Department of the Navy Appeal

FY 2001 Defense Authorization Bill

Subject:  Commissary Magazine Sales (Section 324 of House Bill)

Language/Provision:  House section 324 would add magazines and other periodicals as authorized merchandise for sale in commissaries.  The House provision is intended to align the merchandise assortment in commissaries to more closely approximate their civilian counterparts, and to provide commissaries with an additional source of sales and surcharge revenue.  

DOD Position: The Department supports, with qualification, the House provision to authorize the sale of magazines and other periodicals in commissaries, but desires the addition of language authorizing the commissary to procure such magazines and periodicals from the exchange at a cost of the exchange selling price less the commissary surcharge.  The expansion of the commissary stock assortment to sell magazines and other periodicals will adversely affect the dividends generated by the exchanges in support of the Services’ Morale, Welfare and Recreation (MWR) programs due to the migration of magazines and periodical sales, as well as collateral exchange sales, from the exchanges to the commissaries.  By authorizing the procurement of magazines and other periodicals from exchanges at a cost of the exchange sell price less commissary surcharge, the Congressional intent of patron convenience and commissary surcharge generation would be served in a way that minimizes the negative impact on MWR dividends that the exchanges generate.  

The Department urges the above revision to the provision. 
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