Department of the Navy Appeal

FY 2001 Defense Authorization Bill

Subject:  Basic Allowance for Housing (BAH)

Language/Provision:  The Senate includes a provision (Sec 605) that would authorize the Secretary of Defense to prescribe the Basic Allowance for Housing based on the cost of adequate housing for civilians of comparable income levels in the area at rates that would reduce or eliminate the member's out-of-pocket expenses.  The provision would also eliminate the current requirement that 15 percent of the estimated housing expenses for military personnel be paid by the service member.  The House includes a similar provision (Sec 604), however it includes specific language to reduce the members out-of-pocket expense to zero by fiscal year 2005. 

DOD Position:  The Department supports reducing the out-of-pocket housing expense for our personnel.  The Senate report is seen as repealing the requirement for an out-of-pocket expense but does not go the extra step to eliminate out-of-pocket expenses.  The House version (Sec 604) not only effectively repeals the limitation on basic allowance for housing but also eliminates out-of-pocket expenses by fiscal year 2005.

The Department urges support of the House provision
Point of Contact:  Major Andrew Gilmore,  (703) 784-9388
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  Senate Rpt 106-292, p. 305, Sec 605

  House Rpt 106-616, p. 377, Sec 604

