Department of Defense Appeal

FY 2000 Defense Appropriation Bill

Subject:  Javelin

Appropriation:  Army Procurement

Summary:  The Department proposed a number of new multiyear procurement initiatives in the fiscal year 2000 budget.  The Committees are concerned that defense acquisition budgets will not materialize as forecast.  As a result, the Committees believe it unwise to commit at this stage to any additional new multiyear procurements.


	Budget Authority

(Dollars in Millions)



	Item 
	Request
	House
	Senate
	Appeal

	Javelin Multi-Year
	
	$-98.4
	$-98.4
	$98.4


DOD Position: The Department supports the continuation of the multi-year procurement program for the Javelin missile program.  Canceling the multi-year program would result in a breakage of the Cost Reduction Plan (CRP) agreement with industry, negating savings both the Army and Marine Corps have incorporated into their budget submissions.

Preliminary information indicates that with the breakage of the CRP, the cost for each missile would increase from $61 thousand to $86 thousand and the cost for each Command Launch Unit (CLU) would increase from $104 thousand to $168 thousand.  The total cost of the Marine Corps Javelin program would increase by over $39 million for the remaining 1,291 missiles and 105 CLUs the Marine Corps plans to purchase.

Point of Contact: USMC/Ms. Anne C Fream, (703) 697-9577

Page/Section Reference:
House Rpt. 106-244, page 124, House Sec. 8008

