Department of Defense Appeal

FY 2000 Defense Appropriation Bill

Subject:  MCON

Appropriation:  FH, N/MC 

Summary:  The House recommends a total of $2.0 million for the Department of Defense Family Housing Improvement Fund for fiscal year 2000.  The House adjustment has reallocated $76.8 million from the Family Housing Improvement Fund to the military services’ family housing construction accounts.  The Senate recommends $25.0 for the family housing improvement fund.  The Senate reduction in funding is based on an adjusted estimate of the number and timing of those housing privatization projects that are likely to commence over the next year.
Budget Authority

(Dollars in Millions)



Item 
Request
House
Senate
Appeal

FHIF
$78.8
$2.0
$25.0
$2.0

DOD Position:  The House position would allow the Department to continue to address immediate family housing revitalization concerns consistent with the Department’s stated goals and objectives.  Currently, the Marine Corps has a housing deficit of 10,373 units in addition to tremendous backlog of maintenance and repair.  In order to address these requirements, the Marine Corps has pursued the Military Housing Privatization Initiative where it makes good business sense and is economically feasible.  It has never been the intent of the Marine Corps to abandon traditional family housing construction.  Actions recommended by the Senate to reduce the FHIF, however, jeopardize our ability to meet housing requirements at Cherry Point, NC and Beaufort, SC.  Additionally, the Senate’s position would force the Services to compete for scarce resources further degrading the Marine Corps ability to reduce critical housing deficiencies and limit our flexibility to pursue other alternatives to meet this critical need which directly effects readiness and morale of Marines and their families.  The Department urges support of the House position since it closely resembles the President’s Budget and it moves funding from the FHIF back to the Family Housing construction account while continuing to provide the flexibility to pursue Public Private Ventures.

Point of Contacts: Milford Thompson at (703) 697-9577 and Eric Lucas at (703) 695-9767
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