ADDITIONAL PFULL-TIME SUFPORT...... - 28,400 o 35,100
15400 DHP ACCRUAL REESTIMATE......... e e R - -34,200 -31,500 ~34,200
15410 UNOBLIGATED BALANCES....... P— e PE— o -25,000 - -
15420 ADOPTED LEGISLATIVE PROPOSALS......... R PRSNA . - — 2,100 2,100

15445 TOTAL, NATIONAL GUARD PERSONNEL, ARMY.......... N 5,128,988 5,070,188 5,128,588 5,114,588
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ADJUSTMENTS TO BUDGET ACTIVITIES

[In thousands of dollars]

Budget Activity 1: Unit and Individual Training:

14800

Pay Group A Training/AT Participation Rates ..............

Other Adjustments:

15370
15390
15400
15420

Emergency Spill Response Program ............cccceeevveeennneen.
Additional Full-Time Support
DHP Accrual Reestimate ...............
Adopted Legislative Proposals

ACTIVE GUARD AND RESERVE PERSONNEL

— 18,000

600
35,100
—34,200
2,100

The conferees recommend a total of $35,100,000 for additional
Active Guard and Reserve (AGR) personnel, instead of $28,400,000
as proposed by the House and Senate. The additional $6,700,000,
offset by a reduction in Research, Development, Test and Evalua-
tion, Defense-Wide, line 74, will provide 52 AGRs for security at
the Missile Defense Agency Test Bed site at Fort Greely, Alaska
and 33 AGRs for emergency defensive operations at Fort Greely,
Alaska and Colorado Springs, Colorado.
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NATIONAL GUARD PERSONNEL, AIR FORCE

The conference agreement on items addressed by either the House or the

Senate is as follows:

{in thousands of dollaxs)

Budget House Senate Conference
15450 NATIONAL GUARD PERSONNEL, AIR FORCE
18500 ACTIVITY 1: WUNIT AND INDIVIDUAL TRAINING
15550 PAY GROUP A TRAINING (15 DAYS & DRILLS 24/48)........ 176,478 776,478 776,478 776,478
15600 PAY GROUP F TRAINING (RECRUITS) ...............n. P 41,453 41,483 41,453 41,483
15650 PAY GROUP P TRAINING (PIPELINE RECRUITS) ....... Cheeen 1,174 1,174 1,174 1,174
15675 DEFENSE HEALTH PROGRAM ACCRUAL. . “ 148,970 148,970 148,370 148,970
15750 TOTAU, BUDGET ACTIVITY I............ R s68,075 ses, 075 568,075 268,075
18800 ACTIVITY 2: OTHER TRAINING AND SUPPORT
15850 SCHOOL TRAINING............ e P 130,702 130,702 130,702 130,702
153200 SPECIAL TRAINING........... P R . 109,752 109,752 109,782 109,752
15950 ADMINISTRATION AND SUPPORT....... EEE R e 817,601 817,601 818,351 818,351
16000 EDUCATION BENEFITS.............. TR N 33,563 33,569 33,568 33,562
16025 DEFENSE HEALTH PROGRAM ACCRUAL. - 75,812 75,812 75,912 75,912
16100 TOTAL, BUDGET ACTIVETY 2u..eve..eniavvevrneeeeree 1,167,536 1,167,536 1,168,286 1,168,296
16120 DHP ACCRUAL REBSTIMATE...... ...t iiviinnvncinnsishncnans —— -11,200 -10,300 -11,200

18200 TOTAL, NATIONAL GUARD PERSONNEL, AIR FORCE....... e 2,135,611 2,124,411 2,126,061 2,125,161
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Adjustments to Budget Activities
Adjustménts to the budget activities are as follows:
(In thousands of dollars)
Budget Activity 2: Other Training and Support:
15950 Administration and Support/Additional AGR
End Strength......coviiiiiiiiiiiiiin e

Other Adjustments:
16120 DHP Accrual Reestimate ......ovvvieiiiiinrieeiiieieiianns



89

TITLE II - OPERATION AND MAINTENANCE
A summary of the conference agreement on the items addressed by

either the House or the Senate is as follows:

{in thousands of dollars}

Budget House Senate Conference

50000

80050 O “v. 23,961,173 23,942,768 24,048,107 23,992,082
50150 O & M, NAVY........... e e IR vaves 28,697,235 29,123,838 29,410,276 25,331,526
50280 0 & M, MARINE CORPE............ S . 3,310,542 3,579,359 3,576,142 3,585,789
50300 O & M, AIR FORCE..... ..« ocvnnvanns A e Ceievvsaeces 26,772,768 27,587,959 é7,463,678 27,339,533
50400 O & M, DEFENSE-WIDE.. . ..... . cviinnansenns reeeaas L. 34,169,258 14,850,377 14,527,883 14,773,806
50500 O & M, ARMY RESERVE.......ooivearnnnnen s s 1,880,110 1,976,710 1,963,710 1,970,180
50550 O & M, NAVY RESERVE.. ...cvovvinercn PRI IR 1,158,734 1,239,309 1,233,759 1,236,809
50600 O & M, MARINE CORPS RESERVE.... s PRI 185,532 189,632 185,532 187,532
50650 © & M, AIR FORCE REBBRVE......0verenrnnrarastrrenn s 2,135,452 2,165,604 2,160,604 2,163,104
50700 O & 1, ARMY MATIONAL GUARD........ P L R 4,049,567 4,231,987 4,266,412 4,361,707
50750 O & M, AIR KATIONAL GUARD.......... P I e 4,062,445 4,113,010 4,113,460 4,117,585
50790° OVERSEAS CONTINGENCY OPERATIONS TRANSFER FUND......... 50,000 - 50,000° 5,000
50800 UNITED STATES COURT OF APPEALS FOR THE ARMED FORCES... 8,614 9,614 9,614 £,6314
50850 ENVIRONMENTAL RESTORATION, ARMY........ s waen 395,900 398,500 395,300 395,300
50900 ENVIRONMENTAL RESTORATION, NI B 256,948 256,948 256,948 256,948
50950 ENVIRONMENTAL RESTORATION, AIR FORCE........... e 388,773 389,773 388,773 389,773
51000 ENVIRONMENTAL RESTORATION, DEFENSE-WIDE............... 23,498 23,498 23,498 23,488
61050 ENVIRONMENTAL RESTORATION, PORMERLY USED DEFENSE SITES 212,102 212,102 252,102 246,102
51200 OVERSEAS BUMANITARIAN, DISASTER, AND CIVIC AID...... . 58,400 58,400 58,400 58,400
51300 FORMER SOVIET UNION THREAT REDUCTION........... RN 416,700 416,700 416,700 418,700
$1460 SUPPORT OF INTERNATIONAL SPORTING COMPETITIONS........ 19,000 19,000 19,000 18,000
51470 DEFENSE EMERGENCY RESPONSE FURD........cccooaovn cesvss 19,338,151 it R -

51480 RETIREMENT ACCRUALS. .....cnvarrvvrrnens ey —— - . ——— ———

51480 TRAVEL.......ovnuns e PIN ..

51600 QRAND TOTAL, © & Mo....vaonaienns R .. 131,553,902 114,780,366 114,821,468 134,780,258
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MANAGEMENT RESERVE FUNDS

Each service headquarters retains a portion of its operation
and maintenance appropriation as a reserve to meet emergent
needs. From fiscal year 1999 through fiscal year 2002, the services
set aside the following amounts in management reserve funds:
Army, $278,000,000; Navy, $466,000,000; Air Force, $200,000,000;
and, Marine Corps, $96,000,000. In fiscal year 2002 alone, the
Army set aside $128,000,000; the Navy, $150,000,000; the Air
Force, $50,000,000; and, the Marines, $30,000,000. These funds are
used at the discretion of the service chiefs or service secretaries
and, since fiscal year 1999, have been used for projects ranging in
cost from $5,000 to $40,100,000.

The amount retained by the Army in the management reserve
fund grew from $50,000,000 in fiscal year 2001 to $128,000,000 in
fiscal year 2002. The Navy increased its management reserve from
$81,000,000 in fiscal year 1999 to $150,000,000 in fiscal year 2002.
The Marine Corps’ management reserve historically has been be-
tween $30,000,000, and $40,000,000, significantly higher than the
Army, Navy, and Air Force reserve funds when considered as a
percentage of the operation and maintenance funding provided for
each service. The Air Force management reserve fund has re-
mained constant at $50,000,000 per year. The services have applied
the reserve funds to address a broad range of requirements, rang-
ing from employment kiosks at minority institutions, to funding for
a North Atlantic Treaty Organization Meeting, to ship and aircraft
depot maintenance.

The conferees acknowledge the utility of retaining a small
amount of the operation and maintenance funds appropriate for
each service in the service headquarters to address emergent re-
quirements. The conferees are concerned, however, with the recent
growth in the amounts retained in the management reserve funds.
Further, the growing amounts that the service chiefs and service
secretaries have chosen to withhold from distribution to field activi-
ties call into question the validity of the budget justification proc-
ess.

The conferees direct that not more than the following amounts
may be used for service chief/service secretary reserve funds:

Operation and Maintenance, Army ..........cccoccceevrvieerrireeeniieeeniveeenneens $50,000,000
Operation and Maintenance, Navy .........ccccccccvveeeeieeencieeennnes 50,000,000
Operation and Maintenance, Marine Corps 10,000,000
Operation and Maintenance, Air Force ..........cccoeccvvvviieeniieieniieeenneen. 50,000,000

Additionally, the conferees direct that not later than 60 days
after the end of fiscal year 2003, the Secretary of the Army, the
Secretary of the Navy, and the Secretary of the Air Force shall
each submit to the congressional defense committees a report de-
tailing service chief/service secretary reserve fund expenditures
during the fiscal year.

MIDWAY AIRFIELD

The conferees are aware of the continuing efforts to forge a
long term solution for the operation and maintenance of the Mid-
way Island airfield, and are aware that Department of Defense air-
craft used the Midway facility 17 times in fiscal year 2002. The
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conferees encourage the Department of Defense, in conjunction
with the Department of the Interior, to identify a long-term con-
tracting solution to continue the availability of this airfield in a
manner which meets the refueling and emergency divert airfield
requirements of military aircraft.
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OPERATION AND MAINTENANCE, ARMY

The conference agreement on items addressed by either the House or

the Senate is as follows:

{In thousands of dollars)

Budget House Senate Conference

100 CPERATION AND MAINTENANCE, ARMY
150 BUDGET ACTIVITY 1: OPERATING FORCES

200 LAND FORCES

250 DIVISIONS. ..c.ovvnenrnrans N R R E R 1,425,204 1,439,304 1,435,204 1,436,404
300 CORPS COMBAT FORCES....... PN savas 424,181 424,181 ﬁ24,191‘ 424,181
350 CORPS SUPPORT FORCES........ocicniiuinn v b 363,001 361,001 361,001 361,001
400 ECHELON ABOVE CORPS SUPPORT FORCES............. e 405,752 405,752 405,782 405,752
450 LAND FORCES OQPERATIONS SUPPORT.......c....nuvvann PN 1,115,776 1,123,776 1,165,776 1,162,276

500 LAND FORCES READINESS

550 FORCE READINESS OPERATIONS SUPPORT... - 1,529,998 1,581,488 1,573,998 1,576,498

600 LAND FORCES SYSTEMS READINESS........ s . 491,547 491,947 481,947 481,947

650 LAND FORCES DEPOT MAINTENANCE. ...........ociivvvroenns 808,666 808,666 808,666 208,666

700 LAND FORCES READINESS SUPRORT

750 BASE OPERATIONS SUPPORT............ P R .. 3,207,408 3,214,408 3,201,409 3,207,408
800 FAC SUSTAINMENT, RESTORATION & MOD {OP FORCES)........ 1,146,516 1,150,816 1,152,616 1,152,216
850 MANAGEMENT & OPERATIONAL HEADQUARTERS....... e 297,834 307,234 306,834 305,234
200 UNIFIED COMMANDS PR 83,961 83,961 103,381 39,361
950 MISCELLANEOUS ACTIVITIES................ Canaaaa PRI 1,607,610 1,622,610 1,622,510 1,622,610

1048 TOTAL, BUDGET ACTIVITY 1........ P 12,905,865 13,014,865 13,033,385 13,043,565

1080 BUDGET ACTIVITY 2: MOBILIZATION

1100 MOBILITY OPERATIONS

1200 STRATEGIC MOBILIZATION.............. 365,257 3é5,257 383,257 365,287
1250 ARMY PREPOSITIONED STOCKS........c.ven.nn PN IR 158,237 158,237 158,237 158,237
1300 INDUSTRIAL PREPAREDNESS.......... e 2,437 9,497 9,497 9,497
1325 FAC SUSTAINMENT, RESTORATION & MOD (0P FORCES)........ 11,473 11,473 11,473 11,473

1350 TOTAL, BUDGET ACTIVITY 2............... e S 544,464 544,464 544,464 544,464
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BUDGET ACTIVITY 3: TRAINING AND RECRUITING
ACCESSION TRAINING
OFFICER ACQUISITION..

RECRUIT TRAINING..... -

ONE STATION UNIT TRAINING.....

SENIOR RESERVE OFFICERS' TRAINING CORPS............

BASE OPERATIONS SUPPORT (ACCESSION TRAINING)

FAC SUSTAINMENT, RESTORATION & MOD

BASIC SKILL/ ADVANCE TRAINING
SPECIALIZED SKILL TRAINING....

PLIGHT TRAINING......covevnnnn.s
PROFESSTONAL DEVELOPMENT EDUCARTION. «.orvvev.ecn.oni
TRAINING SUPPORT.......00neens
BASE OPERATIONS SUPBORT (BASIC SKILL/ADV TRAINING).
FAC SUSTAINMENT, RESTORATION & MOD {OP FORCES) .
RECRUITING/OTHER TRAINING

RECRUITING AND ADVERTISING........
BEAMINING. .t ovvverinnncnans RPN
OFF-DUTY AND VOLUNTARY EDUCATION..

CIVILIAN EDUCATION AND TRAINING.

JUNIOR RESERVE OFFICERS' TRAINING CTORPS. .

BASE OVERATIONS SUPPORT (RECRUIT/OTHER TRAINING) ...

TOTAL, BUDGET ACTIVITY 3..

BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES

SECURITY PROGRAMS
SECURITY PROGRAMS. ... ... ...

LOGISTICS OPERATIONS
SERVICEWIDE TRANSPORTATION...... .

CENTRAL SUPPLY ACTIVITIES....... PRI

LOGISTICE SUPPORT ACTIVITIES...

AMMUNITION MANAGEMENT............. P

SERVICEWIDE SUPPORT
ADMINISTRATION.........coouvninn P

SERVICEWIDE COMMUNICATIONS........... e

{OP FORCES).......

{In thousands of dollars)

Conference

House Senate

Budget

88,026

88,026 88,026 88,026
20,197 20,197 20,197 20,197
22,486 22,486 22,486 22,486
209,550 209,550 211,550 210, 350
89,214 89,214 89,214 89,214
56, 754 56,754 56,754 56,754
365, 041 400,341 398,541 401,641
402,481 404,481 402,481 402,481
133,572 133,572 133,572 133,572
431,508 432,508 419,508 419,608
1,006,102 1,007,102 . 1,006,102 1,007,102
351,864 356,364 351, 864 354,164
458,788 458,788 453,788 453,788
87,568 87,568 87,558 27,568
208,850 208, 860 208,860 208,860
99,193 100,193 99,193 100,193
‘97,512 97,512 97,512 97,5i2
250,316 252,618 252,616 252,616

Ta379,032 4,426,732 4,401,232 4,406,732
572,013 587,013 593,007 587,013
§08,608 590,608 592,508 592,608
547,994 552,494 547,994 551,194
356,424 381,424 358,424 359,424
311,789 311,789 311,789 311,789
638,845 - 622,445 649,445 631,945
655,796 631,896 663,796 529,796
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{In thousands of dollars}

Budget House Senate Conference

3100 MANPOWER MAN?\GEMENT: ....... P G 245,301 235,901 245,901 242,301
3150 OTHER PERSONNEL SUPPORT...... deaieans ecreeaaeeen s 204,749 205,749 204,749 205,749
3200 OTHER SERVICE SUPPORT..... PRI evuenaens PR 623,408 813,408 627,408 £16,808
3250 ARMY CLAIMS...............us PRI e 112,218 112,218 112,218 112,215
3300 REAL ESTATE MANAGEMENT [N 54,282 54,282 51,282 52,282
3350 BASE OPERATIONS SUPPORT (SERVICEWIDE SUPPORT!..... e 1,298,623 1,303,623 1,303,623 1,303,623
3400 FAC SUSTAINMENT, RESTORATION & MCD {OP FORCES)........ 257,333 261,333 277,833 277,808

3550 SUPPORT OF OTHER NATIONS
3600 INT TON; MILITARY HEADQUARTERS. .. ..vvorravronasse 205,623 205,623 205,623 205,623

3680 MISC. SUPPORT OF OTBER NATIONS..... R T R 58,081 58,091 58,091 58,091

e 6,751,694 6,707,594 6,803,488 6,738,869

3700 TOTAL, BUDGET ACTIVITY 4....

3710 CLASSIFIED PROGRAMS UNDIST - 5,994 41,760 42,153
3720 MEMORIAL EVENTSB......-o.nviviensnns P PIPEN - B‘OD‘ ’ - 800
3730 REPAIRS AT FT. BAKER........ o B - - RN 2,500
3870 RETIREMENT ACCRUALS...... R R R R TR Y P -612,382 612,382 ‘A612,382 -612,382
3880 UNDISTRIBUTED REDUCTION.......... P T PRI ~7,500 ~7,500 7,500 -7,500
3930 TRAVEL OF PERSONS...... ey -—— -14, 008 - -
3940 TRADOC TRANSFORMATION....... [ T - ~15,000 - -
3960 FECA BURCHARGE............ e e —— -8,798 e -§,79%
3970 UNOBLIGATED BALANCES............... Crevenacmaen cernra ——— ~80,000 R ~-50,000
3580 CONOPS COSTS......... B T P - ~50,00¢ -50,000 -50,000
4035 BNTI-CORROSION PROGRAMS........ e R - - 1,000 1,000
4037 UTILITIES PRIVATIZATION,............ Breaevasesannn PN - - -9,000 ~§,000
4040 DEPOT MAINTENANCE EBXCESS CARRYOVER......... BYEEEEEE - - -48,000 e
4045 PACOM INPRASTRUCTURE MODERNIZATION - TRANSFER TO OFA.. —— ——— ~41,800 -41,800
4050 EUSA COMMAND AND CONTROL - TRANSFER TO OFA.......... . - - ~4,700 ~4,700
4055 USARPAC COMMUNICATIONS EQUIPMENT FIELDING -~ TRANSFER.. ;~‘ - ~3,200 ‘3,500
4060 PACOM INFRASTRUCTURR MODERNIZATION - TRANSFER TO OPA.. - -— ~620 -820

4180 TOTAL, OPERATION AND MAINTENANCE, ARMY......... veae. | 23,961,173 23,942,768 24,048,107 23,992,082
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ADJUSTMENTS TO BUDGET ACTIVITIES

Adjustments to the budget activities are as follows:

[In thousands of dollars]
Budget Activity 1: Operating Forces:

250 All Terrain Military Utility Vehicles .......cccceecvvevviiiiennnnenn. 2,900
250 Hydration on the Move System, Including Chem/Bio Sys 1,000
250 Modular  Lightweight  Load-Carrying  Equipment

(MOLLE) .ttt enaesseensennes 3,600
250 Modular General Purpose Tent System (MGPTS) .... . 1,200
250 Expendable Light Air Mobility Shelter ...................... . 2,500
450 Camera Assisted Monitoring System (CAMS) .. . 4,000
450 SBCT Implementation .........c.ccoceevereeruennenne. 42,500
550 Continuity of Operations DERF—AIt Nat Cmd Ctr . . 44,000
550 CT/FP DERF—Physical Security Equipment ..................... 76,900
550 CT/FP DERF—Physical Security Equipment trans to

OPA oo —176,900
550 ITAM Program at Army NTC ........ccoeveriieneniienenienierienen. 1,000
550 Corrosion Prevention and Control Program at CCAD and

FOrt HOOG oot e enannees 1,500
600 Studies, analysis and headquarters growth . . —10,000
750 USARSO headquarters growth ..........ccceeeveneen. . —1,000
750 Other Contracts, unjustified program growth .. . —5,000
750 Training and Support Facilities—Continue Ft. Irwin fa-

cility and road improvements ..........ccc.cccceeeeieeeniieeeeniieeeenieeennns 6,000
800 Airborne Barracks—Ft. Benning, Georgia ................. . 2,000
800 Ft. Lewis SRM, Vancouver Barracks preservation ... . 3,700
850 USARPAC C41 PACMERS .....ccccooeviiiiriiienieeene . 4,300
850 USARPAC C4 shortfalls .........cocoveeeeiieeeiiieceiiieeecieeeeeeeeeeanes 5,100
850 Management and Operational Headquarters, unjustified

program growth .........cccciiiriiiiiiiiiiiei e —-2,000
900 DERF transfer—CINC AT/FP staff . 9,400
900 Hunter UAV ......ccovvivviviiieieniene . 6,000
950 Nuclear Posture Review DERF—Info Systems Security ... 15,000

Budget Activity 3: Training and Recruiting:
1650 SROTC—Air Battle Captain Program ............cccccocceeenene 1,400
1850 Sec, Comms & Info Opns DERF—Army Lang Pgm

TIARA .ottt ettt sttt ee e 19,500
1850 Sec, Comms & Info Opns DERF—Contr Linguists

TIARA ..ottt sttt sttt eae 9,400
1850 Sec, Comms & Info Opns DERF—Contract Linguists In-

EEITOZATION .iiiiviiiiiiie e e 5,000
1850 Military Police MCTFT joint training ... . 1,700
1850 SCOLA language training ..............ccceen..en. . 1,000
2000 Defense Language Institute (DLI) LandNet ..................... 1 000
2000 TRADOC Transformation, unjustified program increase —15, 1000
2000 Ft. Knox Distance Learning ........ccccccceeeveevncveennieeensneennns 2,100
2050 DoD Monterey Bay Center furniture and equipment ...... 1,000
2100 Restoration and modernization of dining facilities ..... . 2,300
2200 Contract Recruiting Companies ........c.ccceceveeveeneeenieens . —5,000
2350 Online Technology Training Pilot Program Ft. Lewis ..... 1,000
2450 Sec, Comms & Info Opns DERF—PE0135197 ................. 2,300

Budget Activity 4: Administration and Servicewide Activities:
2650 Continuity of Operations DERF—CONUS Support ......... 2,000
2650 Sec, Comms & Info Opns DERF—Battle Space Char-

Fo T 7<) PRSPPI 2,000
2650 Sec, Comms & Info Opns DERF—Sec & Invest backlog 10,000
2650 Sec, Comms & Info Opns DERF—Information Domi-

TMATICE ..uvvvvvireeeeeeiiureeeeeeaaeunrreeeeeeaaansssseeeeeasannssseeeeeesannsssseeaseannnsssnens 1,000
2750 Second Destination Transportation, unjustified pgm

Feag 0312l o N USRS —18,000
2750 MTMC DRMEC demo project including RAPID 2,000
2800 Pulse Technology—Army Battery Management Program 3,200
2850 AIT/RFID Program at Sierra Army Depot ...........cc.u.e.. 1,000
2850 Electronic Maintenance System (EMS)/Point-to-Point

Wiring and Signal Tracing ........ccccceeeeeeeeveeiniieenrieeeeiieeeenee e 1,000

2850 Logistics and Technology Program ...........ccccceevvvveeennnenn. 1,000
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3000 Sec, Comms & Info Opns DERF—Crit Infr Protect (CIP) 600
3000 AdminiStration ........ccccccceeeceeeeiiieeeeiieeesreeeeceeeeenreeeseveeennnns —17,000
3000 Biometrics SUPPOTt ..ccceeeeeveeeeieieeeiiieeereeeeieeeeeveeeeceeeenenes 9,500
3050 Continuity of Operations DERF—JMIP CONUS Sup-
5103 A PRSPPI 5,000
3050 Sec, Comms & Info Opns DERF—Collaboration Plan-
mng/Enablers .............................................................................. 2,500
3050 Sec, Comms & Info Opns DERF—CONUS Support, CIP 500
3050 Servicewide Communications —22,000
3050 Army Information Systems ....... . —6,000
3050 Army Enterprise Architecture .. . —6,000
3100 Manpower Management ............ccoccveeevveeeniveeenieeeensieeeennns -3,000
3150 Chaplain—Building Strong and Ready Families Pgm ..... 1,000
3200 Other Service SUPPOTt ......cccccoeeriiieiieeriieniieiieeie e —10,000
3200 Army Conservation and Ecosystem Management ... . 3,400
3300 Real Estate Management—underexecution ...................... —2,000
3350 Worker Safety Pilot Program at Fort Bragg, NC and
Watervliet, NY eXpansion ..........ccccccceceeervveeeeiieesnieeeenoneeeesneeens 2,500
3350 Innovative Safety Management ...........cccceovveecreennnennnen. . 2,500
3400 Army Chapel Renovation Matching Funds Program ....... 3,400
3400 Rock Island Bridge Repairs ........cccceeeeevveeenveeeecveeennnnes . 1,700
3400 Yukon training infrastructure and access upgrades . 1,700
3400 Ft. Richardson Bldg. 802 repairs .......c.cccceeeveeruvennnen. . 3,900
3400 Ft. Wainwright utilidors ............... . 8,500
3400 Tanana River bridge study .......cccccoevevviiieniieiniiieenieeens 1,275
Undistributed:
3710 Classified Programs ..........cccoceevieriieenieenieeniienieeneeeeeeees 42,153
3720 Memorial Events ..... 800
3730 Repairs at Fort Bake . 2,500
3960 FECA Surcharge ........... . —8,799
3970 Un-obligated Balance . . —50,000
3980 CONOPS Costs ................. . —50,000
4035 Anti-corrosion programs .. . 1,000
4037 Utilities privatization ...........cccoccceeervieeenciieeniiieeenieeeesveeenns -9,000
4045 PACOM Infrastructure Modernization Program—trans-
fer To OPA ..o et e e e eaaee e —41,800
4050 EUSA command and control—transfer to OPA .. —4,700
4055 USARPAC Comms equipment ﬁeldlng—transfer to OPA —3,200
4060 PACOM Infrastructure Modernization Program—trans-
fer To OPA ..ottt —-620

ARMY BUDGET JUSTIFICATION MATERIALS

The conferees recognize the importance of the budgetary man-
agement improvement process undertaken by the Under Secretary
of the Army to provide more meaningful budget justification mate-
rials for future budget submissions. The conferees strongly encour-
age further efforts to ensure programmatic accountability, integ-
rity, management, and oversight, which may continue to benefit
from an independent third party experienced in federal assurance
services to mitigate program and operational risk, and to ensure
quality.

SOLDIER EQUIPMENT—ORGANIZATIONAL CLOTHING AND INDIVIDUAL
EQUIPMENT

The conferees are aware that experience in Afghanistan
showed once again that while the Army is continuing to invest sig-
nificant sums in developing better soldier equipment, the system to
get that equipment to soldiers still has major shortcomings. Con-
sequently, the Army now estimates that its soldiers spend on aver-
age about $300 per year out of pocket to buy additional necessary
equipment ranging from hydration systems to GPS receivers.



97

Equipment shortages reported by American soldiers in Afghanistan
and elsewhere include modern knee and elbow pads, hydration sys-
tems to replace canteens, GPS receivers, lensatic compasses, sun-
glasses, helmet pads, polypropylene underwear, assault packs, close
combat optics, soldier intercoms, viper binoculars, black fleece and
“bear suits”, thermal weapons sights, body armor, and other impor-
tant basic gear. In Afghanistan, some soldiers reported the loss of
circulation in their arms in situations where they had to wear the
new Interceptor Body Armor with the ALICE rucksack frame or
the current Load Bearing Vest instead of the MOLLE pack for
which it was designed. Many Reserve Components have a far worse
equipment situation. For example, soldiers from the 1-151st Infan-
try of the Indiana Army National Guard personally purchased ra-
dios from local discount department stores to serve as soldier inter-
coms for their deployment to Bosnia. With the expected increased
OPTEMPO of both active and reserve forces to sustain the war on
terrorism, this problem is becoming evermore acute and unaccept-
able.

The conferees believe the Army leadership must take a fresh
look at the entire system for issuing soldier equipment. It is unac-
ceptable for American soldiers—both active and reserve—to be de-
ployed with anything but the best equipment the Army has devel-
oped, and it must be a priority objective to dramatically improve
the situation where soldiers deploy with lower quality gear that
could cost their lives. In the short term this will require more in-
vestment in the Soldier Enhancement Program, the Centralized
Funding and Fielding activity, and other accounts whose purpose
is to field new equipment to soldiers expeditiously. In the long
term, the Army must retool its practices and procedures for equip-
ping its soldiers, in order to field the most advanced gear faster
and to more soldiers. The Secretary of the Army is directed to sub-
mit a report to the congressional defense committees by May 1,
2003 assessing and identifying the major soldier equipment short-
ages in all major active and reserve component units, identifying
the highest priority Army-wide soldier equipment items that re-
quire higher procurement rates and faster distribution, and ex-
plaining how the Army plans to address those needs. This report
shall also present the Army’s plan and timetable for transforming
its practices and procedures for procuring and distributing soldier
equipment in order to dramatically improve the distribution of
modern soldier equipment across the board to all units—both active
and reserve.

NATIONAL MEMORIAL CEMETERY OF THE PACIFIC

The conferees are pleased that the Department of the Army
has been able to accomplish the necessary research and coordina-
tion with the Department of Veterans Affairs in order to bring
about the remarking of 178 graves at the National Memorial Ceme-
tery of the Pacific, to properly denote service members killed on
December 7, 1941 on United States Ships Oklahoma, West Vir-
ginia, California, Utah, Nevada, and Curtis, as well as Hickam Air
Field. The Conferees understand that the new grave markers will
be provided to the National Cemetery in Hawaii by approximately
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November 20, 2002 with the goal of replacing the 178 grave mark-
ers by December 7, 2002.

INTERNET ACCESS KOREA

The conferees direct that of the funds provided in Operation
and Maintenance, Army, $2,500,000 shall be available only to ac-
celerate the Army Knowledge Online pilot program to full imple-
mentation in order to provide access to internet and electronic mail
services for soldiers stationed in the Republic of Korea.

ForT BAKER

The conference agreement provides an additional $2,500,000 to
continue infrastructure repairs at Fort Baker. The accompanying
bill provides authority to transfer these funds under the same
terms and conditions and to the same federal recipient as specified
under Operation and Maintenance, Army, in P.L. 107-117

LowRry BOMBING RANGE

The Conferees are aware of the unique environmental clean-up
measures needed at the former Lowry Bombing and Gunnery
Range, and recognize the importance of expediting restoration and
containment activities to permit planned development in the sur-
rounding area to proceed without delay. The conferees encourage
the Corps of Engineers to provide sufficient resources, and select
appropriate clean-up and containment methodologies, in a timely
manner, to ensure that Jeep demolition range and the 20-milli-
meter range areas are safe for future economic, educational and
recreational activities.

SUSTAINMENT, RESTORATION AND MODERNIZATION

The conferees direct that facilities sustainment, restoration
and modernization funds recommended in this bill shall provide
the following program baseline in fiscal year 2003. Any adjust-
ments directed in the bill shall be applied to this baseline:

[In thousands of dollars]

AMC ....... e et e 126,000
ATEC 71,888
COE 8,050
EUSA 128,000
FORSCO 400,206
MDW ...... 57,674
MEDCOM 28,000
MTMC 22,229
OSA ... 14,275
TRADOC 358,430
USAREU 332,702
USARPAC .. 207,420
USARSO 9,659
USMA ... 57,102
Site R ... 3,010

Total ..ooviiiii e 1,823,945
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BROADWAY ARMORY PROJECT

The conferees direct the Secretary of the Army to provide fund-
ing, from within available funds under Operation and Mainte-
nance, Army, for the Chicago Park District’s Broadway Armory
project, consistent with Section 8161 of Public Law 107-117.
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OPERATION AND MAINTENANCE, NAVY

The conference agreement on items addressed by either the House or

the Senate is as follows:

{In thousands of dellars)

Budget House Senate Conference
4250 OPERATION AND MAINTENANCE, NAVY
4300 BUDGET ACTIVITY i: OPERATING FORCES
4350 AIR OPERATIONS
4400 MISSICN AND OTHER FLIGHT OPERATIONS.............eav... 3,247,187 3,247,187 3,247,197 3,247,197
4450 FLEET AIR TRAINING........ P R R R TR 1,030,024 1,030,024 1,030,024 1,030,024
4500 INTERMEDIATE MAINTENANCE.............. e £9,945 74,945 £9,945 T4, 245
4550 AIR OPERATIONS AND SAFETY SUPPORT...... e .. 109,072 109,072 109,072 109,072
4606 AIRCRAFT DEPOT MAINTENANCE... e e 785,052 775,082 785,052 785,052
4650 AIRCRAFT DEPOT OPERATIONS SUPPORT............ P 55,930 55,930 55,930 55,930
4800 SHIP CPERATIONS
4850 MISSION AND OTHER SHIP OPERATIONS............ Caneeian 2,442,910 2,442,911 2,442,911 2,442,911
43200 SHIP OPERATIONAL SUPPORT AND TRAINING...........c..... 589,655 596,655 596,655 596,655
4950 INTERMEDIATE MAINTENANCE.. N EEET T 406,251 406,253 406,251 406,251
5000 SHIP DEPOT MAINTENANCE....,........ PR LR R 3,536,452 3,536,452 3,538,452 3,536,452
5060 SHIP DEPOT OPERATIONS SUPPORT......uviiiivans B R 1,324,577 1,335,277 1,349,577 1,354,477
5200 COMBAT OPERATIONS/SUPPORT
5250 COMBAT COMMUNICATIONS......... R R R R I 424,042 424,042 424,042 424,042
5300 ELECTRONIC WARFARE. Cenanan Veeenann 15,485 15,485 15,485 18,488
5350 SPACE SYSTEMS & SURVEILLIANCE......... e e 205,001 205,001 205,001 205,000
5400 WARPARE TACTICS. . ... .. .ty N 166,186 166,188 186,188 183,185
5450 OPERATIONAL METEQROLOGY & OCEANGGRAPHY...... e 273,412 273,412 276,912 275,912
5500 COMBAT SUPPORT FORCES............... aesaaiiaeas e 767,833 818,833 811,333 816,633
5550 EQUIFMENT MAINTENANCE 169,941 175,441 183,941 173,441

5600 DEPOT OPERATIONS SUPPORT............. B TR 1,676 1,676 1,676 1,676



5750
5800

5850
5900
5950
6200
6210

8220

€230
6250
€300
6350
6400
6450
6500
6550
6600
6650

8700

6780
6800

6850
£300

8380
7000
7150
7200
7250
7300

7350
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WEAPONS SUPPORT .
CRUISE MISSILE...... L. c.vncravnnrnren ey

FLEET BALLISTIC MISSILE..

IN-SERVICE WEAPONS SYSTEM! UPPORT . . .... PN PN
WEAPONS MAINTENANCE, ............. PN PRI .o
BASE SUPPORT

FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION...

BASE SUPPORT, .

TOTAL, BUDGET ACTIVITY 1...

BUDGET ACTIVITY 2: MOBILIZATION

READY RESERVE AND PREPOSITIONING FORCES

SHIP PREPOSITIONING AND SURGE................ femeanes
ACTIVATIONS/INACTIVATIONS

ATRCRAFT ACTIVATIONS/INACTIVATIONS........... PRI

SHIP ACTIVATIONS/INACTIVATIONS......00.c..n Faeaaea ey

MOBILIZATION PREPAREDNESS

FLEET HOSPITAL PROGRAM.......... PRI eaaaaea e
INDUSTRIAL READIRESS....icvvineriionnannan PN R
COBST GUARD SUPPORT........... EEERT A aaas e

TOTAL, BUDGET ACTIVITY 2..... R P
BUDGET ACTIVITY 3: TRAINING AND RECRUITING

ACCESSION TRAINING
OFFICER ACQUISITION.....vvvvranrraveennas Creian e N

RECRUIT TRAINING...........00.t PR B

RESERVE OFFICERS TRATINING CORPS......... e eaeaaeaes

BASIC SKILLS AND ADVANCED TRAINING

SPECIALIZED SKILL TRAINING..........cocauiine everanea
FLIGHT TRAINING..... [N R R N IR
PROFESSIONAL DEVELOPMENT EDUCATION................. .

Budget

162,185
806,150
43,314

420,864
1,183,732

2,748,739

20,955,626

528,795

3,432

156,037

25,561

733,791

118,943
10,413

82,461

251,114
371,086
137,801

218,788

{In thousands of dollars)

House

162,185
813,150
43,314

429,864

1,378,432

3,002,120

Senate

162,188
813,150
40,314

443,864

1,375,432

2,992,620

Conference

162,185

813,150
40,314

438,364

1,378,032

3,000,370

21,519,907

528,795

3,432

160,037

29,861
1,207

18,759

741,791

115,843
10,413

85,481

383,114
371,096
137,801

228,265

21,547,207

528,798

3,432

161,037

29,561
1,207

18,758

742,791

115,343
16,413

83,461

353,114
371,086
135,801

218,765

21,566,057

528,795

3,432

182,337

29,561
1,207
18,758

764,081

115,943
10,413

85,461

353,114
371,096
135,801

226,76%
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{In thcusands of dollars)

RBudget House Senate Conferance

7500 RECRUITING, AND OTHER TRAINING AND EDUCATION

7550 RECRUITING AND ADVERTISING. N 257,292 257,2%2 287,282 257,292
7600 QFF-DUTY AND VOLUNTARY EDUCATION........iivnnivininnnan 102,643 104,503 102,643 103,643
7650 CIVILIAN EDUCATION AND TRAINING.............c.ccveunan 75,178 75,178 75,178 75,178
7700 JUNIOR ROTC.. . 35,358 36,358 37,358 36,358
7800 BASE SUFPORT

7820 FACILITIES SUSTAINMENT, RESTORATION & MODSRNIZATION... 224,764 266,764 266,764 266,764
7830 BASE SUPPORT...... . LI . 375,638 377,698 377,198 377,698
7850 TOTAL, BUDGET ACTIVITY 3....eerieiveeonennnaeniaaes 2,385,526 2,415,886 2,405,026 2,415,526
7900 BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES

7950 SERVICEWIDE SUPPORT

8000 ADMINISTRATION....... B I Y 669,509 665,108 673,609 £67,609
BO50 EXTERNAL RELATIONS .. .. . .. vitirirmennanieennenns e 4,633 4,632 4,639 4,639
8100 CIVILIAN MANPCWER & PERSCRNEL MGT......... R TR 119,785 119,785 . 118,785 118,788
§150 MILITARY MANPOWER & PERSCNNEL . < 106,988 106,986 106,986 106,986
8200 OTHER PERSONNEL SUPPORT.... ... ci.n iy 189,531 189,531 189,531 199,531
8250 SERVICEWIDE COMMUNICATIONS.,................ PN 732,372 737,432 745,432 738,532
8450 LOGISTICS OPERATIONS AND TECHNICAL SUPPCR

8500 SERVICEWIDE TRANSPORTATION............ P TR 186,872 185,872 186,872 185,872
8550 PLANNING, ENGINEERING & DESIGN.......i0ivivivnnnnnnnans 393,563 382,063 378,563 381,083
8600 ACQUISITION AND PROGRAM MANAGEMENT........ P 857,648 B85S, 646 BS58, 446 849,446
8650 AIR SYSTEMS SUPPORT............. <.t 464,959 452,959 464,959 459,759
8700 HULL, MECHANICAL & ELECTRICAL SUPPORT. PN 51,389 54,299 52,28% 54,099
8750 COMBAT/WEAPONS SYSTEMS..... B T I I 43,907 43,807 43,907 43,907
8800 SPACE & ELECTRONIC WARFARE SYSTEMS......... e 59,829 60,398 60,399 60,399
8850 SECURITY PROGRAMS

$000 SECURITY PROGRAMS .w ... .. iveenivucan PR I 767,090 781,280 781,280 181,280
2150 SUPFORT OF OTHER NATIONS

5200 INTERNATIONAL HDQTRS & AGENCIES........ e 2,349 9,349 9,348 9,349
8210 BASE SUPPORT .

£220 FACILITIBS SUSTAINMENT, RESTORATION & MODERNIZATION... 58,406 112,408 112,406 112,406
5230 BASE SUPPORT.....cvvvnunenenrnninannns P 212,958 214,958 212,958 213,958

8250 TOTAL, BUDGET ACTIVITY 4...........c.vhciiunn BEIIN 4,979,870 4,986,630 5,011,430 4,988,630
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{In thousands of dollars)

Budget House Senate Conference
$280 CLASSIFIED PROGRAMS UNDISTRIBUTED............c.v.ovnnnn - 13,064 29,400 41,664
9340 RETIREMENT ACCRUALS‘; ................ R -324,278 ~324,278 324,278 -324,278
9350 UNDISTRIEUTED REDUCTION.............. P T -7.300 -7,300 ~7,300 ~7,300
9390 TRAVEL OF PERSONS . e . -%,000 = e
8400 LEGISLATIVE FROPCSAL NOT ADOFTED........... RN - -2,100 -—- ~2,100
9410 NON-NMCI IT SAVINGS.................. BRI sy - 0,000 ——— ~20,000
9430 FECA SURCEARGE. e e -——-— -14,764 --- -14,764
2440 UNOBLIGATED BALANCES...,..... e Peerese e, v - -82,000 ——— -82,000
9510 ANTI-CORROSION PROGRAMS........... e PRSI - --- 1,000 1,000
9520 STRINLESS STEEL SANITARY SPACES....... ‘. s PR e - 5,000 R
9530 CINCPACFLT ULTRA-THIN CLIENT PILOT PROGRAM............ --- B - S, 000

9750 TOTAL, OPERATION AND MAINTENANCE, NAVY.............. 28,697,235 29,121,836 29,410,276 29,331,526
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ADJUSTMENTS TO BUDGET ACTIVITIES

Adjustments to the budget activities are as follows:

[In thousands of dollars]
Budget Activity 1: Operating Forces:

4500 Sea Sparrow Test Set Upgrade ........ccccoeevveveeieieniveeninennnne 4,300
4900 Continuity of Operations DERF, software licenses
(0711151 SRS 5,000
4900 Sec, Comms & Info Opns DERF—Cryptologic Direct
SUPPOTE ettt e 2,000
5050 Apprentice, Engineering Technician and CO-OP Pro-
gram NUWC Keyport ......cccceecveerieeiiienieeiienieeeieeieesieeecveenive e 1,400
5050 Apprentice, Engineering Technician and CO-OP Pro-
gram IMF Bangor .........cccccocoieviiiieniiiiieeieeceeee e 700
5050 Improved Engineering Design Process .. . 4,000
5050 Shipyard Apprentice Program ............... . 10,000
5050 PHNSY SRM ......cccovevveviieieine . 13,800
5400 Warfare Tactics PMRF .................... . 17,000
5450 Hydrographic Center of Excellence ........cccccceevierieneenne.. 2,500
5500 Continuity of Operations DERF—Office of Navy Intel-
ligence Data Backup .......cccccocevieniereiiiniiiiinieniesceiesceesceeee 2,000
5500 Sec, Comms & Info Opns DERF—classified ... . 1,000
5500 Sec, Comms & Info Opns DERF—Analysts .......... . 3,000
5500 Sec, Comms & Info Opns DERF—SCI GCCS I3 .............. 3,800
5500 Sec, Comms & Info Opns DERF—GENSER GCCS I3 .... 5,400
5500 Sec, Comms & Info Opns DERF—JDIS/LOCE/CENTRIX 5,300
5500 Sec, Comms & Info Opns DERF—CMMA ..............ccc..... 1,500
5500 Sec, Comms & Info Opns DERF—CMMA .............ccooen.e 17,000
5500 Sec, Comms & Info Opns DERF—JWICS Connectivity .. 5,500
5500 Center of Excellence for Disaster Management and Hu-
manitarian ASSIStANCE ........ccceeecveeeiiiiieeiiee e 4,300
5550 MROD testing, repair and replacement ..............ccccveeennes 1,000
5550 Central Command deployable HQ spares & tech supt .... 2,500
5850 CT/FP DERF—Strat Security Forces & Technicians ....... 7,000
5900 In-service Weapons Systems Support, underexecution .... —3,000
5950 Sec, Comms & Info Opns DERF—Pioneer ................c...... 6,000
5950 Mark-45 Gun, 5" Depot Overhauls ........... . 10,500
5950 Mark-245 DeCoys ......ccccovveevreerveeiiienreeieenns . 1 000
6210 CT/FP DERF—Site Improvement, SRM .................. . 219 200
6210 Homeland Security—Guantanamo Bay Operations ......... 2 500
6210 NAS North Island CNAF Facility Renovation Projects ... 2,600
6220 CT/FP DERF—Security Forces and Technicians ............. 143,096
6220 CT/FP DERF—Law Enforcement ................ . 32,573
6220 CT/FP DERF—Management and Planning 1,712
6220 CT/FP DERF—Shipyard Security Forces an 28,000
6220 Homeland Security DERF—Base Supt Sves—Guanta-
............................................................................................. 38,500
6220 Crltlcal Asset Vulnerability Assessment, Navy Region
N ettt ettt ettt e e b e beeta e beeseebeestebans 1,100
6220 Northwest Environmental Resource Centers ................... 4,200
6220 Combating Terrorism Data Base Sys (CDTS) Remote
Data RepoSitory ......cccceeevviieeiiieeciieecee et evee e aee e 1,200
6220 Earle Naval Weapons Station, N.J 1,250
Budget Activity 2: Mobilization:
6500 Ex-Oriskany Remediation, Demil and Disposal ............... 2,800
6500 Ship Disposal Project ........cceccveviienieniiieniieiiene . 3,500
6500 Ship Disposal Program—dJames River 20,000
6600 Homeland Security—Medical Operations—Guantanamo 4,000
Budget Activity 3: Training and Recruiting:
7000 ROTC Unit Operating Costs ......cccccceevveeeeiieeeriieeeniieeennns 2,000
7200 Sec, Comms & Info Opns DERF—Pre-deploy Training ... 1,000
7200 Sec, Comms & Info Opns DERF—Imagery Training Init 1,000
7300 NPS unjustified program growth ...........ccccccveveriieeencveeennns —-2,000
7350 Center for Civil-Military Relations at NPS . 1,000
7350 CNET Distance Learning ..........cccocceeveeviiievieenieeneenneeennen. 3,400

7350 Prototype System for Embedded Training and Perform-
ance SUPt—CNET ..o as 1,000
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7350 Navy Learning Network Program CNET ......................... 2,600
7600 Continuing Education Distance Learning ... . 1,000
7700 Naval Sea Cadet Corps .....cccceeeuveerevveennnnens . 1,000
7820 CT/FP DERF—Site Improvement ............. . 42,000
7830 CT/FP DERF—Security Forces and Tech ......................... 1,500
7830 Fire Fighter Protective Equipment Maintenance Pilot,
Puget Sound Federal Fire Dept, NW Region .......ccccceeeuveunennns 500
Budget Activity 4: Administration and Servicewide Activities:
8000 CT/FP DERF—HQ Management and Planning ............... 1,600
8000 Administration Unsupported Growth ................... . —-6,000
8000 Navy-wide PVCS Enterprise license ........cccccoceevierniennen. 2,500
8250 Continuity of Opns DERF—Various/ONI Data Backup .. 3,000
8250 CT/FP DERF—HQ Management and Planning ............... 3,920
8250 Sec, Comms & Info Opns DERF—Computer Network
DIEf ettt e 3,800
8250 Sec, Comms & Info Opns DERF—Enclave Boundary ...... 1,200
8250 Sec, Comms & Info Opns DERF—Intrusion Detection .... 1,140
8250 Servicewide CommuniCations ............ccovveeeevvveeeeineeeesveeeenns —12,000
8250 Critical Infrastructure Protection Program . 5,100
8500 Servicewide Transportation .............cccccue..... . —1,000
8550 Stainless Steel Sanitary Space System . . 2,500
8550 Planning, Engineering and Design .........cccccceevviieniereennen. —15,000
8600 Sec, Comms & Info Opns DERF—Acquisition and PM ... 5,500
8600 Acquisition and Program Management ..............ccc.ceueeenee.. —16,000
8600 Space and Naval Warfare Info Tech Center (SITC) .... 1,500
8600 Naval Armory Inventory and Custody Tracking ..... 800
8650 Air Systems Support .....cccccveeeeeiiieeniiieeeieeeeeee e —8,000
8650 Configuration Management Info System (CMIS) .... 2,800
8700 Advanced Technical Information Support ............... . 1,800
8700 Flash Detection SyStem ..........ccccceevvvieeviieeecieeecieeeeceeeens 900
88é)0 Sec, Comms & Info Opns DERF—Carryon Cryptologic
IS tettte ettt e ettt e e bt e e et e e et et et e e e e bt e e e aabe e e e ae et e e bteeeeabaeeeanraeeeannee 500
9000 Continuity of Operations DERF—Various/Navy Crimi-
nal Investigations ..........cccccoevieiieiiiieiieieee e 2,000
9000 CT/FP DERF—Intel Security & Invest Matters .. . 3,500
9000 Sec, Comms & Info Opns DERF—HUMINT .................... 3,700
9000 Sec, Comms & Info Opns DERF—Counter Surveillance
and Law Enforcement ..........cccoocvvveeeieiiiiieieeeceeeciieee e 5,000
9220 CT/FP DERF—Site Improvement—SRM ...........ccoceue.ee. 13,000
9230 NAS Jacksonville and NAS Mayport Anti-Corrosion Init 1,000
Undistributed:
9280 Classified Programs ..........cccccceeevvvieecieeencieeeeieeeeeeeesveeenns 41,664
9400 Legislative Proposals Not Adopted . . —2,100
9410 Non-NMCI IT Savings .......ccccceeueeee. . —20,000
9430 FECA Surcharge ........... . —14,764
9440 Un-obligated Balance ....... . —82,000
9510 Anti-corrosion Programs ...........cccceeeeeeeveerreesneennens . 1,000
9530 CINCPACFLT Ultra-thin Client Pilot Program ............... 5,000

EX-ORISKANY DISPOSAL

The conferees recommend an additional $2,800,000 in Oper-
ation and Maintenance, Navy for the remediation, demilitarization
and disposal of the Ex-Oriskany in the manner determined by the
Secretary of the Navy to be most advantageous.

NAVAL SHIPYARD APPRENTICE PROGRAM

The conferees agree to provide an increase of $10,000,000 for
the Shipyard Apprentice program. The conferees direct that during
fiscal year 2003 the Navy shall induct classes of no fewer than 125
apprentices, respectively, at each of the Naval Shipyards. The con-
ferees further direct the Navy to include the costs of the fiscal year
2004 class of apprentices in the budget request.
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Navy PiLoT HUMAN RESOURCES CALL CENTER

The conferees direct that of the funds provided in Operation
and Maintenance, Navy, not less than $1,000,000 shall be made
available for the Navy Pilot Human Resources Call Center, Cutler,
Maine.

CASUALTY CARE RESEARCH CENTER

The conferees recommend $4,300,000 for the Center of Excel-
lence for Disaster Management and Humanitarian Assistance
(COE), of which $600,000 shall be made available for the Casualty
Care Research Center.

CENTRAL KITSAP SCHOOL

The conferees included a general provision, Section 8108, that
includes $2,700,000 for a grant to the Central Kitsap School Dis-
trict for the construction and outfitting of the Central Kitsap
School special needs learning center, to meet the needs of Depart-
ment of Defense special needs students at Submarine Base Bangor,
Washington.

CLASSIFICATION OF VESSELS

The American Bureau of Shipping has been expressly des-
ignated in 46 USC 3316(a) as the chosen instrument of the United
States Government in classifying all vessels owned by the United
States Government (including those leased or bareboat chartered)
and in matters related to classification. The conferees therefore
note with approval Military Sealift Command’s compliance with
those requirements in its recent request for proposal for a high
speed vessel and expect continued compliance in all subsequent
procurements, excluding experimental or service unique vessels,
theater-assigned assets, or as designated by the service secretary.
Congress designated the American Bureau of Shipping for those
purposes in furtherance of the national interest in a strong mer-
chant marine and industrial base, and the conferees expect all gov-
ernment agencies to comply with 46 USC 3316(a).

NAvVY MARINE CORPS INTRANET

The conferees believe that the Navy has made significant
progress in establishing an adequate test plan for the Navy Marine
Corps Intranet. Accordingly, the conferees have included a general
provision requiring that the next NMCI decision point include an
evaluation of the Operational Assessment and a certification to the
congressional defense committees that the results of the assess-
ment are acceptable for additional seat orders.

The conferees remain concerned, however, about the legacy ap-
plication challenges the program faces and believe that greater at-
tention must be paid to innovative, commercially available secure
technologies and solutions to address this problem. In an NMCI
Stakeholders’ Council Issue Paper dated more than one year ago,
CINCPACFLT proposed the exploration of using ultra thin clients
as a solution to both the security and software incompatibilities
certain legacy applications present to the NMCI network. To date,
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these recommendations have not been acted on. The conferees rec-
ommend $5,000,000 to conduct a pilot program at CINCPACFLT
using ultra thin clients integrated with a network security solution
previously evaluated by the National Security Agency at a Level of
Trust not less than B2, and currently at a minimum Common Cri-
teria Evaluation Assurance Level (EAL) of not less than 4.
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OPERATION AND MAINTENANCE, MARINE CORPS

The conference agreement on iterms addressed by either the House or

the Senate is as follows:

{In thousands of doilars)

Senate Conference

9500 OPERATION AND 27

TENANCE, MARINE CORPS

9950 BUDGET ACTIVITY 1: OPE)

TING FORCES

10000 EXPEDITIONARY FORCES

10050 OPERATIONAL FORCES..... B . 631,065 655,465 649,965 €56, 065
10160 FIELD LOGISTICS.... - 289,403 289,401 285,401 289,401
10150 DEPOT MAIRTENANCE........ . 138,57 143,576 138,576 142,876

10200 BASE SUPPORT......

907,624 1,165,326 1,148,824 1,160,824

10250 FACILITIES SUSTAINMENT, RESTORATION & MODERKIZATION... 445,582 445,582 445,582 445,582

10300 USHC PREFOSITIORING
10350 MARITIME PREPOSITIONING

20,743 80,743 80,743 80,743

10400 NORWAY PREPOSITIONING.. . 3,813 3,813 3,813 3,813

2,779,304

TOTAL, BUDGET ACTIVITY L.......ceeeonssossoonnasnces 2,496,806 2,783,904 2,756,504
BUDGET ACTIVITY 3: TRAINING AND RECRUITING

ACCESSION TRAINING

RECRUIT TRAINI . .- . 10,516 10,516 10,516 10,516
OFFICER ACOUISTTION. ... ..... 355 355 355 355
10700 BASE SUPBORT. ,+rvenerenereces e 65,506 65,906 65,906 65,906
10750 FACTLITIES SUSTAINMENT, RESTORATION & MODERNIZATION... 29,122 28,122 29,122 29,122
20800 BASIC SKILLS AND ADVANCED TRAINING
10850 SPECIALIZED SKILLS TRAINING. .. ...\.evcerenennns 40,522 40,524 40,824 40,524
10900 FLIGHT TRAINING......... 175 175 178 175
10950 PROFESSICNAL DEVELOPMENT EI 8,912 8,912 8,912 8,912
11000 TRATNING SUPFORT. ...\ .evereeonens 112,202 112,202 112,202 112,202
11050 BASE SUPPORT.. 80,141 80,141 80,241 80,141

11106 FACILITIES SUSTAINMENT, RESTORATION & MCDERNIZATION... 30,144 30,144 30,144 30,144
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(1n thousands of dollars)

House Senate Conference

11150 RECRUITING AND OTHER TRAINING EDUCATION
11200 RECRUITING AND ADVERTISING. . .vvveieonvsnrinaennnnns 121,345 121,345 121,345 121,345

11250 OFF-DUTY AND VOLUNTARY EDUCATION.

e 34,695 34,695 34,695 24,595

23300 JUNICR RGTC......... 13,312 13,312 13,312 13,312
BASE SUPPORT. 15,137 15,137 15,137 15,137
11400 FACTLIPIES SUSTATNMENT, RESTORATION & NODERNIZATION... 2,507 2,507 2,507 2,507

584,993 564,993 564,993 564,993

11450  TOTAL, BUDGET ACTIVITY 3........eeeonn.o.

11500 BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES

11550 SERVICEWIDE SUPPORT

11650 SPECIAL SUPPORT. ... ttutvttettansnninesennainns 198,890 198,890 202,390 198,890
11700 SERVICEWIDE TRANSPORTATION....... PN . 34,627 34,627 34,627 34,627
21750 ADMINISTRATION . .« vt vt sanrunsineiniieenaenasanns 39,262 38,262 39,262 39,262
11800 BASE SUPPORT. .. . e 20,438 21,438 21,438 21,438
11850 FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION... 2,938 2,938 2,938 2,938
11500 TOTAL, BUDGET ACTIVITY 4......vvvverreeiesesiannnns TTaseass | zs7ass | a00.ess . 297455
11850 RETIREMENT ACCRUALS. ... tttvntieannneans e ianiniins ~47,210 47,210 -47,210 ~47,210
11960 UNDISTRIBUTED REDUCTION. .\ ..evienrvvranns -200 ~200 -200 -200
11980 TRAVEL OF PERSONS. ... eevvetressorsrnurensininninis .- -10,000 - -
12000 FECA SURCHARGE........ S - -1,283 - -1,283
12010 UNOBLIGATED BALANCES.. e e e 8,000 —. -8,000

12020 ANTI-CORROSTON PROGRAMS. .. ......vereoneenos - 1,000 1,000

12300  TOTAL, OFSRATION & MAIN, MARINE CORPS............... 3,310,542 3,579,359 3,576,142 3,985,759
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ADJUSTMENTS TO BUDGET ACTIVITIES

Adjustments to the budget activities are as follows:

[In thousands of dollars]

Budget Activity 1: Operating Forces:
10050 Continuity of Operations DERF—Continuity of Intel ...
10050 Sec, Comms & Info Opns DERF—I-SURSS
10050 Sec, Comms & Info Opns DERF—TRSS .........
10050 Sec, Comms & Info Opns DERF—TCAC ....
10050 Sec, Comms & Info Opns DERF—RREP ....
10050 Sec, Comms & Info Opns DERF—TPC .............c.oc.......
10050 Sec, Comms & Info Opns DERF—MCIA Analytic Supt
10050 Sec, Comms & Info Opns DERF—TEG ..........cccccuvenneen.
10050 Sec, Comms & Info Opns DERF—TROJAN Lite .
10050 Sec, Comms & Info Opns DERF—ISR .........cccccoevvennnnne
10050 Sec, Comms & Info Opns DERF—FLAMES/CESAS .....
1005? Sec, Comms & Info Opns DERF—Computer Network

Dt ettt et
10050 Sec, Comms & Info Opns DERF—Secure Wireless ........
10050 Sec, Comms & Info Opns DERF—Deployed Security
Interdiction DeviCes .......ccccovvieviieiiieiiienieeie et

10050 Modular General Purpose Tent System (MGPTS) .........
10050 Joint Service NBC Defense Equipment Surveillance ....
10050 Polar Fleece Shirts .........cccceevieriiieiieniiienieeieeie e
10150 Depot Maintenance of Radar Systems ...............
10200 CT/FP DERF—Physical Security Equipment ....
10200 CT/FP DERF—CINC AT/FP Staffs .......cccocueenn
10200 CT/FP DERF—Physical Security Upgrades ...
10200 Training and Support Facilities .........cccccceeevveeeccvreeennnenn.

Budget Activity 4: Administration and Servicewide Support:
11800 Continuity of Operations DERF—Site R ........................

Undistributed:
12000 FECA Surcharge ..........
12100 Un-obligated Balance ......
12020 Anti-COTroSion PrOgramS .......cccceveeeerveeeesveeesseneesssreeessneeas

TRAINING AND SUPPORT FACILITIES

1,000
700
1,000
500
200
700
2,400
1,000
1,500
2,900
2,000

2,000
800

700
4,200
2,400
1,000
4,300

228,000
3,200
10,000
12,000

1,000
—1,283

—8,000
1,000

The conferees recommend an additional $12,000,000 in Oper-
ation and Maintenance, Marine Corps of which $7,500,000 is pro-
vided only for mission critical requirements at the Marine Air-
Ground Task Force Training Center, and $4,500,000 is provided
only for the seismic retrofit of buildings at Barstow Marine Corps

Logistics Base.
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OPERATION AND MAINTENANCE, AIR FORCE

The conference agreement on items addressed by either the House or

the Senate is as follows:

{In thousands of dolilars)

Budget House Senate Conference

12450 OPERATION AND MAINTENANCE, AIR FORCE
12500 BUDGET ACTIVITY 1: OPERATING FORCES

12850 AIR OPERATIONS
12600 PRIMARY COMBAT FORCES

s 3,244,026 3,785,026 3,684,026 3,680,228

12650 PRIMARY COMBAT WEAPONS............... et 336,234 336,234 336,23? 336,234
12700 COMBAT ENHANCEMENT FORCES.......... et e 248,387 251,887 248,267 248,367
12750 AIR OPERATIONS TRAINING........ et 1,250,537 1,250,537 1,250,537 1,250,537
12775 DEPOT MAINTENANCE..... .c.ovevnons ervesieestgretanas e 1,382,953 1,382,383 1,382,583 1,384,353
32800 COMBAT COMMUNICATIONS............. . 1,465,273 1,465,273 1,461,273 1,461,272
12850 BASE SUPPORT.......... 2,387,450 2,413,680 2,421,650 2.420,450
12800 FRCILITIES SUSTAINMENT, RESTORATION & MODERNIZATION... 260,912 1,062,997 1,068,487 1,069,097

12350 COMBAT RELATED OPERATIONS

13000 GLORAL C3I AND EARLY WARNING.......... 816,000 836,830 846,800 846,800
313050 NAVIGETION/WEATHER SUPPORT. e aka e 187,671 187,671 181,671 191,073
13100 OTHER COMBAT OPS SUPPORT PROGRAMS. ... v.vcesinen N 425,618 442,418 442,418 442,418
13150 JCS EXERCISES......cocevnnns N P T 29,406 39,406 39,406 39,408
13200 MANAGEMERT/CPERATIONAL HEADQUARTERS...... e e s e 221,692 240,542 234,542 238,842
13250 TACTICAL INTEL AND OTHER SPECIAL ACTIVITIES....... PPN 251,808 265,506 265,506 265,506
13300 SPACE OPERATICNS

13350 LAUNCH FACILITIES...suverenvrancneasnnunnnsnnns Neensaa 281,022 281,022 281,022 281,022
123400 LAUNCH VEHICLES. ... .. it csaicanussiennaarnnnes 133,478 133,478 133,478 132,478
13450 SPACE CONTROL SYSTEMS e aaaa sy 244,628 244,626 239,626 239,826
13500 SATELLITE SYSTEMS. .. .u vt iinaseann s .. 60,988 60,389 58,989 58,989
138530 OTHER SPACE OPERATIONS...... Cederreerea e FEEENSY 251,391 261,191 286,191 256,191
13600 BASE SUPPORT....... PN secaavasaen eaaen 493,528 483,528 493,828 493,528
13650 FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION... 187,715 187,71 187,715 . 157,715

137090 TOTAL, BUDGET ACTIVITY 1...... Cessaaa e aeresenevns 14,810,494 15,603,459 15,494,428 15,485,129
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13978
14000
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14150
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14300
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15000
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15100

153150

15200
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BUDGET ACTIVITY 2: MOBILIZATION

MOBILITY CPERATIONS

AIRLIFT OPERATIONS. 2,147,117
BIRLIFT OPERATIONS O3 ... . . it 42,298
MOBILIZATION PREPAREDNESS..........ccoiiiiiinnninnrans 175,023
DEPOT MAINTENANCE. . . ... ittt e e ns 212,552
PAYMENTS TO TRANSPORTATION BUSINESS AREA.............. 470,700
BASE SUPPCRT... e . P 527,785
FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION 159,886

TOTAL, BUDGET ACTIVITY 2...... ... ivniirneonnnay PSRN 3,835,341
BUDGET ACTIVITY 3: TRAINING AND RECRUITING
ACCESSION TRAINING
OFFICER ACQUISITION..... ‘- €9,262
RECRUIT TRAINING. ... .uittieenaenernoancnans b €,879
RESERVE CFFICER TRAINING CORPS (ROTC) . ...v-vivnniuavan 68,063
BASE SUPPORT (ACADEMIES GNLY}............ .. PN 73,180
FAC SUSTAINMENT, RESTORATION & MOD {OP FORCES)........ 82,672
BASIC SKILLS AND ADVANCED TRAINI
SPECIALIZED SKILL TRAINING.... 307,625
FLIGHT TRAINING s . 663,762
PROFESSIONAL DEVELOPMENT EDUCATION.........ovvivvavnnn 141,864
TRAINING SUPPORT ...ttt ittt se e aay . 82,646
DEPOT MAINTENANCE................ F N 8,242
BASE SUPPORT (OTHER TRAINING} .............oenvunn. P 573,464
FAC SUSTAINMENT, RESTORATION & MOD {CP FORCES)... 160,638
RECRUITING, AND OTHER TRAINING AND EDUCATION
RECRUITING AND ADVERTISING.............. ... e B 182,289
EXAMINING.......onvvnnn PRI SN IR RPN 3,222
OFF DUTY AND VOLUNTARY EDUCATION.. . 86,516
CIVILIAN EDUCATION AND TRAINING.............. e 167,151
JUNIOR ROTC. . ..o i e i e ca e 43,448

TOTAL, BUDGET ACTIVITY 3....e.eeneinsonoaneasonaenen ;:;;57;;;A

{In thousands of dollars}

Senate Conference

2,147,117 2,147,117 2,147,117
44,098 42,298 44,098
178,023 175,023 175,023
312,552 312,852 312,552
470,700 355,043 355,043
559,403 556,205 556,908
%17,150 220,180 218,750

) 3,926,045 3,808,388 ";jé;;}:;gé‘
€8,262 69,262 69,262
6,873 6,875 6,879
68,063 68,063 68,063
73,180 73,180 73,180
$8,013 82,672 29,013
307,625 307,625 307,625
563,762 687,762 667,062
141,864 136,864 136,884
92,646 $2,646 92,646
8,242 8,242 8,242
574,614 574,614 £74,614
160,638 176,979 160,638
152,289 152,289 152,289
3,222 3,222 3,222
S€,516 96,516 96,5186
107,151 105,151 108,151
43,448 43,448 43,448

Calees,e1s  2.eesa14 - 2,664,718
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{In thousands of dollars}

Budget House Senate Conference

15250 BUDRGET ACTIVITY 4: RADMIN & SERVICEWIDE ACTIVITIES
15300 LOGISTICS DPERATZONS\
15380 LOGISTICS OPERATIONS. ... c.iuviirracnranannsneannnvaran 222,108 $22,106 822,106 322,10€
15400 TBCENICAL SUPPCRT ACTIVITIES........ FIPIPUNEINN et 429,543 429,543 425,543 425,543
15450 SERVICEWIDE TRANSPORTATION.........coovviieiiinrvannns 237,503 238,503 237,503 235,503
15475 DEPOT MAINTENANCE........... J N o 78,062 78,062 78,062 78,062
15500 BASE SUPPORT..........vvennnnnn s 1,154,363 1,161,863 1,168,263 1,171,363
15550 FACILITIES SUSTAINMENT, RESTORATION & MODERNIZAYTION. .. 245,438 248,412 245,436 249,412
15600 SERVICEWIDE ACTIVITIES
15650 ADMINISTRATION..,............. e e 224,882 217,882 224 882 217,882
15700 SERVICEWIDE COMMINICATIONS.. . ......iiiininiinnuannns e 376,841 375,941 385,362 376,362
15750 FERSONNEL PROGRAMSE . ... v rnr i iaie e iiaa i iannras b 184,558 179,558 184,558 179,558
13800 RESCUE AND RECOVERY SERVICES................ v 110,418 110,418 110,418 110,418
15500 ARMS CONTROL e PR 33,082 33,092 . 32,092 32,092
15950 OTHER SERVICEWIDE ACTIVITIES..........vvnvnninnnnennes 572,320 585,820 575,320 558,420
16000 OTHER PERSONNEL SUPPORT..... . c.vorinnncnnenvannnnas Ve 44,716 44,716 44,718 . 44,716
15050 CIVIL AIR PATROL CORPORATION......... b e 19,668 12,668 18,668 13,668
186100 BASE SUPPORT. .. .....vnvnonunan ey e a e 276,338 277,088 280,938 277,088
16150 FACILITIES SUSTAINMENT, RESTCRATION & MODERNIZATION... 23,816 25,816 27,792 25,816
16200 SECURITY PROGRAMS
16250 SECURITY PROGRAMS . . ... viirnneiennionnnnonaanannnn . 1,084,171 1,061,171 3,063,171 1,061,171
16300 SUFPORT TO COTHER NATIONS
16350 INTERNATIONAL SUPPORT...... PN PRI 20,032 20,032 20,032 20,032
16400  TOTAL, BUDGET ACTIVITY .eeve.....c.eiiieeiccrioicee 6,007,865 5,997,691 6,043,862 6,008,212
16410 CLASSIFIED PROGRAMS UNDISTRIBUTED................cvo.s R 17,422 81,440 27,462
36470 MTAPP......... e e e e e - - 6,000 4,200
16510 RETIREMENT ACCRUALS..... e PN B ~531, 055 -531,055 -531, 085 -531,05%
16520 UNDISTRIBUTED REDUCTION. .. ...l ivinnrnnrntnrnnasasvas -800 -800 -800 ~80C
16540 TRAVEL OF PERSONS...... ... .o0n P NN v - -1%,000 - -

FECA SURCHARGE.......irvsan B L R - -8,717 ——— ~8,717

AERONAUTICAL SYS CTR ENTERPRISE INFOSTRUCTURE FROTYPE. - 6,500 - 4,600
16600 THREAT REFRESENTATION AND VALIDATION (TR&V)...... PRI - 1,000 == 1,000
16610 CLASSIFIED NAIC OPERATIORALIZING MASINT..... e — 4,500 - 3,200

16620 INFORMATION ASSURANCE INITIATIVE. .

- 1,500 - 1,100
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Budget House Senate Conference
- -33,000 - ~33,000
- 50,000 -50,0C0 -50, 600
- - 1,000 1,000
- —— -55,000 -55,000

16910  TOTAL, O&M, AIR PORCE.........0nvreunaiiiuiananaonns 26,772,768 27,587,859 27,463,678 27,339,533
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ADJUSTMENTS TO BUDGET ACTIVITIES

Adjustments to budget activities are as follows:

[In thousands of dollars]

Budget Activity 1: Operating Forces:
12600 CONUS Combat Air Patrol DERF—Changed Alert

POSTUTE .ovvveiiiiceeeeee e e eaaaaees 380,000
12600 Unmanned Aerial Vehicles DERF—Predator O&M ...... 9,000
12600 F-16 Distributed Mission Training System ............... . 8,500
12600 B-52 Attrition Reserve .......cccccovvvveeeeeecnnnns . 28,000
12600 B-1 Bomber modifications ......... . 7,700
12600 B-52 Engine Modification Study ......... . 3,000
12775 Oklahoma City Air Logistics Center . 1,400
12800 AFSAA HQ program growth ............. —4,000
12850 CT/FP DERF—AEF Force Prot Certificat; . . 10,200
12850 CT/FP DERF—WMD 1st Responder ...................... . 46,000
12850 PACATF server consolidation ...................... . 6,800
12900 CT/FP DERF—AT/FP Facilities Upgrades ......... . 99,585
12900 Wright-Patterson AFB Dormitory Renovation ...... . 1,800
12900 11th AF Range upgrades—fiber optics and power . 6,800
13000 CT/FP DERF—Geo Reach/Geo Base ......cccccccccoeecuvvvnnen.. 25,800
13000 Nuclear Posture Review DERF—Info Warfare Support 5,000
13000 Sec, Comms & Info Opps DERF—Defense Recon Supt 68,630
13000 Sec, Comms & Info Opns DERF—Defense Recon Trans —68,630
13050 University Partnership for Operational Support 3,400
13100 Continuity of Ops DERF—Nat’l Abn Cmd Ctr ...... . 10,000
13100 Continuity of Ops DERF—Aircraft Comms Mods . . 3,600
13100 Continuity of Ops DERF—UH-1 Support, NCR ............ 700
13100 Continuity of Ops DERF—Comms Sys Operators Tng 500
13100 Sec, Comms & Info Opns DERF—Commercial Imagery 2,000
13200 CT/FP DERF—CENTCOM PSD and Forward HQ ........ 700
13200 CT/FP DERF—CINC AT/FP Staff ....c.ccceecvvveeeerenenne. 5,500
13200 Nuclear Posture Review DERF—Mgt HQ STRATCOM 1,250
13200 Nuclear Posture Review DERF—Info Warfare Supt ..... 4,000
13200 Nuclear Posture Review DERF—Tactical Deception ..... 1,000
13200 Sec, Comms & Info Opns DERF—Critical Infrastruc-

ture Protection .........cccooiiiiiiiiiiiiiieeeee e 400
13200 Management Supt for Air Force Battle Labs ........ . 4,300
13250 Continuity of Ops DERF—Combat Air Intel Sys ...... . 2,300
13250 Continuity of Ops DERF—Special Purpose Comms ...... 2,000
13250 Continuity of Ops DERF—Tactical Info Program 5,000
13250 Sec, Comms & Info Opps DERF—SEP classified 1,200
13250 Sec, Comms & Info Opns DERF—DCGS Architecture 3,000
13250 Sec, Comms & Info Opns DERF—Integrated Broadcast

SEIVICE euvieiiiiiiiteeieeeee ettt ettt st et 100
13250 Sec, Comms & Info Opns DERF—IBS Smart Pull Tech 100
13450 Space Control Systems, underexecution .............cccoeueee. —5,000
13500 Satellite Systems, underexecution ............c.ccceeeunees —2,000
13550 Continuity of Ops DERF—Recon Supt Activities .. 10,000

13550 Other Space Operations, headquarters growth .............. —5,000
Budget Activity 2: Mobilization:
13900 Sec, Comms & Info Opns DERF—Critical Infrastruc-
ture Protection .........ccccccoiiiiiiiiiiiccee s 1,800
14000 Transportation Business Area, program growth —115,657
14050 CT/FP DERF—AEF Force Protection Certification
TTAINING ceoiiiiiiiiiiiieie ettt et e e e aeee e 4,800

14050 CT/FP DERF—WMD 1st Responder ......... 21,850
14050 Combined Air Crew System Tester (CAST) .. 2,500
14100 CT/FP DERF—AT/FP Facility Upgrades .. . 57,254
14100 PACATF strategic airlift .........cccocceeerviiieiniiieinieeeieeeeen, 2,600
Budget Activity 3: Training and Recruiting:
14500 CT/FP DERF—AT/FP Facility Upgrades .............ccc....... 16,341
14650 MBU-20/P Oxygen Mask ........ccccceeuvveenneen. . 2,800
14650 AWACS Modeling and Simulation System 500

14700 Professional Development Education—underexecution,
unjustified growth in other costs ........cccoevvvvviiiiiiniiiiiiiiieeieee —5,000
14800 CT/FP DERF—WMD 1st Responder .........cccceeeeuvveennnen. 1,150
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15100 Workforce Shaping—civilian manpower mispricing ...... —2,000
Budget Activity 4: Administration and Servicewide Activities:

15400 Technical support activities—unjustified growth in

other contracts ..........cccceeevveeennens —4,000
15450 Servicewide Transportation —2,000
15500 CT/FP DERF—AEF Force Protection Certification

TTAINING .eeicvvieeeiiieeeiieeecieeeeeteeeeereeestreeereeeeraeeessbeeeesssaeeesseeenns 2,900
15500 CT/FP DERF—WMD 1st Responder ...................... . 4,600
15500 Hickam AFB Alternative Fuel Vehicle Program ... . 1,000
15500 Eielson AFB Utilidors ........cccceeeveeeeivieeeciieeeireeeennnns . 8,500

15550 CT/FP DERF—AT/FP Facilities Upgrades 3,976
15650 Tanker Lease Pilot Program ... . 3,000
15650 Administration ..........cccceeeeeeiierieerienieenieeieeneeeeieeneeenne —10,000
15700 Sec, Comms & Info Opns DERF—Modernization,

Sustainment and Dev .......c...coovieeeiiiieiiieeeiieeeeeeeee s 4,900
15700 Sec, Comms & Info Opns DERF—Modernization,

Sustainment and Dev ...........ccoccvvveiiiiiiiiiiieeeeeeeceee e 1,700
15700 Sec, Comms & Info Opns DERF—Intrusion Detect Sys 1,500
15700 Servicewide Communications ...........ccceceveeeeerveeercvneeeennen. —9,000
15700 ALCOM Wide Mobile Radio Network ... . 421
15750 Personnel Programs .........cccccevvuveennnees . -5,000
15900 Arms control, underexecution . . —1,000
15950 Other Servicewide Activities ......... . —16,500
15950 Range residue recycling program . 2,600
16100 William Lehman Aviation Center ............cc..c...... . 750
16150 NAIC Foreign Materials Exploitation Facility ............... 1,000
16150 Conformable Lithography System AFIT Wright-Patter-

SO AFB e 1,000
16250 Nuclear Posture Review DERF—Security and Inves-

tigative Activities/on-line threat collection ...........ccccceecueennnnnne 2,000
16250 Sec, Comms & Info Opns DERF—Def Security Service 5,000

Undistributed:
16410 Classified Programs ..........ccccccevviievieniienieniieenieeieeneeenne 27,462
16480 MTAPP .......cccvevenne . 4,200
16580 FECA Surcharge —8,717
16590 Aeronautical System Center Enterprise Infostructure

PrototyPpe coevveeeeeieeeieeeee e . 4,600
16600 Threat Representation and Validation (TR&V) . . 1,000
16610 Classified NAIC operationalizing MASINT .................... 3,200
16620 Information Assurance Initiative for Air Force Mate-

rial CommANd .....oovviiiiiieiiieeee et 1,100
16630 Un-obligated Balance .. . —33,000
16640 CONOPS Costs ............... . -50,000
16685 Anti-corrosion programs . 1,000
16690  ULIIEIES ovieviieeiieeieeiie ettt e —55,000

EcLIN AFB BOS SIMULATION MODEL

The conferees recommend that of the funds provided in Oper-
ation and Maintenance, Air Force, $1,000,000 shall be made avail-
able for the Eglin Air Force Base, Base Operations and Support
simulation model.

COMBAT SEARCH AND RESCUE (CSAR) PLATFORM

The accompanying bill provides that of the funds made avail-
able in Operation and Maintenance, Air Force, $2,000,000 may be
obligated for the deployment of Air "Force active duty and Reserve
CSAR air crews to the United Kingdom to participate in an Inter-
fly program to train, operate, evaluate and exchange operational
techniques and procedures on the EH-101. The Air Force has iden-
tified mission deficiencies with the current CSAR platform for fu-
ture requirements, which include mission reaction time, inadequate
range, insufficient cabin space, poor survivability, insufficient situ-
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ational awareness, and inadequate adverse weather capability. Fol-
lowing the Inter-fly program, the Secretary of the Air Force shall
report to the congressional defense committees on the suitability of
this aircraft as the future CSAR platform.
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OPERATION AND MAINTENANCE, DEFENSE-WIDE
The conf&ence agreement on items addressed by either the House

or the Senate is as follows:

{In thousands of dollars)

Budget House Senate Conference
16550 OPERATION AND MAINTENANCE, DEFENSE-~WIDE
17000 BUDGET ACTIVITY 1: CPERATING FORCES
17050 JOINT CHIEFS OF STAFF. ... .. ... it iiiiinnnaannnns 398,341 399,404 398,341 405,341
173100 SPECIAL OPERATIONS COMMAND . ... .venmivricnnunrunnnnnan 1,531,330 1,532,330 1,533,330 1,534,030
17050 TOTAL, BUDGET ACTIVITY 1................... T 1,925,670 1,031,734 1,931,671 1,839,371
17200 BUDGET ACTIVITY 2: MOBILIZATION )
17250 DEFENSE LOGISTICS RGENCY.......o.vivununs Ce e 41,420 41,420 41,420 41,420
17350 BUDGET ACTIVITY 3: RAINING AND RECRUITING
17375 AMERICAN PORCES INFORMATION SERVICE........iciiaiviann. 11,232 11,232 11,232 11,232
17400 CLASSIFIED PROGRAMS. . ..oiiimunt i inninacnranany . 6,869 - €,869 e
17460 DEFENSE ACQUISITION UNIVERSITY........ FE I NI 103,514 108,014 103,514 107,489
17465 DEFENSE CONTRACT AUDIT AGENCY....... . vvnrivnniivanians 4,865 4,868 4,865 4,865
17470 DEFENSE FINANCE AND ACCOUNTING SERVICE... caaes 9,160 9,160 9,160 $,180
17480 DEFENSE HUMAN RESOURCE: ACTIVITY.. . hcnuvneenn, 89,1631 45,756 65,411 46,256
17490 DEFENSE SECURITY SERVICE..............oan S s 9,883 : 5,889 9.889 9,889
17510 DEFENSE THREAT REDUCTION AGENCY............ RIS Yo 1,282 1,292 1,282 . 1,282
17600 SPECIAL CPERATIONS COMMAND....... B R R R 62,982 82,983 62,982 62,982
17650 TOTAL, BUDGET ACTIVITY 3eneneneneennnnnannnnniennnn ;;é:;;; nnnnn ;é;:;;; MMMMM ;;;:;;; _____ ;;;:;;;"
17700 BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
17725 RMERICAN FORCES INFORMATION SERVICE................... 58,564 98,564 98,564 98,564
17750 CIVIL MILITARY PRCGRAMS........... beraaaeean P 97,0086 99,508 107,006 106,756
17775 CLASSIFIED FPROGRAMSE. ... . ...t i iin s 5,864,228 6,245,214 5,981,398 €,249,300
17800 DEFENSE CONTRACT AUDIT AGENCY. [ PR 377,498 377,455 377,495 377,495
17825 DEFENSE CONTRACT MANAGEMENT RAGENCY.......cic.vheinnnnn, 1,070,567 1,070,367 1,070,567 1,070,567

17850 DEFENSE FINANCE AND ACCOUNTING SERVICE........-c.iv.n. 2,282 8,682 8,182 8,182
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{In thousands of dollars)

Budget House senate conference
17875 DEFENSE HUMAN RESOURCES ACTIVITY..................... 256,042 236,542 256,542 236,542
17900 DEFENSE INFORMATION SYSTEMS AGENCY.................... 956,644 961,144 921, 644 209,244
17528 DEFENSE LOGISTICS AGENCY. ..\ .uitvuninanniaunianoans 201,171 151,771 206,771 195,271
17$50 DEFENSE LEGAL SERVICES AGENCY. 14,385 14,385 14,385 14,385
17975 BDEPARTMENT OF DEFENSE DEPENDENTS EDUCATION............ 1,616,135 1,653,385 1,646,335 1,654,075
18000 DEFENSE POW /MISSING PERSONS OFFICE.............. 15,874 15,974 15,974 15,974
18025 DEFENSE SECURITY COOPERATION BGENCY............cocen.s 67,927 §7, 927 §5,927 65,927
18050 DEFENSE SECURITY $ 170,447 170,947 170,947 170,947
18075 DEFENSE THREAT REDUCTION AGENCY.. 273,510 314,510 273,810 308,530
18100 OFFICE OF ECONOMIC ADJUSTMENT................. 14,740 46,240 33,740 50,915
18125 OFFICE OF THE SECRETARY OF DEFENSE.................... 459,943 679,593 514,699 559,749
18150 SPECIAL CPERATIONS COMMAND. . .......e..cunvnenernns 62,885 85, 885 85,885 85,885
18175 SPECIAL ACTIVITIES......... e PN 68,000 68,000 68,000 68,000
18200 JOINT CHIEFS OF STAFF . .. 184,483 220, 642 219,842 220,042
18225 WASHINGTON HEADQUARTERS SERVICES...... e 332,821 350, 821 350,821 350,821
18950  TOTAL, BUDCGET ACTIVITY 4...errnennnenonnnnaeneenann. 12,245,245 12,588,034 12,857,151
19000 LEGACY ..\t trtut i ae v et st e e - - 12,000 8,400
19005 CLASSIFIED PROGRAMS UNDISTRIBUTED........... e - --- ~14,440 -
18010 IMPACT AID............... e —- 35,000 30,000 30,000
19015 IMPACT AID FOR CHILDREN WITH DISABILITIES............. - R 5,000 3,000
19310 RETIREMENT BCCRUALS. ... vurvnnnisnonennoens FRUT -346,046 -346.,046 ~346,046 348,046
19150 TRAVEL OF PERSONS.. e —- 11,260 —— -
19210 FECA SURCHARGE. itivnvnernnensnnnnennns e e - -6,455 - -6,455
19220 UNOBLIGATED BALANCES..........eoeeoiineeoe.. e .- ~25, 000 e -25,000
19245 OPERATION WALKING SHIELD.............. “ee - 5,000 3,500
19250 NIMA COMMERCIAL IMAGERY......... e - - —-- 15,000

19450 TOTAL, OPERATION & MAIN, DEFENSE-WIDB............... 14,169,258 14,850,377 14,527,853 14,773,506
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ADJUSTMENTS TO BUDGET ACTIVITIES

The adjustments to the budget activities are as follows:

[In thousands of dollars]

Budget Activity 1: Operating Forces:
17050 (TJS—Combating Terrorism Readiness Initiative Fund

(Transfer from DERF) .......oooviiiiiiiiiieeceeeee e 12,000
17050 (TJS—JCS Exercise Program ...........ccccovvvevvreeennnns . -5,000
17100 SOCOM—Hydration on the Move (Camel Bak) ........ . 1,000
17100 SOCOM—SPECWARCOM Mission Support Center ...... 1,700

Budget Activity 3: Training and Recruiting:
17400 Classified Programs ........cccccccceeveeevieniieenieesieeneeenreenneenns —6,869
17460 DAU—DCMS/IT Organizational Composition Research 1,000
17460 DAU—Distance Learning and Performance .... 2,975
17480 DHRA—DLAMP .......cccoooviieieieeieieeieieene . —19,155
17480 DHRA—JRAP ....cooeiiiieeeieeeeeeeeeee e . —24,250
17480 DHRA—Joint Military Education Venture Forum ........ 500
Budget Activity 4: Administration and Servicewide Activities:
17750 Civil Military Program—Innovative Readiness Train-

ITUE oeeuteitieiieeteetieste et e te et e te et esteete e beess e beessenseessenbeeseebensnebeeseesans 8,500
17750 Civil Military Program—Challenge Program . 1 250
17775 Classified Programs ...........ccoccervieiieniiiesiieniieenieeeeesieenne 385 072
17850 DFAS—Financial Operations (Transfer from DERF) .... 5 900
17875 DHRA—Critical Infrastructure Protection (Transfer

from DERF) ..ooouiiiiiiieiicieieeteeteete ettt v ae e 500
17875 DHRA—Civilian Personnel Data System .........cc.ccc..... —20,000
17900 DISA—Secure Voice Teleconferencing System (Trans-

fer from DERF) ...ooooviiiiiiiieeeee et e 2,500
17900 DISA—Defense Conferencing Enhancement Program

(Transfer from DERF) .......coooiiiiiiiiiiiicieeeee e 8,900
17900 DISA—DISA Continuity of Operations (Transfer from

DERF) oottt sttt na e 2,500
17900 DISA—Bandwidth Expansion (Transfer from DERF) ... 7,600
17900 DISA—IA, Intell/Coalition Encrp (CWAN) (Transfer

from DERF) ..oooiiiiiieiecieece ettt ne 5,000
17900 DISA—IA, Intell/Coalition Encrp (CFBL) (Transfer

from DERF) ...ooviiiiiiiiiiiiciciectetee ettt sae e eaa e 1,600
17900 DISA—IA Computer Network Defense (Transfer from

DERF) ..ottt ettt 3,500
17900 DISA—On-site administrators for primary sites

(Transfer from DERF) .......ooooviiiiiiiiiieecieeee et 3,000
17900 DISA—White House Communications (Transfer from

DERF) oottt 3,000
17900 DISA—Wireless Priority Service Program —173,000
17900 DISA—Travel Program Growth ................. . —1,000
17900 DISA—CWIN Contract Savings ..........ccccceeeuvenne . -1,000
17900 DISA—DISA Tier One and DERF Reductions ............... - 10, :000
17925 DLA—Critical Infrastructure Protection (Transfer from

DERF) oottt sttt ne e 600
17925 DLA—Information Technology Network Consolidation —10,000
17925 DLA—PTAP ..ottt 3,500
17975 DODEA—Enhanced Force Protection (Transfer from

DERF) 24,200
17975 DODEA—GAVRT Project Expansion ..................... . 2,550
17975 DODEA—Lewis Center for Educational Research 3,440

17975 DODEA—Family Support Services ................o.... . 2,500

17975 DODEA—UNI Math Teacher Leadership . 1,000
17975 DODEA—Galena IDEA .......c.ccoocvvveiennne . 4,250
18000 DSCA—Program Growth ...........cccocceeriiiiiiiiiiiininciieiee —2,000
18050 DSS—Critical Infrastructure Protection (Transfer from

DERF) ..ottt 500
18075 DTRA—Chemical & Biological Defense Capabilities

ASSESSIMENT ..eeeiiiiiiiiiiiie e e 1,000
18075 DTRA—Unconventional Nuclear Threat .. . 34,000
18100 OEA—George AFB ........ccccooevveviieieireienne 2,125
18100 OEA—Norton AFB ........cccooovvviinviieeeeennns 2,550
18100 OEA—Bayonne Military Ocean Terminal 2,500
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18100 OEA—Philadelphia Naval Business Center
18100 OEA—Cecil Field ......c.ccceevevureciiiieierieeieieeieienne
18100 OEA—Charles Melvin Price Support Center
18100 OEA—East Bay Conversion and Reinvestment Com-
mission Pilot ............. .
18100 OEA—CCAT ......cceeu.......
18100 OEA—Hunters Point NSY .........
18100 OEA—Relocate Barrow Landfill ... .
18100 OEA—Fitzsimmons Army Hospital ...........ccccveeevreennnenn.
18100 OEA—Port of Anchorage Intermodal Marine Facility
Program .......oooociiiiiiiii e
18100 OEA—Security Lighting for Platt Bridge .........cc.cccec...
18100 OEA—Commonwealth of Pennsylvania—Reimburse-
ment of extraordinary Quecreek Mine disaster rescue/recov-
EFY EXPEIISES ..evvieueerieeueenueestenseeseeasesseensesseesesseesesseensesseensesseensesses
18125 OSD—OSD Continuity of Operations (COOP) (Transfer
from DERF) ...cocooiiiiiiiiiiiiiite e
18125 OSD—NCR COOP (Transfer from DERF) ............c.........
18125 OSD—NICP Reserve Support (Transfer from DERF) ...
18125 OSD—Hard and Deeply Buried Targets (Transfer from
DERF) .ottt ettt et teena et e
18125 OSD—CIP—Biological Agent Security (Transfer from
DERF) oottt ettt ettt be sttt eae b e
18125 OSD—CIP—Nuclear Security Command and Control
(Transfer from DERF) ......cccocioiiiiiiiiiiiciiiiececceceeee,
18125 OSD—CIP Technology & Consequence Management
(Transfer from DERF) .....cccoooiiiiiiiiiiiiiiiieeeeeeceeee
18125 OSD—Information Operations (Transfer from DERF) ..
18125 OSD—Horizontal Fusion Analysis (Transfer from
DERF) oottt ettt st ne e
18125 OSD—CENTRIX (Transfer from DERF) ... .
18125 OSD—~Classified (Transfer from DERF) .............
18125 OSD—Classified Programs (Change to DERF) ..
18125 OSD—Program Growth ................. .
18125 OSD—Management Headquarters ..........ccccccvveeevveeennnenn.
18125 OSD—Information Technology Network Consolidation
18125 OSD—Legacy—CSS Alabama .......cccccceevveeiieciieeieeninens
18125 OSD—Middle East Regional Security Issues Program ..
18125 OSD—ADUSD (MPP&R) Wearable Computers—Exist-
ING Program ........cooocvieeiiiiiniieeeieeeiee e
18125 OSD—Commercial Technologies for Maintenance Ac-
EIVIEIES (CTMA) oottt ne
18125 OSD—Clara Barton Center .........cccccocuvvveennnnn. .
18125 OSD—Pacific Command Regional Initiative
18125 OSD—National Dedicated Fiber Optic Network Feasi-
DALY SEUAY ©oeeeeiiieeiieeeeeeeeeee e e ae e
18125 OSD—Studies and Analysis, SECDEF Study Fund ......
18125 OSD—PA&E Long Range Planning ..........ccccceeeuvennn.
18125 OSD—Logistics Systems Modernization
18125 OSD—C31 Mission Analysis Fund ...................... .
18125 OSD—Intelligence Fusion Study continuation ...............
18125 OSD—Command Information Superior Architectures ...
18150 SOCOM—Combat Development Activities (Transfer to
DERF) oottt sttt
18150 SOCOM—Combat Development Activities—Classified
(Change t0 DERF) ....cccuviiiiiieeiieeceeeree e
18200 TJS—Critical Infrastructure Protection (Transfer from
DERF) oottt et st
18200 TJS—CINC for Homeland Security (Transfer from
DERF) oottt ettt ettt besae e be e ne e
18200 TJS—Other Combating Terrorism Initiatives (Transfer
from DERF) ...oocooiiiiiiiiiieeeteee e
18200 TJS—Vulnerability Assessments, AT/FP requirements
(Transfer from DERF) ....cccooiiiiiiiiiiiiiiiiicececcceceeen
18200 TJS—Program Growth ..........cccccceevviieeeiiiieeeiieeeeiieeeenenn.
18200 TJS—Counter Terrorism Analysis Method for Adaptive
TRIEALS ..eovviiiiiiiiiiieiticecee et
18200 TJIS—NDU XXI ....oooiirieieiieierieneeieeeerieeeeseeeeessesseeeennes

3,500
2,500
1,000

1,000
2,000
1,400
4,000
6,000

5,000
600

2,000

18,000
10,500
4,000

3,050
2,000
400

6,600
1,500

2,000
14,000
9,500
52,600
~17,000
~11,600
—10,000
600
1,500

3,400
5,750
3,000
5,100
1,250

—~1,200

~5,300

—2,000

— 4,894
4,250
2,800
7,000

16,000
300
41,000
1,459

400
—12,000

1,000
3,400
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18225 WHS—Classified Program (Transfer from DERF) ......... 28,000
18225 WHS—Information Technology Network Consolidation —10,000
Undistributed:
19000  LEZACY .eeeeeiieiiiiieeiiieeeitte ettt ettt e 8,400
19010 Impact Aid ....ccccceeeerieneniiireeierieeieeeeee e 30,000
19015 Impact Aid for Children with Disabilities 3,000
19210 FECA Reduction .......cc.ccceverienenienenieneneennenne —6,455
19220 Un-obligated Balance ............ —25,000
19245 Operation Walking Shield ....... 3,500
19250 NIMA Commercial Imagery 15,000

LEGgAcY

The conference agreement provides $8,400,000 for continuation
of the Legacy program. From within these funds, the conferees di-
rect the Department to continue naval archaeology programs in the
Lake Champlain basin. Of equal importance to the conferees are
the reclamation of the C.S.S. Alabama, the recovery and preserva-
tion of the U.S.S. Monitor, the U.S.S. Constitution Museum, the
Graveyard of the Atlantic Museum, the U.S.S. Massachusetts and
other naval vessels of Battleship Cove, the preservation of the
cruiser Olympia of the Independence Seaport Museum, the preser-
vation of the LST 325 in the Port of Mobile and restoration of the
Lincoln Cottage of the Armed Forces Retirement Home. The Un-
dersecretary of Defense (Comptroller) shall report to the Appropria-
tions Committees no later than March 15, 2003, on the allocation
of Legacy funding, and the status of the projects named above.

MOTOR VEHICLE SAFETY INITIATIVES

The conferees are aware of Department of Defense data show-
ing that the leading cause of death and serious injury for all mili-
tary personnel is motor vehicle crashes as opposed to training acci-
dents or combat. Between fiscal year 2001 and the first 10 months
of fiscal year 2002, Department of Defense data show fatalities
among military personnel in motor vehicle crashes have increased
by 35 percent—from 191 to 258. Fiscal year 2002 would appear to
be the highest motor vehicle fatality rate for military personnel in
at least four years, with the Marine Corps experiencing an espe-
cially high death rate compared to the other services. The Marine
Corps reports that of the 25 Marines killed in motor vehicle crash-
es in fiscal year 2001 and 46 killed in fiscal year 2002, well over
half were not wearing seat belts. During the Thanksgiving holiday
period, law enforcement officials across the nation will conduct spe-
cial seat belt enforcement activities as part of the U.S. Department
of Transportation Click It Or Ticket program. The conferees strong-
ly encourage the Secretary of Defense to direct all services to join
the Marine Corps in actively participating in this program and
other similar seat belt usage efforts throughout the year. The Sec-
retary is directed to submit a report to the congressional defense
committees within 90 days of enactment of this Act summarizing
personal motor vehicle safety statistics of each service for the last
five fiscal years and outlining the plans of each service to increase
efforts to reduce the level of deaths and injuries suffered by its per-
sonnel from motor vehicle accidents.
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DLAMP

The conferees remain concerned about the focus and manage-
ment of the Defense Leadership and Management Program
(DLAMP). Though during fiscal year 2002 DLAMP restructured,
the outcome of the restructure is unclear and the full costs of the
program are poorly defined. The Department needs to insure that
the restructured program is more mission-oriented, focused, effi-
cient, and effective. Additionally, the conferees direct that any re-
ductions to this program cannot be applied to the leased facility in
Southbridge, Massachusetts.

STARBASE

The conferees are aware of the high demand and strong sup-
port for the STARBASE civil-military program that has reached
over 200,000 youths and their families at 39 locations. The con-
ferees urge the Department to strengthen its management of this
program in line with the recommendations made in the
STARBASE program annual report. The conferees direct the Sec-
retary of Defense to provide a report to the congressional defense
committees by no later than March 1, 2003 summarizing the status
of implementing program improvements in the areas of systematic
assessment, core curriculum, host service component regulations,
STARBASE resource/training center, startup program standardiza-
tion, and quality control.
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OPERATION AND MAINTENANCE, ARMY RESERVE

The conference agreement on items addressed by either the House or the

Senate 1s as follows:

19500 OPERATION AND MAINTENANCE, ARMY RESERVE

19510 BUDGET ACTIVITY 1: OPERATING FORCES
19820
19530

LAND FORCES
DIVISION FORCES.

12540

19550 CORPS SUPPORT FORCE:

19560 BCHELON ABOVE CORPS FORCES...

18570 LAND FORCES OPERATIONS SUPPORT.......... .. ...

19630
19640

LAND FORCES READINESS
FORCES READINESS CPERATIONS SUPPORT...c.venuvns
19650 LAND FORCES SYSTEM READINESS........ P

19660 DEPOT MAINTENANCE.......

198670
195680

LAND PORCES READINESS SURPORT
BASE SUPPORT
19690 FACILITIES SUSTAINMENT,

15700 ADDITIONAL ACTIVITIES............ e [

13800 TOTAL, BUDGET ACTIVITY I........c... .

19950 BUDSET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES

19860
18980

ADMINISTRATION AND SERVICEWIDE ACTIVITIES
ADMINISTRATION. . ..o veevnannnnnnnns

19990 SERVICEWIDE COMMIBIICATIONS........

20000 PERSONNEL/FINANCIAL ADMIN (MANPOWER MGT)...........

2001C RECRUITING AND ADVERTISING

20075 TOTAL, BUDGET ACTIVITY 4.....veaann

20150 RETIREMENT ACCRUALS.........

20160 ADDITIOHAL MILITARY TECHNICIANS....

20700 TOTAL,

CORPS COMBAT FORCES.......... e NN

RESTORATION & MODERNIZATION...

CPERATION AND MAINTENANCE, ARMY RESERVE......

(In thousands of dellars)

Budget House Senate Conference
. 16,323 16,323 20,323 19,123
. 33,2311 33,211 - 33,211 33,211
.. 281,583 281,583 281,583 281,583
128,348 128,348 128,348 128,348
. 461,173 " 451,173 261,173 261,173
115, 962 119,962 115,962 117, 962
62,255 93,755 93,755 95,255
48,451 48,452 48,451 48,451
361,507 412,807 412,607 412,777
176,494 176,494 178,494 176,49¢
2,712 2,712 2,712 2,712

1,688,419 1,774,619 1,777,083
48,752 48,752 43,752 43,752

34,842 37,242 37,242 37,242

... 50,044 50,044 50,084 50,044
101,273 101.273 101,273 101,273
234,511 237,31L 232,311 232,311

-43,220 -43,220 -43,220 43,220

. 8,000 e 4,000
1,880,110 1,976,710 1,963,710 1,970,180
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ADJUSTMENTS TO BUDGET ACTIVITIES

Adjustments to the budget activities are as follows:

[In thousands of dollars]
Budget Activity 1: Operating Forces:

19530 Division Forces/ ECWCS ......ooooviiiiiiiiieeiieeeiieeeeeeeeen 2,800
19640 Forces Readiness Operations Support/Controlled Hu-

midity Preservation .........ccccccceeciiiieiiiiieiiee e 2,000
19650 Land Forces System Readiness/Homeland Security

DERF Transfer—Enhanced Secure Communications .............. 5,900
19650 Land Forces System Readiness/Homeland Security

DERF Transfer—Enhanced Secure Communications .............. 25,600
19650 Land Forces System Readiness/Information Operations

SUSLAININENT ..vvvviiiiiiiciiiiiie et eeerrraeee e 1,500
19680 Base Support/CT-FP DERF Transfer—Access Control

Program ......ccoecviieiiiiieieeeeeee e 20,000
19680 Base Support/Homeland Security DERF Transfer—En-

hanced Secure Communications ..........ccccceeeeveeeeivieeeicreeeeeneeenns 30,700
19680 Base Support/Salute our Services Pilot Project 170

Budget Activity 4: Administration and Servicewide Activities:

19980 Administration/Headquarters Program Growth ............. —5,000
19990 Servicewide Communications/Homeland Security

DERF Transfer—Enhanced Secure Communications .............. 2,400

Other Adjustments:

20160 Additional Military Technicians .......cccccceeevveeviiieeninenne 4,000

SECURE WIRELESS TECHNOLOGY

The conferees recommend that of the funds requested in the
Defense Emergency Response Fund and transferred to Operation
and Maintenance, Army Reserve, for enhanced secure communica-
tions, $4,500,000 may be available to increase the availability of
current generatlon NSA-approved secure nationwide digital cell
phones to meet urgent service needs. Furthermore, the conferees
believe that significant development opportunities have arisen in
this area since the submission of the budget request. An acceler-
ated research and development investment strategy could realize
advancements that would greatly benefit all defense community
users of this technology. The conferees direct the Department to
consider accelerating the National Security Agency’s continued de-
velopment of secure cellular wireless technology and multi-band
functionality. To accomplish this the conferees would be supportive
of a reprogramming of $10,000,000 to support development of a
more robust secure nationwide cellular capability with multi-band
functionality.
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OPERATION AND MAINTENANCE, NAVY RESERVE

The conference agreement on items addressed by either the House or the

Senate is as follows:

{In thousands of dollaws)

Budget House Senate Conference

20850 OPERATION AND MAINTENANCE, NAVY RESERVE
20860 BUDGET ACTIVITY 1: OPERATING FORCES

20950 RESERVE AIR CPERATIONS

21000 MISSION AND COTHER FLIGHT OFERATIONS. e 398,320 398,320 398,320 jQE,BZO
21100 INTERMEDIATE MAINTENANCE....... [ R e 18,003 18,003 . 18,003 18,003
21150 AIR OFERATION AND SAFETY SUPPORT. ... vuvisraaversanvan 2,268 2,268 . 2,268 2,268
21200 AIRCRAFT DEPOT MAINTENANCE............... R R » 129,532 134,532 129,832 132,032
21250 AIRCRAFT DEPOT OPS SUPPORT.....civvrvncrninnnvanneen 386 368 366 366

21400 RESERVE SHIP OPERATIONS

21450 MISSION AND OTHER SHIP OPERBTIONG.....seuonceviveseves 68,218 58,219 68,219 68,219
21500 SHI1P OPERATIONAL SUPPORT AND TRAINING......ceeven-cnse 558 558 558 558
21550 INTERMEDIATE MAINTENANCE. .. ... vvrsemcsnenrsonsonnrssn 11,712 11,712 11,712 11,712
21600 SHIP DEPOT MAINTENANCE. .. ..o svssssenresssnns ceen 80,272 80,272 20,272 80,272
21650 SHIP DEPOT OPERATIONS SUPPORT. .. secsereonscanricnns 3,535 3,535 3,538 3,535
21700 RESERVE COMBAT OPERATIONS SUPPORT

21800 COMBAT SUPPORT FORCES.......... Ceveen e §9,864 69,864 69,864 69,864
21950 RESERVE WEAPONS SUPPORT

22000 WEAFONS MAINTENANCE. ...t xescrrrarrnosrroessarsnvasrons 5,668 5,668 5,588 5,668
22020 BASE SUPPORT

22020 FACTLITIES SUSTAINMENT, RESTORATION & MODERNIZATION. .. 66,599 135,926 135,376 135,926
22040 BASE SUPPORT. e 146,113 146,367 145,367 146,367

22090 TOTAL, BUDGET ACTIVITY L..veviienraavaunannneos 1,001,035 1,075,610 1,070,080 1,073,110
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{In thousands of dollars)

Budget House Senate Conference
22100 BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
22150 ADMINISTRATION AND SERVICEWIDE ACTIVITIES
22200 ADMINISTRATION.. .. .ctvuernnrernnniinroneruonnnns P 12,023 12,023 12,023 12,023
22250 CIVILIAN MANPOWER & PERSCNNEL...... FE I NN 2,161 2,161 2,161 2,161
22300 MILITARY MANPOWER & PERSONNEL........ e 32,479 32,479 32,472 32,479
22350 SERVICEWIDE COMMUNICATIONS...... ... .. ... .eeniicnnns Ve 311,766 116,766 116,768 116,766
22400 COMBAT/WEAPONS SYSTEM 5,766 5,768 5,766 5,766
22450 OTHER SERVICEWIDE SUFPORT...........vvavennucnan PRI 731 731 731 731
22600 TOTAL, BUDGET ACTIVITY 4...... s I R R 164,926 16;.925 ) 169,;26 169,926‘
22670 RETIREMENT ACCRUALS... e -6,227 -6,227 ~6,227 ~6,227

23150 TOTAL, OPERATION & MAIN, NAVY RESERVE............... 1,159,734 1,238,309 1,233,959 1,236,809
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Adjustments to Budget Activities
Adjustn;ents to the budget activities are as follows:

(In thousands of dollars)
Budget Activity 1: Operating Forces:

21200 Adrcraft Depot Maintenance. ....co.oevv v cvcuvinniniinieirenreeeesienens 2,500
22030 Facilities Sustainment, Restoration and Modernization/CT-FP
DERF Transfer-- Physical Security Site Improvement........... 68,777
22030 Facilities Sustainment, Restoration and Modernization/Grissom
Navy Reserve Center Renovation ....o..oveevivievinviniinenennans S50
22040 Base Support/CT-FP DERF Transfer-- Management and
PlaNDINg . cevve s e e 61
22040 Base Support/CT-FP DERF Transfer-- Management and
Planning. . ..ovietieie e 187

Budget Activity 4: Administration and Servicewide Activities:
22350 Servicewide Communications/HS DERF Transfer—Continuity of
OPEIAtIONS. . evevviairrre ettt ers e s a et s nens e trnaaasas 5,000
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OPERATION AND MAINTENANCE, MARINE CORPS RESERVE
The conference agreement on items addressed by either the House or the

Senate is as follows:

{In thousands of dollars)

Budget House Senate Conference
233200 CPERATION AND MAINYENANCE, MARINE CORPS RESERVE
23350 BUDGET ACTIVITY 1: OPERATING FORCES
23400 MISSION FORCES
23450 COPERATING FORCES.......... B e R 80,723 80,723 80,723 80,723
23500 DEPOT MAINTERANCE.. ... suiuiiihuarinnuir i annannronsncn 12,571 12,571 12,571 12,571
23550 BASE SUPPORT...... R P R R s 29,473 29,473 : 28,473 29,473
23600 TRAINING SUPPORT........ . ......ny R R R R > 20,641 20,641 20,641 20,841
23650 FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION... 10,7885 10,788 10,785 10,785
23700 TOTAL, BUDGET ACTIVITY 1....... e e isaaes 15,105 Bass 154,103
23750 BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
23800 ADMINISTRATION AND SERVICEWIDE ACTIVITIES
23850 SPECIAL SUPPORT.......... e, beaearaaan 8,481 8,481 8,461 8,461
23300 SERVICEWIDE TRANSPORTATION.......... N e 500 500 500 500
23950 ADMINISTRATION.........cecoeuuninn PPN 8,977 9,977 3,377 5,977
24000 BASE SUPPORT.. o B T R R 4,130 4,130 4,130 4,130
24050 RECRUITING AND ADVERTISING............. e e 8,271 8,271 é, 271 8,271
24300 FOTAL, BUDGET ACTIVITY €.v........oreeeen.. e a3 aae e 3339
24200 INITIAL ISSUE. PPN Creereta e .- 4,000 - 2,000

24600 TOTAL, O&M, MARINE CORPE RESERVE......

185,832 188,532 18%,532 187,832
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Adjustments to Budget Activities
Adjustrﬁent to the budget activities is as follows:
(In thousands of dollars)

Other Adjustments:
24200 Initial ISSUC vvvveviini e e
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OPERATION AND MAINTENANCE, AIR FORCE RESERVE
The conference agreement on items addressed by either the House or the

Senate is as follows:

{In thousands of dollars)

Budget House Senate Conference
24750 CPERATION AND MAINTENANCE, AIR FORCE RESERVE
24800 BUBGET ACTIVITY 1: OPERATING FORCES
24850 AIR OPERATIONS
24900 PRIMARY COMBAT FORCES................ L N 1,346,085 1,346,055 1,346,055 1,346,085
24950 MISSION SUPPORT OPERATIONS.......vievninncnnnan P 62,818 69,818 69,818 69,818
24970 DEPOT MAINTENANCE 337,113 342,113 N 337,113 339,613
25000 BASE SUPPORT.......... e PIFN e 282,280 297,230 287,230 297,230
25050 FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION. .. 48,463 54,665 54,66'5 54,665

2515¢C TOTAL, BUDGET ACTIVITY 1.. BN 2,083,729 2,102,881 2,104,881 2,107,381

28200 PUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES

25250 ADMINISTRATION AND SERVICEWIDE ACTIVITIES

25300 ADMINISTRATION.......... et Cvara e 57,136 81,136 61,136 61,136
25350 MILITARY MANPOWER AND PERSONNEL MANAGEMENT............ 24,088 24,088 24,088 24,088
25400 RECRUITING AND ADVERTISING....... L 18,683 18,683 1lg,683 18,683
25450 OTHER PERSONNEL SUPFORT..............cv.0s.en e . 6,593 5,593 6,583 6,593
25500 AUDIOVISUAL......... . €88 688 688 688
25520 TOTAL, BUDGET ACTIVITY £.....cvvnnnersoinerrronannee 107,288 1,188 ainass 11,188
25630 RETIREMENT ACCRUALS.. ... .. iioiiiuniininniinas P -55, 365 -55,365 -55,365 -55,365%
25650 UNDISTRIBUTED REDUCTION... . .- ~100 ~100 -100 =100

25950 TOTAL, C&M, AIR FORCE RESERVE........... e 2,135,452 2,165,604 2,160,604 2,163,104
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Adjustments to Budget Activities
Adjustn;tents to the budget activities are as follows:

(In thousands of dollars)

Budget Activity 1: Operating Forces:

24970 Depot MaINtENance ........uuveieveruienenireiireenanaeneenaseneeeansnas 2,500
25000 Base Support/CT-FP DERF Transfer—WMD First Responders
Program ..ot eedrseeeen e 14,950
25050 Facilities Sustainment, Restoration and Modernization/CT-FP DERF
Transfer--Facility Upgrades........covviniiiiiiniisiiniinnenneneen. 6,202

Budget Activity 4: Administration and Servicewide Activities:
25300 Administration/Command Server Consolidation.................... 4,000



26100

26120

26140
26180

26200

26220

26240

26260

26280

26320

26340

26350

26360

26370

26420

26440

26460

26480

26580
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OPERATION AND MAINTENANCE, ARMY NATIONAL GUARD

The conference agreement on items addressed by either the House or the

Senate is as follows:

OPERATION & MAINTENANCE, ARMY NATIONAL GUARD

BUDGET ACTIVITY 1: OPERATING FORCES

LAND FORCES
DIVISIONS. . .vocennrvan P

CORPS COMBAT FORCES.......cioiinvaenvcnnon .

CORPS SUPPORT FORCES......

ECHELON ABOVE CORPS FORCES

LAND FORCES OPERATIONS SUPPORT...........

LAND FORCES READINESS
FORCE READINESS OPERATIONS

SUPPORT.......

LAND FORCES SYSTEMS READINESS............

LAND FORCES DEPOT MAINTENANCE........ -

AZUR BLUE CANNON BCRE CLEANING SYSTEM

LAND FORCES READINESS SUPPORT

BASE OPERATIONS SUFPPORT...

FACILITIES SUSTAINMENT, RESTORATION & MODERNIZATION...

MANAGEMENT & OPERATIONAL READQUARTERS. ...

MISCELLANEOUS ACTIVITIES..

TOTAL, BUDGET ACTIVITY 1

Budget

592,730
652,895
313,967
516,742

48,443

75,746
107,825

178,733

561,967
363,571
420,328

46,673

3,879,721

{In thousands of dollars}

592,730
652,895
313,967
516,742

48,443

75,746
107,925
178,733

1,000

706,667
363,571
420,323

46,673

4,025,421

602,480
649,895
313,967
516,742

48,443

75,746
107,925
178,733

561,967

366,571
555,028

47,568

4,025,066

Conference

599,830
649,895
313,567
516,742

48,443

75,746
107,925
178,733

1,000

686,667
366,571
420,329

47,568

4,023,416
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{In thousands of dollars)

Budget House Senate Conference
26600 BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
26620 ADMINISTRATION AND éERVICEWIDE ACTIVITIES
26660 STAFF MANAGEMENT .. .. . ce it ininiiiiannciasnvennnn 104,408 104,409 104,402 104,408
26680 INFORMATION MANAGEMENT.... . 15,565 16,565 21,565 20,765
26720 PERSONNEL ADMINISTRATION. ..........cciavcananen s 52,259 52,253 52,259 52,259
26740 RECRUITING AND ADVERTISING............ P .- 84,868 84,868 84,868 84,888
26760 TOTAL, BUDGET ACTIVITY 4.............. e 257,101 258,200 263,301 262,301
26810 RETIREMENT ACCRUALS.......... e e aaa s . ~87,255 -87,255 -87,255 -87,255
26820 ANGEL GATE ACADEMY........... B Y - 2,000 - 2,500
26830 NATIONAL EMERGENCY AND DISASTER INFORMATION CENTER.... - 3,000 — 2,600
26840 EMERGENCY SPILL RESPONSE.............. B R R - -—= 500 500
26850 DISTRIBUTED LEARNING PROJEBCT..........ccvnimunvcanrnnns e Rt 50,000 30,000
26890 JOINT TRAINING AND EXPERIMENTATION PROGRAM.. - 4,000 -—— 3,400
26940 RURAL ACCESS TO BROADBAND TECHNOLOGY..........i.uavnnen == 2,500 . --- 2,100
26960 ADDITIONAL MILITARY TECHNICIANS........ beeaaeenaa e o 11,300 311,300 11,300
26970 NATIOI\%AL GUARD GLOBAL EDUCATION PROJECT............... - 500 —— 500
26980 ALL TERRAIN MILITARY UTILITY VERICLE...... . — —— 3,100 - 2,170
26990 NORTHEAST CTR FOR HOMELAND SECURITY FEASIBILITY STUDY. - 1,500 e 1,000
27000 COURSEWARE TQ EDUCATE IT MANAGERS........ et - 2,000 - 1,700
27010 INFORMATION ASSURANCE. ... . usvurvniuriannnasaunviansons - 1,500 e 1,275
27030 WMD RESPONSE ELEMENT ADV LAB INTEGRATED TRAINING AND I - 2,000 == 1,700
27050 COLD WEATHER CLOTHING.................. Cheraensesaaas . R 300 - 300
27055 NATIONAL GUARD YOUTH CHALLENGE AT CAMP MINDEN. - - 1,700 -—-
27057 SE REGIONAL TERRORISM TRAINING................c.... Rt - - 2,000 1,200
27060 LOUISIANA NG TERRCRISM TRAINING...... Cai ety - 2,000 — -
27070 COMMUNICATOR EMERGENCY NOTIFICATION SYSTEM............ --- -—- - 1,000

27350 TOTAL, O & M, ARMY NATIONAL GUARD..

4,049,567 4,231,967 4,266,412 4,261,707
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ADJUSTMENTS TO BUDGET ACTIVITIES

Adjustments to the budget activities are as follows:

[In thousands of dollars]

Budget Activity 1: Operating Forces:

26180 Divisions/ECWCS ......ccoovviieiieiereeeceeeeeee e 4,200
26180 Divisions/Homeland Security Training, Camp Gruber .. 2,900
26200 Corps Combat Forces/Unjustified Growth for Other

PUIChases ......coooviieiiiiieiieeeeee e et —3,000
26360 Azure Blue Cannon Bore Cleaning System 1,000
26420 Base Operations Support/Homeland Security DERF

Transfer—Long-Haul Communications ...........cccccveeviveeenrnneenns 86,200
26420 Base Operations Support/Homeland Security DERF

Transfer—General Communications ...........ccccccoeevvvveeeeeeeeeinnnnes 48,500
26440 Facilities Sustainment, Restoration and Moderniza-

tion/1st Bn, 118th Infantry Brigade Rifle Range ..................... 3,000
26480 Miscellaneous Activities/Distributed Battle Simulation

Program Support .........ccceeeeiieeniiieeeeeeeeee e 895

Budget Activity 4: Administration and Servicewide Activities:

26680 Information Management/Interoperable Automation

Continuity of Operations .........c.ccceeeveeeevveeeeiveeesireeesieeeseneeennns 1,000
26680 Information Management/Information Operations ........ 4,200

Other Adjustments:

26820 Angel Gate Academy ..........cccccceieeciiieeiiiieeeieeenee e 2,500
26830 National Emergency and Disaster Information Center 2,600
26840 Emergency Spill Response ........cccccccveeciieeecieeenieeescveeenns 500
26850 Distributed Learning Project ........ccccceeevveeennennne . 30,000
26890 Joint Training and Experimentation Program ... 3,400
26940 Rural Access to Broadband Technology . . 2,100
26960 Additional Military Technicians ................ . 11,300
26970 National Guard Global Education Project . 500
26980 All Terrain Military Utility Vehicle ........ccccceevevveeennenn. 2,170
26990 Northeast Center for Homeland Security Feasibility

SEUAY ettt 1,000
27000 Courseware to Educate IT Managers .. . 1,700
27010 Information ASSUTANCE .........cccoeeeeerieeeereeeeieeeeeireeeeeereeenns 1,275
27030 WMD Response Element Advanced Laboratory Inte-

grated Training and Indoctrination ..........ccccccceevviieeniieeennnennn. 1,700
27050 Cold Weather Clothing ........cccccceeevuveennn. . 300
27057 Southeast Regional Terrorism Training ............. . 1,200
27070 Communicator Emergency Notification Center ..... . 1,000

INFORMATION ASSURANCE

The conferees recommend $1,275,000 for information assurance
only for a local community education agency in a collaborative in-
formation effort with the Software Engineering Institute.

SECURE WIRELESS TECHNOLOGY CAPABILITY

The conferees remain concerned that the Army National Guard
lacks a near-term capability or plan to ensure a secure cellular
phone capability for use in the event of a domestic emergency. Ac-
cordingly, the conferees direct the Director of the Army National
Guard to report to the congressional defense committees within 30
days of enactment of this legislation on its plans to achieve that ob-
jective and would be supportive of a reprogramming to increase
this capability.
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OPERATION AND MAINTENANCE, AIR NATIONAL GUARD
The conference agreement on items addressed by either the House or the

Senate is as follows:

{In thousands of dollars)

Budget House Senate Conference
27500 OPERATION & MAINTENANCE, AIR NATIONAL GUARD
27550 BUDGET ACTIVITY 1: OPERATING FORCES
27600 AIR OPERATIONS
27650 AIRCRAFT OPERATIONS........vvviveuananenns Cevaeaae.. 2,637,374 2,637,374 2,641,374 2,640,174
27700 MISSION SUPPORT OPERATIONS........v.cocun.. P e 341,285 341,385 341,385 341,385
27750 BASE SUPPORT. . .0tvtiirtrrinnarnnnanarenins 407,751 407,751 - 407,751 407,751
27800 FACILITIES SUSTAINMENT, RESTORATION & MODBRNIZATION... 164,228 204,243 202,243 203,243
27850 DEPOT MATNTENANCE. N N 565,224 570,224 565,224 567,724
27900 TOTAL, BUDGET ACTIVITY L.r...n.eirvrssnreees eeees 4,313,382 4,160,877 4,157,877 4,160,277
27950 BUDGET ACTIVITY 4: ADMIN & SERVICEWIDE ACTIVITIES
28050 ADMINISTRATION. .. tuvoternnrnnanrrnninanen, 24,871 24,871 29,871 28,371
28100 RECRUITING AND ADVERTISING............ P . 10,128 10,128 10,128 10,128
28110  TOTAL, BUDGET ACTIVITY 4........ e e 34,999 34,999 39,999 38,499
28160 NATIONAL GUARD STATE PARTNERSHIP PROGRAM..... . —na 1,000 - 1,000
28170 PROJECT ALERT.,......... el EE 2,750 --- 1,375
28200 RETIREMENT ACCRUALS....... i e ~88,416 ~88,416 -88,416 ~88,416
28215 DEFENSE SUPPORT EVALUATION GROUP.. ... e EES --- 4,000 2,800
28230 UNDISTRIBUTED REDUCTION........vvavnvnnan [N e -100 -100 -100 -100
28250 SURVEYING TRAINING SYSTEMS. :eu.-tivervvouennannn.n e --- 1,000 - 1,000
28260 INSTRUMENT LANDING SYSTEM AT RICKENBACKER............. - 500 --- 500
28270 COLD WEATHER CLOTHING. .. BN - 300 S 300
28280 MEDICAL EQUIPMENT............ - --- ——— 350

28550 TOTAL, O&M, ATR NATIONAL GUARD............. B 4,062,445 4,113,010 4,113,460 4,117,585
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ADJUSTMENTS TO BUDGET ACTIVITIES

Adjustments to the budget activities are as follows:

[In thousands of dollars]

Budget Activity 1: Operating Forces:

27650 Aircraft Operations/ECWCS .........ccooeeiiieecieeeeeeeieeene 2,800
27800 Facilities, Sustainment, Restoration and Moderniza-
tion/CT-FP DERF Transfer—Facility Upgrades ..........ccccc.c..... 38,015
27800 Facilities, Sustainment, Restoration and Moderniza-
tion/Key Field Facility Renovation .........c.cccoceevvviiiiiniieennnenn. 1,000
27850 Depot Maintenance .........ccccceeeveeeeciveeenieeennieeenreeesveeens 2,500
Budget Activity 4: Administration and Servicewide Activities:
28050 Administration/Information Operations .........c.cccceeeuvennnee 3,500
Other Adjustments:
28160 National Guard State Partnership Program .................. 1,000
28170 Project Alert .....ccccveevvrviveieiiieeeieeeeee e eees 1,375
28215 Defense Support Evaluation Group ... 2,800
28250 Surveying Training Systems .........ccccceeveeveecieerriieennneeenns 1,000
28260 Instrument Landing System at Rickenbacker ANG
BASE it 500
28270 Cold Weather Clothing ... 300
28280 Medical Equipment ........cccccceeeeviieeciieeeiieeeeeee e 350

OVERSEAS CONTINGENCY OPERATIONS TRANSFER FUND

The conference agreement provides $5,000,000 for the Over-
seas Contingency Operations Transfer Fund.

UNITED STATES COURT OF APPEALS FOR THE ARMED FORCES

The conference agreement provides $9,614,000 for the United
States Court of Appeals for the Armed Forces.

ENVIRONMENTAL RESTORATION, ARMY

The conference agreement provides $395,900,000 for Environ-
mental Restoration, Army.

ENVIRONMENTAL RESTORATION, NAVY

The conference agreement provides $256,948,000 for Environ-
mental Restoration, Navy.

ENVIRONMENTAL RESTORATION, AIR FORCE

The conference agreement provides $389,773,000 for Environ-
mental Restoration, Air Force.

ENVIRONMENTAL RESTORATION, DEFENSE-WIDE

The conference agreement provides $23,489,000 for Environ-
mental Restoration, Defense-Wide.

ENVIRONMENTAL RESTORATION, FORMERLY USED DEFENSE SITES

The conference agreement provides $246,102,000 for Environ-
mental Restoration, Formerly Used Defense Sites, instead of
$212,102,000 as proposed by the House and $252,102,000 as pro-
posed by the Senate.
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OVERSEAS HUMANITARIAN, DISASTER, AND CIVIC AID

The conference agreement provides $58,400,000 for Overseas
Humanitarian, Disaster, and Civic Aid.

ForMER SOVIET UNION THREAT REDUCTION

The conference agreement provides $416,700,000 for the
Former Soviet Union Threat Reduction program.

SUPPORT FOR INTERNATIONAL SPORTING COMPETITIONS, DEFENSE

The conference agreement provides $19,000,000 for the Sup-
port for International Sporting Competitions, Defense account.

DEFENSE EMERGENCY RESPONSE FUND

The conference agreement provides amounts approved for
those items requested in the Defense Emergency Response Fund in
the appropriation accounts and line items identified by the Depart-
ment.
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TITLE IIT - PROCUREMENT

The conference agreement is as follows:

{In thousands of dollars)

Budget House Senate Conference

SUMMARY

ARMY

ATIRCRAFT......cn P T R T 2,061,027 2,214,365 2,245,288 2,285,574
MISSILES. .. e 1,642,296 1,112,772 1,585,672 1,096,548
WEAPONS, TRACKED COMBAT VEHICLES. e 2,248,558 2,248,358 2,242,058 2,266,508
AMMUNITION. . - f e e 1,158,426 1,207,580 1,258,889 1,253,099
OTHER. . ..., feeee 5,168,453 8,017,380 5,763,439 5,874,674
TOTAL, ARMY.........vuiunan B R e 12,279,760 12,800,439 13,119,187 12,776,403
ATRCRAFT. 8,203,958 B, 682,658 8,849,858 8,812,855
WEAPONS. . . 1,832,617 2,384,617 1,886,617 . 1,868,517
AMMUNITION..... 1,015,182 1,167,130 1,169,152 1,168,730
SHIPS.... . 8,191,194 8,127,654 9,151,393 9,032,837

PN . 4,347,024 4,631,299 4,500,710 4,612,910
MARINE CORPS...

1,288,383 1,369,383 1,357,382 1,388,583

TOTAL, WAVY......ovnunn PR N ... 24,878,325 26,362,778 26,885,210 26,881,432
ATRCRAFT.:..... . 12,067,405 12,492,730 13,088,555 13,137,283
MISSILES....... .. 3,875,162 3,185,433 3,364,639 3,174,739
AMMUNITION. .. .. .. 1,133,864 1,290,764 1,281,864 1,288,164
OTHER......0uus . 10,523,946 10,622,660 10,628,958 10,672,712

TOTAL, AIR FORCE........... b ratrmraae e nnreranaass 27,300,377 27,581,593 28,361,016 28,272,870
DEFENSE-WIDE....... NN F 2,688,515 3,457,408 2,958,288 3,444,455
NATIONAL GUARD AND RESFRVE EQUIPMENT......... B - 130,000 200,000
DEFENSE PRODUCTION ACT PURCHASES.......... P 73,087 73,057 73,087 73,087

TOTAL PROCUREMENT...... i tierearasareearenseniiae.. 67,220,034 70,288,272 71,526,725 71,548,217
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PROCUREMENT OF SECURITY VEHICLES

The conferees are concerned about the justification provided for
the procurement of physical security vehicles. The services’ budget
requests provide little explanation for the number of vehicles re-
quested or the fluctuation in costs from one year to the next. In
fact, the current budget request presents a disparity in costs by
service ranging from $180,000 to $250,000 per physical security ve-
hicle. The conferees believe that a better presentation of the re-
quest for procurement of these vehicles is necessary. Accordingly,
the conferees direct the Under Secretary of Defense (Comptroller)
to be the central coordinator of all budget justification material for
physical security vehicle procurement. The Under Secretary shall
submit to the congressional defense committees a separate consoli-
dated justification that clearly explains each service’s requirement
and the maximum purchase cost authority requested.

NATIONAL IMAGERY AND MAPPING AGENCY (NIMA)
NFIP/JMIP CONSOLIDATION

The House included language directing that all NIMA funding
be consolidated within the National Foreign Intelligence Program
(NFIP) account. The Senate did not include such language. In re-
sponse to the House direction, the Secretary of Defense stated that
he is working with the Director of Central Intelligence (DCI) to de-
termine the most efficient resource strategy for NIMA and is com-
mitted to revising the NIMA budget appropriately in the fiscal year
2004 President’s Budget Request. The conferees appreciate the
commitment of the Secretary of Defense on this matter, and on the
basis of this commitment, the House recedes.

SUPPORT TO SMALL BUSINESS

The conferees recognize the importance of small business to
the Department’s procurement chain. In order to effectively com-
pete in federal procurement processes, small businesses require
proficiency in electronic commerce and electronic business prac-
tices. As such, the conferees recommend the Department seek inno-
vative methods for providing support to small business supply pro-
viders in these areas and full funding of the Supply Chain Manage-
ment program.
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AIRCRAFT PROCUREMENT, ARMY

The conference agreement on items addressed by either the House or

Senate is as follows:

{In thousands of dollars)

Budget House Senate Conference
ATRCRAFT PROCUREMENT, ARMY
AIRCRAFT
FIXED WING
UTILITY F/W (MR} AIRCRAFT......... I L - - 15,200 8,300
ROTARY
UH-60 BLACKHAWK (MYP}....ovovcenns raean P R RN 153,361 242,561 249,661 269,916
UH-60 BLACKHAWK (MYP} {AP-CY)... . orirrvnnorsnnnnnnnnn 26,853 26,853 28,859 26,889
HELICOPTER NEW TRAINING - 2,600 9,600 3,600

TOTAL, AIRCRAFT........ovvynn Ahaae Yaeeanay R « 180,220 2;9,020 301,320
MODIFICATION OF AIRCRAFT
GUARDRATL MODS {TIARAY cvcuvcsrvarvraosnssnvenvs Creraen 5,228 14,222 14,22% 14,229
ARL MODS (TIARA)........ R T L AL TR 20,8713 20,873 20,873 20,873
AH-84 MODS. .. .crvunsavsnvnnusverravremernoontnsens $3,622 96,902 189,622 136,902
CH-47 CARGO HELICOPTER MUDS......... R R T U TR 382,061 387,061 285,061 385,761
CH-47 CARGO HELICOPTER MODS {(APR-CY) 21,185 71,188 21,185 64,835
UTILITY/CARGO AIRPLANE MODS...... P R TR ‘e 16,954 16,954 16,954 16,954
OH-58 MODS. ... ..ovv P T R T PRI 450 460 460 460
AIRCRAFT LONG RANGE MODS............ P R PN 744 744 T4 (744
LONGBOW. ..o vvnmiin s P P T N B65,781 865,781 865,781 865,781
LONGBOW (AP-CY) 29,713 29,713 25,713 29,713
UH-60 MODS...... 43,863 45,363 50,863 52,463
KIOWA WARRIOR.. 42,406 42,406 42,408 42,406
AIRBORNE AVIONICS. .v.,vucunann 7,003 97,003 87,003 97,003
GATM ROLLUP. .1t tv s tr e vnciarnsvsansrnanerenstnannrs 70,434 71,914 70,414 71,514
SPARE PARTS (BIR]..cive.vinurumrvrisssnraveransaansras 7,697 7.687 7,697 1,637

TOTAL, MODIFICATION OF AIRCRAPT... Til700,005 1,768,285 1,783,008 1,807,038
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SUPPORT BQUIPMENT AND FACILITIES
GROUND SUPPORT AVIONICS
AIRCRAFYT SURVIVABILITY EQUIPMENT.............ovvvneesn

OTHER SUPPORT

BAIRBORNE COMMAND & CONTROL...... v eevaer e
AVIONICS SUPPORT EQUIPMENT....... [ e
COMMON GROUND EQUIPMENT......... Caseaneaannas PN
AIRCREW INTEGRATED SYSTEMS ... . cicrernrinnnssornn R
AIR TRAFFIC CONTROL..........0au [N P .
INDUSTRIAL FRCILITIES........covveavs ren e PN

LAUNCHER, 2.75 ROCKET.....

AIRBORNE COMMUNICATIONS.......ccvivnamusnann [P

TOTAL, SUPPORT EQUIPMENT AND FACILITIES...... pavvaen
TOTAL, AIRCRAFT PROCUREMENT, ARMY.....c...ciecenvn e

(In thousands of dollars)

Benate Conference

- - §,000 3,100
27,738 10,000 .- 2,200
7,494 11,494 11,454 13,494
18,081 18,091 20,091 19,591
15,218 15,215 15,215 15,215
54,410 64,410 §4,410 64,410
704 704 704 704

2,677 2,677 2,677 2,677
44,473 44,473 44,473 44,473
180,802 167,064 185,064 163, 864
2,061,027 2,214,368 2,285,574

2,249,385
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EXPLANATION OF PROJECT LEVEL ADJUSTMENTS
{In thousands of dollars}

Budget
P-1 Request House Senate Conference
1 UTILITY FIW (MR} AIRCRAFT 0 0 15,200 8,300
2 UC-35 aircraft 0 +15,200 +8,300
2 UH-80 BLACKHAWK (MYP) 153,361 242,561 249,661 268,916
UH-80L AR {(Note: only to complete fielding of D Company +34,000 +28,900
and A Company, 158 Aviation Regiment}
HH-60L MEDEVAC +40,200 +51,255
UH-60L. Blackhawk Flight Simulator (Note: only for a flight +15,000 +15,000
simutator for the 18th Airborne Corps that includes state-of-
the-art image generators and motion queuing devices)
Blackhawk helicopters +96,300 +21,400
4 HELICOPTER NEW TRAINING 0 9,600 9,600 9,600
TH-67 Creek +8,600 +9,600 +8,600
5 GUARDRAIL MODS (TIARA) 9,229 14,229 14,229 14,229
Guardrail Mods (TIARA)--Transfer from DERF +5,000 +5,000 +5,000
7 AH-84 MODS 93,622 96,902 159,622 136,902
Oit Debris Detection and Bum-off System +2,000 +1,000
Integrated Helmet and Display Sights for MO ARNG +1,280 +1,280
Apache engine spares +64,000 +40,000
Bladefold kits +2,000 +1,000
8 CH-47 CARGO HELICOPTER MODS 382,061 387,061 382,061 385,761
CH-47 Voice and Data Recorders +5,000 +3,700
9 CH-47 CARGO HELICOPTER MODS (AP-CY) 21,185 71,185 24,185 64,535
CH-47F Upgrade Program +45,000 +39,100
CH-47 crashworthy crew seats +5,000 +1,000 +4,250
Voice and data recorders +2,000 0
17 UH-60 MODS 41,863 45,363 50,863 52,463
Crashworthy Fuel Tanks--Active/ARNG +3,500 +1,800
Army NG Pacific CSAR Modifications +3,000 +2,600
Oregon NG CSAR Modifications +2,000
DCS-HUMS +6,000 +4,200
22 GATM ROLLUP 70,414 71,914 70,414 71,514
Longbow Photo Reconnaissance Intel Stiike Module +1,500 +1,100

{PRISM)
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Budget
P-1 Request House Senate Conference
24 AIRCRAFT SURVIVABILITY EQUIPMENT 0 0 6,000 3,100
Laser detecting sels +6,000 +3,100
26 AIRBORNE COMMAND & CONTROL 27,738 10,000 1] 2,200
Realignment to RDTE, Army PE 604818A -17,738 -10,000 -17,738
System not ready for LRIP -17,738 -7,800
27 AVIONICS SUPPORT EQUIPMENT 7.494 11,494 11,494 14,494
AN/AVS-6 Goggles +4,000 +4,000 +4,000
28 COMMON GROUND EQUIPMENT 18,001 18,001 20,091 19,591
HELO Maintenance Work Platform System (Note: only for a +2,000 +1,500

the National Guard)
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UH-60 BLACKHAWK HELICOPTERS

The conference agreement includes $269,916,000 to procure 19
UH-60 Blackhawk helicopters. This is an increase of $116,555,000,
providing for an additional seven aircraft. Of the additional aircraft
in the conference agreement, two UH—60L aircraft are available
only for the Army Reserve as described in House Report 107-532.
Of the additional aircraft, three shall be HH-60L Medical Evacu-
ation (MEDEVAC) models available only for units of the Army Na-
tional Guard, and two aircraft shall be UH-60L models available
only for units of the Army National Guard.

CH-47F UPGRADE PROGRAM RESTRUCTURING

The conferees agree to provide an additional $39,100,000 to fa-
cilitate the restructuring of the CH—47F Chinook helicopter up-
grade program. Given the critical importance of this improved heli-
copter to the Army’s Objective Force, these funds should be used
to facilitate a program restructuring in order to upgrade the full
fleet of helicopters (which is currently 465) at the most efficient
economic rate, which the conferees believe is between 36 and 48
helicopters per year. The Army is directed to ensure that out-year
budgetary and program plans are implemented to meet 100 percent
of the Army’s CH—47F Objective Force helicopter requirement by
no later than 2016.

ATIRCM

The conferees agree not to rescind $3,000,000 for ATIRCM as
recommended by the House. These funds should have been repro-
grammed to USSOCOM when responsibility for this program was
moved to USSOCOM. The conferees direct the Army to expedi-
tiously submit a reprogramming to the Congress in order to prop-
erly realign these funds to Procurement, Defense-Wide.
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MISSILE PROCUREMENT, ARMY
The conference agreement on items addressed by either the House or

Senate is as follows:

{In thousands of dollars)

Budget House Senate Conference

MISSILE PROCUREMENT, ARMY
OTHER MISSILES

SURFACE-TO-AIR MISSILE SYSTEM

PATRIOT SYSTEM SUMMARY 471,870 - 471,670 e
STINGER SYSTEM SUMMARY 30,893 30,883 25,893 25,893
ATIR~TO-SURFACE MISSILE SYSTEM
HELLFIRE 8YS SUMMARY ... ... 0iciiitineninrninveneanns . 184,396 184,396 184,396 184,386
ANTI-TANK/ASSAULT MISSILE SYSTEM
JAVELIN {ABWS-M) SYSTEM SUMMARY. e 250,506 223,082 250,508 223,082
LINE OF SIGRT ANTI-TANK (LOSAT) SYSTEM SUM............ 17,937 17,937 - -
GUIDED MLRS ROCKET (GMLRS) 29,698 29,698 44,688 37,188
MLRS REDUCED RANGE PRACTICE ROCKETS (‘RRPR) ............. 15,924 15,824 15,924 15,924
MLRS LAUNCHER SYSTEMS........c.vurenunn e 144,131 137,131 137,131 137,131
HIMARS LAUNCHER. . . 128,402 128,402 133,402 130,502
ARMY TACTICAL MSL SYS (ATACMS) ~ SYS SUM........ e 2,050 2,050 2,050 28,050
ATACMS BLKII SYSTEM SUMMARY..... 49,687 23,287 - m—
TOTAL, OTHER MISSTLES. .. .\..\e.eaeerrerrrnsins 1,329,290 795,770 1,273,670 783,546
MODIFICATION OF MISSILES
MODIFICATIONS
PATRIOT MODS.....vvvvuurvnnn Mty [N 181,307 151,307 181,307 151,307
STINGER MODS. ... tvviiiiinncnnnnn, Veeaaiave heeaenn o 1,492 1,492 1,482 1,482
ITAS/TON MODS. . ot otveva i irar varaiicraauanennn e 59,962 59,862 59,962 59,962
MLRS MODS. .ottt ittt ity eatanreentceannnaan PEREPIN 31,734 31,734 31,734 31,734

TOTAL, MODIPICATION OF MISSILES. 244,495 244,499 244,495 244,498
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{In thousands of dollars)

Budget House Senate Conference

SUPPORT EQUIPMENT AND FACILITIES

AIR DEFENSE TARGETS. ..... ... . vennernerennsranervaeense 3,408 3,408 3,408 3,408
TTEMS LESS THAN $5 MILLION (MISSILES).........iveeceunns 907 907 207 207
MISSILE DEMILITARIZATION. . ...ccvvenrresannnconcnersnins 4,895 . 4,895 4,835 4,885
PRODUCTION BASE SUPPORT 3,373 3,373 3,373 3,373

TOTAL, SUFPORT EQUIPMENT AND FACILITIES............. 12,583 12,583 12,583 12,583

TOTAL, MISSILE PROCUREMERT, ARMY. .. ..icvrvervvvnavsnn 1,642,296 1,112,772 1,585,672 1,096,548
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EXPLANATION OF PROJECT LEVEL ADJUSTMENTS
[in thousands of dollars}

Budget
P-1 Request House Senate Conference
1 PATRIOT SYSTEM SUMMARY 471,670 [] 471,670 0
Transfer of PAC-3 Program fo MDA -471,670 -471,670
Command Launch System -25,000 0
Additional Missiles +25,000 0
2 STINGER SYSTEM SUMMARY 30,893 30,883 25,893 25,893
Program Cast Growth 4] -5,000 -5,000
5 JAVELIN {AAWS-M) SYSTEM SUMMARY 250,506 223,052 250,506 223,052
Quantity Reduction -27,454 -27,454
6 LINE OF SIGHT ANTI-TANK (LOSAT) SYSTEM SUM 17,937 17,937 0 0
Premature Procurement 0 -17.,937 -17,937
9 GUIDED MLRS ROCKET (GMLRS) 29,698 29,698 44,698 37,198
Additional Missiles 0 +15,000 +7,600
11 MLRS LAUNCHER SYSTEMS 141,131 137,131 137,131 137,131
Reduce Programmed Growth -4,000 0
Contract Savings -4,000 -4,000
42 HIMARS LAUNCHER 128,402 128,402 133,402 130,902
Additionat Laurichers 0 +5,000 +2,500
13 ARMY TACTICAL MSL SYS (ATACMS) - SYS sUM 9,050 9,050 9,050 28,050
ATACMS Bik 1A Missites {Note: only for the upgrade of +20,000
Block 1A missiles to the Quick Reaction Unitary variant--
Transfer from DERF.)
14 ATACMS BLKH SYSTEM SUMMARY 49,687 23,287 4] 0
Engineering Services/Production Engineering Support -26,400 0
Program Delay/Restructure -49,687 -49,687
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PROCUREMENT OF WEAPONS AND TRACKED COMBAT
VEHICLES, ARMY
The conference agreement on items addressed by either the House or

Senate is as follows:

(In thousands of dollars)

Budget House Senate Conference

PROCUREMENT OF WEAPONS & TRACKED COMBAT VEHICLES, ARMY

TRACKED COMBAT VEHICLES

ABRAMS TRNG DEV MOD.....ucoevvvninssnnnrasancs e raene 5,504 5,504 5,504 5,504
BRADLEY BASE SUSTAINMENT 397,053 457,083 395,253 444,903
BRADLEY FVS TRAINING DEVICES {(MOD)....voivisiviennencn . 8,832 8,832 8,532 8,832
ABRAMS TANK TRAINING DEVICES.. 12,061 12,081 12,061 12,081
INTERIM ARMORED VEEICLE (IAV) FAMILY............ccoonn 813,831 772,031 788,031 788,031
MODIFICATION OF TRACKED COMBAT VEHICLES

CARRIER, MOD. ... .. . i aran s s avaas 60,305 50¢,30% 39,408 39,405
FIST VEHICLE (MOD) .. c.iviieiinuiiornesasosarocrnrransnn 6,366 &, 858 €, 966 6,966
MOD OF IN-SVC EQUIP, 692 692 692 692
BFVS SERIES {MOD} .. cvvrinrerorvrancannastasensnarvuns 35,033 3%,033 70,033 60,033
HOWITZER, MED SP FT 155MM M109A6 (MOD}.. 17,361 17,361 17,361 17,361
FAASV PIP TO FLEET . ... ottt iiaiiamcanrasanaanivren 2,944 2,544 2,944 2,%44
IMPROVED RECOVERY VEHICLE {M88 MOD) .. ... .ivvnvvnniannn 50,311 50,311 50,311 50,311
ARMORED VEH LAUNCH BRIDGE (AVLB) (MOD}.......v.cvvnnn. 10,021 10,021 10,021 10,021
M1 ABRAMS TANK (MOD}......ovrivoariovanasnvunnaronsans 191,413 179,213 191,413 178,213
SYSTEM ENHANCEMENT PGM: SEP MIA2. (.. ..ivascaninnnnnsne 123,687 123,837 122,687 122,897
ABRAMS UPGRADE PROGRAM. ..cvvivvvinnarininrinmnraisans 376,268 376,268 376,268 376,268
SUPPORT EQUIPMENT AND FACILITIES

TTEMS LESS THAN $5 MILLION {TCV-WICU} .. ..ocovnnnnnnnn 148 146 146 148

PRODUCTION BASE SUPPORT (TCV-WTCV)

TOTAL, TRACKED COMEAT VEHICLES...........uvnenencnns 2,120,038 2,118,038 2,107,538 2,134, 988
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(In thousands of dollars}

Budget House Senate Conference
WEAPONS AND OTHER COMBAT VEHICLES
ARMOR MACHINE GUN, 7.62MM M240 SERIES............... . 21,332 17,334 21,334 17,134
MACHINE GUN, 5.56MM (SAW)................ PR == 6,000 B 3,000
GRENADE LAUNCRER, AUTO, 40MM, MK19-3........cuiviieans 1€,663 16,663 16,663 16,663
81MM MORTAR (ROLL} .. ...... [N F O R 3,821 9,821 5,821 9,821
M1é RIFLE.......... e s e 3,184 3,104 3,104 3,104
XM107, CAL .50, SNIPER RIFLE..,.......v sunrrnrccoans 8,813 8,913 8,913 8,213
5.36 CARBINE Md. ... coivtininnininnennnanns 9,155 3,155 9,15% 3,155
MOD OF WEAPONS AND OTHER COMBAT VEH
MARK-19 MODIFICATIONS ... vt iiirivrarinnnnnasncrnnnrn 2,743 2,743 2,743 2,743
M4 CARBINE MODIS. .. . viitinintncrinrnvravannorsnsensnns 9,267 9,267 9,267 3,267
SQUAD AUTOMATIC WEAPON (MOD}...........vvves 4,118 4,119 4,219 4,119
M119 MODIFICATIONS.. rever ey 4,882 4,852 4,852 4,852
MODIFICATIONS LESS THAN $5 MILLION (WOCV-WICV) ........ 817 817 817 817
SUPPORT EQUIPMENT AND FACILITIES
ITEMS LESS THAN $5 MILLION (WOCV-WICV) .. ...aveicnranon 1,265 1,268 1,265 1,265
PRODUCTION BASE SUPPORT (WOCV-WTCV)......ivsreniannans 5,832 5,832 5,832 5,832
INDUSTRIAL PREPAREDNESS........... [ T R 3,248 3,246 9,246 7,446
SMALL ARMS (SOLDIER ENH PROG) ., ic.ivivernnavnnanranvas 1,954 1,954 1,954 1,954
TOTAL, WEAPONS AND OTHER COMBAT VEHICLES............ 103,085 104,885 102,085 106,085
SPARES AND REPAIR PARTS (WICV)... 25,435 25,435 25,435 25,435

TOTAL, PROCUREMENT OF W&TCV, ARMY........c..vivceaens 2,248,538 2,248,358 2,242,058 2,266,508
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EXPLANATION OF PROJECT LEVEL ADJUSTMENTS
[in thousands of dollars}

Budget
P-1 _ Request House Senate Conference
2 BRADLEY BASE SUSTAINMENT 397,053 457,053 396,253 444,903
Bradiey "AQ" fo "A20DS" +60,000 +51,000
Excessive growth: unit flelding costs -1,300 -1,300
Excessive growth: engineering support -5,600 -5,000
Electronic obsolesence reduction +4,500 +3,150
8 INTERIM ARMORED VEHICLE (IAV) FAMILY 811,831 772,031 788,031 788,031
Transfer to Research & Development (MGS) -39,800 0
Transfer to R&D, Army for MGS -23,800 ~23.800
16 CARRIER, MOD £0,305 50,305 39,405 39,405
Reduce Programmed Growth -10,000 a
Excessive growth: program management -4,500 -4,500
Track {T-150): buying ahead of need -16,400 -16,400
13 BFVS SERIES (MOD) 35,033 35,033 70,033 60,033
Bradiey reactive armor 0 +35,000 +25,000
. 19 M1 ABRAMS TANK (MOD) 191,413 179,213 191,413 179,213
Reduce Programmed Growth -12,200 -12,200
21 SYSTEM ENHANCEMENT PGM: SEP M1A2 123,697 123,697 122,697 122,697
Excessive growth: unit cost 4 -1,000 -1,000
26 ARMOR MACHINE GUN, 7.62MM M240 SERIES 21,334 17,134 21,334 17,134
Reduce Programmed Growth 4,200 -4,200
27 MACHINE GUN, 5.56MM SAW 0 6,000 .0 3,000
M249 Squad Automatic Weapon +8,000 +3,000
44 INDUSTRIAL PREPAREDNESS 3,246 3,246 9,246 7,446
Arsenal support program initiative [ +6,000 +4,200
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M113 Carrier Modifications

The Department of Defense's budget request for this program
contained funding only for the fielding of current M113A3s and the
purchase of new T-150 track to be used by the Counter Attack Corps.
Unfortunately, the budget request contained no funding for upgrades of the
M113A2 to the more modern, more survivable A3 variant. While the
conferees support the Army's desire to fund those technologies and systems
that best suppoﬁ the Army's goal of transformation, the conferees believe
our current front line soldiers should not be denied the benefits of modern
technology already in the industrial base. Therefore, in addition to funds
requested for fielding current M113A3s, the conferees direct that up to

$15,000,000 be used only for M113 upgrades.
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PROCUREMENT OF AMMUNITION, ARMY

The conference agreement on items addressed by either the House or

Senate is as follows:

PROCUREMENT OF AMMUNITION, ARMY
AMMUNTTION

SMALL/MERIUM CAL AMMUNITION
CTG, 5.36MM, RLL TVPES.......c.uveuss eaaredasrantaniy

oG, 7.62MM, RLL TYPES......
T8, SHM, ALL TYPES....
£TG, .50 CAL, ALL TYPES...... ] P R

©T3, 25MM, ALL TYPRES

CIG, 30MM, BLL TYPEB. . asiiviir it snnnrnnvsnorancnios
CTG, 40MM, ADLL TYPES............ R
MORTAR AMMUNITION

SOMM MORTAE, ALL TYPBE.... . iivseiannvenans v

E1MM MORTAR, ALL TYPES.

CTG, MORTAR, 120MM, ALL TYPES......cc..aen eeerann P

TRNK AMMUNITION

CTG TANE 105MM: RBL. TYPES. «vvsvnsiavcrusnianoras PR
I20MM TANK TRAINING, ALL TYPES......... R R
CTG, TANK, 120MM TACTICAL, ALL TYPES......... P

ARTILLERY AMMUNITION
CTG ARTY 75¥8t BLANK MAIZAL......ccvavvannn cereaan R

CTG ARTY 10SHM ILLUM M314 SERIES............. PR

CTC ARTY 10SMM HE M1 W/C FUBE.

PROJECTILE 155 MILLIMETER DP BASEBLED ME6Y P7.........

PROJ ARTY 1S3MM HE MI07. .

MODULAR ARTILLERY CHARGE SYSTEM (MACS), AL T.........

89,870
18,678
33,508
50,575
33,087

2,788

71,703

154,963

43,254

4,201
5,208

25,2060

22,360

36,200

122,411

{In thougands of dollars)

House

303,175
18,174
17.508
58,696
72,087

,79%

&1,672

31,698
5,952

B0, 425

8,100
154,962

43,254

5,208
28,837
11,300
32,700

122,413

Senate

32,173
18,174
13,308
58,596
33,087

2,755

77,072

14,100
154, 963

43,254

4,201
5,208
26,837
22,300
31,200

122,511

Conference

101,978
18.174

16,3508

8,300
154,963

43,254



ARUILLBRY FUZES

ARTILLERY FUZES, ALL TYPES.............
MINES

MINE, TRAINING, ALL TYPES..............
WIDH ARER MUNITIONS......... e s
ROCKETS

BUNKER DEFEATING MONTTION {8DM)........

ROCKET, HYDRA 70, ALL TYPES............

OTHER AMMUNITION
OEMOLITION MUNITIONS, ALL TYPES.

GRENADES, ALL TYPFES............. ... [ .
SIGHALS, ALL TYPBE.....:cv..o.n.e Ceiateesaaae
BINULATORS, ALL TYPES...... P R e
WISCELLAREOUS

AMMO COMPOREBNTS, ALL TYPES..... .. ... 0erooonns

KOW-LETHAL AMMUNITION, ALL TY¥PES.......

CADFPAD ALL TYPES....o.ionn.nnn
ITEMS LESS THAN $5 MILLION. ... ... .s.s
AMMUNITION PRCULIAR BOUIPMENT...

TRST DEETINATION TRANSPORTATION

(RO}

CROBEOUT LIABILITIES.,....

TUTAL, AMMUNITION
ANMUNITION PRODUCTION BASE SUPPORY

PROUCUCTION BARE SURPORT
PROVISION OF INDUSTRIAL FRCUILITIRS.....

LAYAWAY OF INDUSTRIAL FACILITIES......
MAINTENANCE OF INACTIVE FACTLITIES

CONVENTIONAL AMMO DEMILITARIZATION.

ARME INITIATIVE. ... .ouvsicnosvnncasnnss

TOTAL, AMMUNITION PRODUCTION BASE SUPPORT.......

TOTAL, PROCUREMENT OF ANMUNITION, ARMY..........
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{In thousands of dellars}

Budget House Senate Conference
69,180 &3,280 9,180 53,180
P 12,681 12,681 4,000 4,900
o 12,466 - —— -
7,798 12,785 13,795 12,788
22,400 2,300 £2,400 52,400
caas 24,001 33,003 30,001 31,901
37,552 40,773 40,773 I3
[ 131,935 32,881 12,881 12,881
e 3,942 3,242 3,842 3,942
. 7,953 F, 955 7,953 7, 253
aian 5,890 5,830 5,880 5,890
sens 4,800 4,800 2,800 %, 800
IS 8,73% 8,041 5,041 9,041
PN 4,792 4,782 7,792 6,282
“as 3,838 &, 836 5,836 S, 838
PN 10,017 10,037 19,017 0,a17
6,012 1,094,146 1,123,885 »126,685
42,635 42,855
€,950 6,990
O 9,082 5,082
N 50,030 50,030
ahe 4,657
veas 113,414
- 1,158,426 1,207,560 1,258,589 1,253, 088
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EXPLANATION OF PROJECT LEVEL ADJUSTMENTS
fin thousands of dollars]

Budget

P4 Request House Senate - Conference
1 (TG, 5.56MM, ALL TYPES 88,870 113,175 88,175 101,975
CTG, 5.56mm, Alt Types--Transfer from DERF +8,305 +8,305 +8,305

Lake City Produgtion Line Upgrades +4,000 O +2,800

2 CTG,7.62MM, ALL TYPES 15975 18,174 18,174 18,174
CTG, 7.62mm, All Types~Transfer from DERF +2,18¢ +2,189 +2,188

3 CYG,9MM, ALL TYPES 13,508 17,508 13,508 16,508
Smm Ammunition +4,000 0 +3,000

4 CTG, 50CAL, ALLTYPES 50,575 58,696 58,596 58,596
CTG, .50 Cal, Al Types~Transfer from DERF +4,021 +4,021 +4,021

50 Caliber SLAP +4,100 +4,000 +4,000

& CTG, 25MM, ALL TYPES 33,087 72,087 33,087 67,237
Bradiey Tracer Ammunition M793 Training Rounds +15,000 44 +12,750
MG +24,000 ¢ +21,400

8 (TG, 40MM, ALL TYPES 71,703 61,672 77,072 §9,572
CTG, 40mm, All Types (Training)--Transfer from DERF +5,368 +5,369 +5,369
Reducs Programmed Growth -15,400 0 ~7,600

10 81MM MORTAR, ALL TYPES 3,582 5,982 7,582 6,782
81MM MB21A1 High Explosive Mortar Shells +2,400 +1,200
31MM Mortar, Infrared M816 +4,000 +2,000
11 CTG, MCRTAR, 120MM, ALL TYPES 50,425 50,425 63,425 56,925
White Phospherous Facility Equiprent Y +13,000 +6,500

12 CTG TANK 105MM: ALL TYPES 14,100 8,100 14,100 8,100
Reduce Programmed Growth -6,000 1] -6,000

20 CTG ARTY 105MM HE M1 WO FUZE 25,200 26,837 26,837 26,837
CTG Arty 105mm HE M1 w/o Fuze {Training})-Transfer +1,837 +1,837 +1,837

from DERF

21 PROJECTILE 155 MILLIMETER DP BASEBLED Ma64 PT 22,300 11,300 22,300 14,300
Reduce Programmed Growth--DPICM -11,000 Q 8,000

24 PROJ ARTY 155MM HE M107 30,200 32,700 31,200 32,450
155mm M485 Humirating Rounds-Projectile +2,500 +1,250
Additional funding +1,000 +1,000

27 MINE, TRAINING, ALL TYPES 12,661 12,661 4,000 4,000
Wide Area Munition Traingrs 0 8,661 -8,681

23 WIDE AREA MUNITIONS 12,486 i} ) Q

Program Termination -12 466 -12,466 -12,466
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Budget
P Requast House Senate Conference
30 BUNKER DEFEATING MUNITION (BDN) 7,795 12,795 12,795 12,785
SMAW-D (Bunker Defeat Munition) +3,000 +5,000 +5,0600
31 ROCKET, HYDRA 70, ALL TYPES 22,400 22,400 862,400 52,400
Additionat funding 4 +40,000 +30,000
32 DEMOLITION MURITIONS, ALL TYPES 28,001 33,001 30,004 31,904
Linear Charges HE M5BA4 +5,000 +2,500
MO! Demolition iniliators +2,000 +1,400
33 GRENADES, ALL TYPES 37,552 40,773 40,773 40,773
Grenades, All Types (Training}--Transfer from DERF +3,221 +3,221 +3,221
34 SIGNALS, ALL TYPES 11,935 12,881 12,881 12,881
Signals, Alt Types {Training)--Transfer from DERF +848 +946 +946
39 ITEMS LESS THAN $5 MILLION 8,739 9,041 9,041 8,041
ltems Less than $5 million {Training)-Transfer from DERF +302 +302 +302
40 AMMUNITION PECULIAR EQUIFMENT 4,792 4,792 7,782 6,262
Additionai funding [¢] +3,600 +1,500
43 PROVISION OF INDUSTRIAL FACILITIES 42,855 42,655 43,955 43,655
Munitions Enterprise Technology insertion (MET!} v +1,300 +1,000
46 CONVENTIONAL AMMO DEMILITARIZATION 50,030 50,030 60,030 55,030
Additional funding G +10,000 +5,000
47 ARMS INITIATIVE 4,657 . 4,657 14,657 11,657

Additional funding a +10,000 +7,000
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Hydra Rockets
The conferees strongly urge the Army to ensure that adequate funding
1s included in the fiscal year 2004-2009 Program Objectives Memorandum
to sustain the industrial production base for Hydra Rockets until the
Advanced Precision Kill Weapons System (APKWS) is in production in the

fiscal year 2005-2006 timeframe.

Bradley Fighting Vehicle Ammunition
The conferees strongly urge the Army to ensure that adequate funding
is included in the fiscal year 2004-2009 Program Objectives Memorandum
to sustain the industrial production base for Bradley IFV KE rounds until a

new round is in production in the fiscal year 2005-2006 timeframe.
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OTHER PROCUREMENT, ARMY
The conference agreement on items addressed by either the House or

Senate is as follows:

{In thousands of dellara)

Conference

QIHER FROCUREMENT, ARMY
TACTLICAL AND SUPRORT VEHICLES

TACTICAL VEHICLES

TACTICAL TRAILERS/DOLLY BETS...veervenvrarmanriinsnns 8,850 12,180 13,180 12,190
SEMITRATLERS, FIATEED....cecoicovaian Ceww s e 39,095 39,095 38,095 3%,03%
SEMITRAILERS, TANKEES.....vsrirccvarcnrraronany e . T.BET 7,862 7,882

BI HMOB MULTI-PURP WHLD VEE {(HMMWV].. 156,783 204,783 251,783

TRUCK, DUMP, 20T {CCR}. ... hviiiviininnn [N 17,079 17,079 17,878

FAMILY OF MEDIUM TACTICAL VEE (PMIV) 681,373 681,373 636,373 581,373
FIRETRUCKS & ASSOUIATED FYREFIGHTING BQUIPMEN......... 21,047 23,287 31,047 28,047
FAMILY OF HEAVY TACTICAL VEHICLES {FETV)......... P 242,788 252,768 242,068 241,568
ARMORED SECURITY VEHICLES {AEV)........... e e 14,438 14,438 19,438 17,438
TRUCK, TRACTOR, LIN® HAUL, MOLS/RMOI6..............ocoy ¢, 8238 55,829 50, 823 50,82%
TOWING DEVICR, 5TB WHEBL.......... s v e 2,808 2,005 2,008 2,003
TRUCK, TRACTOR, YARD TYPE, METR IC/S)...oivinuviannn, 4,884 4,884 LPE-1:01 4,884
HYY EXPANDED MOBILE TACTICAL TRUCK BXT SERV P......... 118,884 119,854 144,858 137,354
MODIFICATION OF IN SVC EQUIP. . ... cuvvvaninnenianens 73,320 73,320 73,320 33,320
ITEMS LESS THAN $3 MILLION {TAC VEH] .y 4,578 4,98%% 4,859 4,872
NON-TRCTICAL VEHICLES

HERVY ARMORED SEDAN. . 581 11,28% 1:28 881
PRESENGER CARRYING VEHICLES. .. .. .cviivavonnanny I 298 28% 288 235
NOWTACTICAL VEHICLES, OTHER.. 1,752 1,753

TOTAL, TACTICAL AND SUPPORT VEHILLES. ... .cvovaver ey 1,487,635 %, %20, 