Department of Defense Appeal

FY 2000 Defense Appropriation Bill

Subject:  A-76 Savings

Appropriation:  Operation and Maintenance, Marine Corps

Summary:  The House harbors serious concerns about the current DoD outsourcing and privatization effort.  The House doesn't see any clear evidence that the effort is reducing the cost of support functions with high cost contractors simply replacing government employees.  Additionally, the House has concerns about oversight problems, with the potential that contractors would be overseeing and paying each other.  As a result, the committee recommended a $100 Million reduction ($1.4 Million for OMMC) as a result of savings anticipated from A-76 studies.
	Budget Authority

(Dollars in Millions)



	Item 
	Request
	House
	Senate
	Appeal

	OMB Circular A-76 savings 
	$0.0
	$-1.4
	
	$1.4


DOD Position: In April 1999, the Marine Corps submitted its first OMB Circular A-76 commercial activity competition announcement to the Congress.  None of the studies contained in this announcement will be completed prior to FY 01.  Accordingly, there are no A-76 related savings that will be achieved in FY 00.  As a result, this reduction will be assessed against mission areas unrelated to A-76.

The Department urges support of the Senate Position.

Point of Contact: USMC/Mr. William F Stringer, (703) 697-9551

Page/Section Reference:
House Rpt. 106 - 244, page 296, House Sec. 8109

