Department of Defense Appeal

FY 2005 Defense Appropriation Bill
Subject: Contract Maintenance and Training Exercise Unjustified Growth   

Appropriations:  Operation and Maintenance, Marine Corps (O&MMC) 

Summary:  House of Representatives Fiscal Year 2005 Department of Defense Appropriations Report (108-553), Title II, Operation and Maintenance, p.72 reduced $1.0M for Contract Maintenance and Training Exercise Unjustified Growth from Operation and Maintenance, Marine Corps.

Budget Authority

(Dollars in Millions)

Item
Budget
House
Senate
Appeal

Program: Maritime Prepositioning

-$1.0

+$1.0

DoD Position:  The Department opposes the reduction of $1.0 million in the Maritime Prepositioning Force (MPF) Program.  The proposed reduction will result in layoffs of a portion of the labor force, which will negatively impact MPF Maintenance Cycle timelines and resetting the Marine Corps maritime prepositioned capability.  The Marine Corps is under a 10-year equipment maintenance contract to reward the successful offeror to invest in the program and to provide for workforce stability.   To avoid annual repricing actions, the contractor’s various overhead, fringe, and general and administrative rates were frozen for the first five years with a rate redetermination scheduled at the five-year mark (2004).  As expected, the various indirect rates have increased, particularly in the areas of health and life insurance.  Maritime Prepositioned Ships, with their associated supplies and equipment, are returning to Blount Island each month to undergo the scheduled maintenance cycle.  The wear and tear and the resulting increased maintenance requirements on equipment utilized in Operation Iraqi Freedom have made these current maintenance efforts critical to resetting the MPF.  

The Department urges the conferees to support of the President’s Budget Position. 
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