Department of Defense Appeal

FY 2005 Defense Appropriation Bill
Subject:   Other Contracts

Appropriation:  Operation and Maintenance, Marine Corps (O&MMC)

Summary:  House of Representatives Fiscal Year 2005 Department of Defense Appropriations Bill Report (108-553), Title II, Operation and Maintenance, Marine Corps, p. 54 reduced $6.1 million for Other Contracts from Operation and Maintenance, Marine Corps.
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DoD Position: The Department opposes the reduction to Operation and Maintenance, Marine Corps to correct the overstatement of requirements for miscellaneous and other contracts.  Marine Corps contracts support a wide range of essential, ongoing services that must be sustained.  Examples of these services are College of Continuing Education Contract, Modeling and Simulation Training Systems, Joint National Training Capability, and salaries for Marine Corps Junior Reserve Officer Training Corps (JROTC) instructors.  Moreover, prior year contract service savings are already factored into the FY 2005 President’s Budget request; therefore, any further reduction based on perceived overstatement of requirements will come at the expense of planned contract services and will have the unintended consequence of penalizing the Marine Corps for making more efficient use of contractor services.  Initiatives to streamline Marine Corps operations via outsourcing non-inherently governmental functions and maximizing the use of private sector expertise in lieu of more costly in-house support are also hindered by reductions to contract services funding.  The proposed House reduction would result in a negative programmatic impact to our readiness, training, and supporting establishment efforts and it is counterproductive to achieving cost efficiencies in the management of ongoing operations.  
The Department urges the conferees to support of the President’s Budget Position. 
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